COLORADO RIVER COMMISSION OF NEVADA
AGENDA ITEM D
FOR MEETING OF SEPTEMBER 11, 2018

SUBJECT:

For Possible Action: Public Hearing for the Allocation of Salt Lake City Area Integrated
Projects (SLCAIP) Hydropower Post-2024 including the consideration of and possible action
to approve, modify or reject, in whole or in part, the proposed Draft Order dated August 21, 2018,
setting forth the recommended allocations of the hydropower resource.

RELATED TO AGENDA ITEM:
None.

RECOMMENDATION OR RECOMMENDED MOTION:
Staff recommends that the Commission approve the Draft Order.

FISCAL IMPACT:
None.

STAFF COMMENTS AND BACKGROUND:

The Commission’s current contracts with the Western Area Power Administration (WAPA) and
with its customers for SLCAIP hydropower expire on September 30, 2024. WAPA began the
process for the post-2024 allocations in 2015 and the Commission has been offered a contract
through September 30, 2057 which contains the same allocation amounts it currently holds -
20,851 kW of capacity and 37,944,500 kWh of energy (Summer Season) and 27,414 kW of
capacity and 50,267,119 kWh of energy (Winter Season).

Before the Commission commits to taking this resource through 2057, it must ensure that there
are customers in Nevada who will take the resource. To that end, Commission began an
allocation proceeding in accordance with the process recently revised in NAC 538.455. Staff
prepared a Notice and Invitation to Apply for the resource which contained the criteria to be
utilized by the Commission in determining the allocations awarded. An application form has also
been prepared.

The Commission approved the Notice, Invitation to Apply and Application for post-2024 SLCAIP
Hydropower on June 12, 2018. Staff posted the Notice and solicited Applications. Applications
were due July 16, 2018.

The Commission received four (4) applications (attached hereto):
City of Boulder City (current SLCAIP contractor);

City of Las Vegas (new request);

Overton Power District No. 5 (current SLCAIP contractor); and
Valley Electric Association (current SLCAIP contractor).

Staff reviewed the Applications and drafted an Order (Draft Order) (attached hereto) which
provided an allocation to each applicant. In order for some of the resource to be allocated to the
City of Las Vegas, the three current contractors’ allocations were each reduced by approximately
7%.

Staff provided the Draft Order containing the proposed allocations to each of the four Applicants
on July 24, 2018 and asked for written comments on August 14, 2018. Valley Electric Association
filed a comment letter supporting the proposed allocations.
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Draft SLCAIP Allocation Order
August 21, 2018
Subject to Further Review and Revision

BEFORE THE
COLORADO RIVER COMMISSION OF NEVADA

In the Matter Of:
ORDER

ALLOCATION OF SALT LAKE CITY AREA
INTEGRATED PROJECTS (SLCAIP)
HYDROPOWER POST 2024

At the regular monthly meeting of the Colorado River Commission of Nevada
(“Commission”) held on September 11, 2018, a public hearing was held on the allocation
of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

PRESENT: Chairwoman Puoy K. Premsrirut

Vice Chairwoman Kara J. Kelley
Commissioner Marilyn Kirkpatrick
Commissioner John F. Marz
Commissioner Steve Sisolak
Commissioner Dan H. Stewart
Commissioner Cody T. Winterton
Executive Director Jayne Harkins, P.E.
INTRODUCTION

The Commission represents and acts for the State of Nevada in the negotiation
and execution of contracts with Western Area Power Administration (WAPA) for the
purchase of hydropower from federal generation facilities. See NRS 538.161. WAPA
markets and transmits SLCAIP hydroelectric power pursuant to, inter alia, the
Reclamation Project Act of August 4, 1939 (53 Stat. 1187). These federal generation
facilities are operated by the United States Bureau of Reclamation (Reclamation). This

Order involves the Federal hydroelectric facilities known as the Collbran Project, Rio

Grande Project, and the Colorado River Storage Project. WAPA refers to the collection
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of these Federal hydroelectric facilities as the Salt Lake City Area Integrated Projects
(SLCAIP).

The Commission as part of its negotiations, execution and allocation of the
hydropower contracts looks to achieve “the greatest possible benefit to this state.” NRS
538.161 and 538.181. Here, the Commission received four applications for the Post 2024
SLCAIP hydropower from the City of Boulder City (BC), the City of Las Vegas (CLV),
Overton Power District No. 5 (OPD) and Valley Electric Association, Inc. (VEA).

Following is a summary of the allocations the Commission herein orders to each of the

applicants:
Summer Winter
Capacity Energy Capacity Energy

Applicants kW kWh kW kKWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association,

Inc. 8,385 15,259,268 11,025 20,214,772
Total: 20,851 37,944,500 27,414 50,267,119

FINDINGS OF FACT

1. On September 11, 2018, a public hearing was held in the above-entitled matter in
compliance with the provisions of the Nevada Open Meeting Law, Chapter 538 of
the Nevada Revised Statutes (NRS) and Chapter 538 of the Nevada

Administrative Code (NAC).
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. The Commission represents and acts for the State of Nevada in the negotiation
and execution of contracts for the purchase of hydropower from federal generation
facilities for the greatest possible benefit to this state pursuant to NRS 538.166,
NRS 538.181 and NAC Chapter 538.
. The United States Bureau of Reclamation (Reclamation) owns and operates certain
Federal hydroelectric facilities known as the Collbran Project, Rio Grande Project,
and the Colorado River Storage Project.
. The Western Area Power Administration (WAPA) markets the hydropower
generated at Reclamation’s facilities and refers to the hydroelectric facilities of the
Collbran Project, Rio Grande Project, and the Colorado River Storage Project
collectively as the Salt Lake City Area Integrated Projects (SLCAIP.)
. The Commission has the authority to hold and administer Nevada’s rights to
distribution of SLCAIP power and to represent and act for the state of Nevada in
contracting for such power pursuant to NRS 538.166, NRS 538.181 and NAC
Chapter 538.
. The Commission has an existing contract with WAPA for SLCAIP hydroelectric
power which will expire on September 30, 2024. Under this contract, the
Commission is allocated:

a. Capacity

i. Winter Season 27,414 kW
ii. Summer Season 20,851 kW

b. Energy

i. Winter Season 50,267,119 kWh
ii. Summer Season 37,944,500 kWh
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7. The Commission has three existing Renewal Contracts with Nevada contractors,
BC, OPD and VEA which will also expire on September 30, 2024.

8. In 1993, the Nevada legislature passed an amendment to NRS 538.181 which
granted a right of contract renewal to the Commission's customers who had a
contract for the purchase of power from the Commission which was in effect on
July 1, 1993. In 2004, the Commission executed Renewal Contracts with BC, OPD
and VEA for delivery of SLCAIP power from October 1, 2004, through September
30, 2024, to satisfy the one — time right given in that statute.

9. Inthe November 29, 2016, Federal Register (81 FR 85946), WAPA announced its
Final 2025 Salt Lake City Area Integrated Projects Marketing Plan which extended
capacity and energy allocations to existing Contractors including the Commission
and provided for establishing a new federal Firm Electric Service contract based
upon the existing SLCAIP contract.

10.The post 2024 contract will be for deliveries of SLCAIP hydropower from
October 1, 2024 to September 30, 2057.

11. The Commission is executing a contract with WAPA for post 2024 SLCAIP power
for the same allocations of SLCAIP hydropower outlined in paragraph 6.

12. Concurrent with executing the Federal post 2024 contract, the Commission will enter
into contracts with Nevada entities for post 2024 SLCAIP hydropower.

13. To that end, Commission Staff (Staff) prepared a draft Notice and Invitation to Apply
for the allocation of SLCAIP Hydropower Post 2024 which included draft allocation

criteria as well as a draft Application.
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14. Staff noted that pursuant to NRS 704.787, existing contractors that receive a
SLCAIP or a Boulder Canyon Project (BCP) — Schedule A or Schedule B allocation
from the Commission would be eligible for a SLCAIP allocation as well as the
Southern Nevada Water Authority and its member agencies, provided that the
Southern Nevada Water Authority and/or its member agencies used the SLCAIP
allocation for its water and wastewater operations.

15. On or about April 25, 2018, the Commission issued a Notice of a Public Meeting
and Request for Comments on the draft Notice and Invitation to Apply, the draft
allocation criteria and the draft Application. The Public Meeting was to be held on
May 15, 2018 and written comments were due to the Commission by May 25,
2018.

16. The April 25, 2018 Notice included a copy of the draft documents and was sent to all
current customers of the Commission, all individuals on the Commission’s
notification list and was placed on the Commission’s website.

17. The Public Meeting was held on May 15, 2018. Staff gave a background presentation
on SLCAIP hydropower, reviewed the draft documents and answered questions
from the attendees.

18.0n or before the May 25, 2018 deadline for written comments, the Commission
received written comments from two of its customers, BC and OPD. Staff reviewed
and considered the comments offered by its customers and revised the draft

documents in response to some of the comments received.
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19.0n June 12, 2018, the Commission reviewed, considered and approved the Notice
and Invitation to Apply for the allocation of Salt Lake City Area Integrated Projects
(SLCAIP) Hydropower Post 2024, the allocation criteria and the Application.

20. The criteria for the post 2024 SLCAIP allocation as approved by the Commission
was:

1. The award of resources to the Applicant will achieve the greatest
possible benefit to the state including but not limited to:

a. Economic development, including but not limited to, job
creation, development in, and/or support of, economically
disadvantaged areas or rural communities.

b. Support of public entities (including but not limited to public
entities engaged in natural resource management or
reductions in expenses for a public entity.)

2. The award of resources to the Applicant will not place an undue
administrative burden on the Colorado River Commission of
Nevada (CRCNV).

3. The Applicant must be an entity that the CRCNV has the ability to
serve under NRS 704.787.

4. If the Applicant is:

a. An electric utility, it must satisfy the requirements of NAC
538.410(5) which states that the electric utility must:

i. Have a load that:
1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in
this State for the Boulder Canyon Project, Parker-Davis
Project or Southern Division of the Salt Lake City Area
Integrated Projects; and
i. Be qualified to receive preference power under the
applicable provisions of federal law relating to preference
power; or
b. An entity that is a qualified Applicant under NRS 704.787(b),
the entity must certify that any power awarded will be used for
its water and wastewater operations.

5. The Applicant must have sufficient load to fully utilize the allocated
resource, in addition to existing hydropower resources contracted
for with the CRCNV.

6. An Applicant requesting an allocation of SLCAIP resource must
be able to accept a minimum SLCAIP schedule of 1 MW off-peak.
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7. The Applicant must be willing to execute a Contract with the
CRCNYV in the Fall of 2018 for power deliveries beginning on
October 1, 2024.

8. The Applicant must demonstrate, by June 1, 2024, that it will have
all necessary transmission, scheduling and distribution
arrangements in place prior to delivery.

9. The Applicant must enter into a new contract, prior to June 1,
2024, with the CRCNV to take and pay for transmission service
from Pinnacle Peak on the SLCAIP Transmission system, to one
or more of the southern Nevada delivery points on the Parker-
Davis Transmission system which currently include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and
Mead Substation.

10.  An Applicant utilizing continuous or backup transmission service
over the Parker-Davis Project Southern Nevada Facilities, or an
Applicant directly interconnected to the Parker-Davis Project
Southern Nevada Facilities, must have an existing contract with
the CRCNV or enter into a new contract with the CRCNYV to take
and pay for service over those facilities prior to June 1, 2024 for
power deliveries beginning on October 1, 2024.

11.  The Applicant must be able to make its own, independent
assessment of the need for the additional products offered under
the SLCAIP Contract including Western Replacement Power
(WRP) and Customer Displacement Power (CDP).

12.  The Applicant must be creditworthy and in compliance with its
current Commission contracts and may be required to post
collateral in accordance with and subject to any exceptions,
conditions or exemptions in the CRCNV’s statutes and
regulations.

21.0n June 14, 2018, the Commission issued the Notice and Invitation to Apply for
the allocation of Salt Lake City Area Integrated Projects (SLCAIP) Hydropower
Post 2024, the allocation criteria and the Application. Completed applications were
due to the Commission by 5 PM PDT on July 16, 2018.
22.0n or before the deadline, the following four (4) entities submitted Applications:
City of Boulder City (BC);
City of Las Vegas (CLV);

Overton Power District No. 5 (OPD); and
Valley Electric Association, Inc. (VEA).
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23. Staff evaluated each Application for completeness and creditworthiness, verified
electric load data, and determined if the Application met the general eligibility
criteria. In developing its recommendations regarding the proposed allocations,
Staff considered how an Applicant’s use of the SLCAIP Hydropower would fulffill
the Commission’s Approved Criteria and provide the “greatest possible benefit to
this state”. Staff considered the statements provided by the Applicants in Section
3 of the Application identifying the benefit to the state from the Applicant’s receipt
of the allocated resource.

24.1n its application, City of Boulder City requested for the Summer Season 5,537
kW of capacity and 9,278,621 kWh of energy and for the Winter Season 7,279 kW
of capacity and 12,291,887 kWh of energy. Staff noted that BC had used energy
numbers from a previous contract and revised the request to match BC’s current
SLCAIP energy allocation, namely 10,075,242 kWh of Summer energy and
13,347,215 kWh of Winter energy.

25.BC stated in its response to Section 3 that:

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the
stability of the Ultility's operations which serves over 16,000 Nevadans, 580
local businesses and 61 federal, state and local government facilities.
Among the CRC's hydropower customers, the City is one of the more
effective users of these allocations to satisfy broad and significant public
benefits to Nevadans and government. The CRC can confidently award a
Post-2024 SLCAIP allocation to the City knowing from past performance that
great "actual" (instead of just "possible") benefit will accrue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the
resources the Utility deploys to provide electric service at reasonable rates
with an emphasis on a renewable resource reliance. The Utility's ability to
count on lower-cost clean hydropower for about 60 percent of the energy it

sells, allows the City to support very meaningful low-income energy
assistance ("LIEA") programs. The City has done so for over 40 years and
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in 2017 provided 65 percent of the non-profit electric utility LIEA in the entire
state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency
rebate programs that have been available for over 27 years.

The stable portfolio of lower cost hydropower used by the Utility also allows
the City to entertain conservation and renewable energy initiatives through
a net metering program, tiered rates and time of use metering. These
initiatives permit the Utility to focus on encouraging wiser use of energy
instead of allowing policies that generate higher demand to generate
revenues. That these policy choices are working is shown by the fact that in
the last five years while summer peak demand has increased by 0.8 percent
annually, total energy consumption has decreased by 1.2 percent.

The loss of 14.5 percent of the lower-cost hydropower resources used to
satisfy the Utility's needs, would force the City to increase market purchases
to meet supply-side requirements. Even with the availability of lower-cost
SLCAIP allocations, the Utility has raised rates by 21 percent in the last two
years. A loss of the SLCAIP allocation in 2024 would conservatively translate
to another rate increase of 2.7 percent alone just to replace this hydropower
resource with market power. This rate increase would be additive to a 5
percent rate increase set for July 2019 and a 2.5 percent rate increase
established for each July thereafter.

The City is focused on responsible growth and economic development
plans. The core elements of this plan positions the City as the Southern
gateway to the region, with an emphasis on the transportation infrastructure
benefits of the Interstate 1-11 corridor, the availability of significant real
estate in the City's ownership for public-private partnerships, reliance on
municipally-delivered renewable electricity at stable prices and a local
economy independent of the casino-resort industry. Despite these efforts,
the Utility's residential and commercial growth prospects are not expected to
dramatically change, and accordingly new service connections is not the
answer to the impact of a loss of the SLCAIP allocation. Moreover, a nearly
15 percent reduction in lower-cost SLCAIP resources will further complicate
the City's efforts at economic development and diversification by making the
cost of electricity more expensive to businesses or governments that might
locate or expand in the municipality. Disrupting the Utility's hydropower
allocations could have a material adverse impact on the City to the detriment
of efforts to grow this region of the State of Nevada.

26. In its application, City of Las Vegas requested for the Summer Season 1,000

kW of capacity and 4,380,000 kWh of energy and for the Winter Season 2,000 kW
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of capacity and 8,760,000 kWh of energy. Staff noted that CLV has not previously
had a SLCAIP allocation and further noted that CLV was requesting an amount of
energy that would equate to a 100% capacity factor’ which is not consistent with
either the Commission’s Federal SLCAIP allocation or the allocations of the
Commission’s other customers. Using CLV load data, staff calculated an
appropriate level of capacity within CLV loads and resources, as well as what could
be scheduled and delivered with minimum administrative burden. Thereafter, Staff
revised the request to the appropriate capacity factor (41- 42%), whereby the
capacity requested was modified and the energy requested was decreased,
namely for the Summer season 1,500 kW of capacity and 2,729,689 kWh of energy

and for the Winter Season 1,972 kW of capacity and 3,616,166 kWh of energy.

27.CLV stated in its response to Section 3 that:

Since 2009, the City of Las Vegas' renewable energy program has met the
goal of providing the greatest possible benefit to the state through economic
development through direct job creation, environmental protection through
the use of clean power, and reductions in wastewater treatment expenses
for the City of Las Vegas. For a municipal government, the City has
consistently led the region in renewable energy production and greenhouse
gas mitigation through solar energy production. In December 2016, the City
announced that through a Renewable Energy Agreement with NV Energy, it
receives 100 percent of the energy it needs from renewable sources for its
retail load, most coming from Boulder Solar, a solar facility near Boulder City,
Nevada, in addition to the City's solar installations at forty city buildings and
facilities, parks, fire stations and community centers and a three megawatt
solar plant at the city’s Water Pollution Control Facility provides power for
wastewater treatment. In addition, the City receives Hoover Schedule A and
D hydropower allocations through the Commission and WAPA.

"'"The capacity factor is defined as the ratio of the total actual energy supplied over a definite period, to the
energy that would be produced if the plant (generating unit) was operating continuously at the maximum

output.
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Together, this renewable energy generated and received contributes toward
City Council's net-zero energy goals enumerated in the 2017 Resolution on
Community Resilience, Net-Zero Energy and Sustainability (R-32-2017).
The power reduces energy consumed from non-renewable source,
emissions, and annual utility expenses by $5 million, and the City similarly
believes SLCAIP hydropower will further reinforce and support the City's
strategy at its wastewater treatment facilities while meeting the State and
Commission's goal to provide the maximum benefit possible to the state's
southern region. In order to optimize facility performance and operation, this
hydropower will contribute to a long-term reduction of annual electric
expenses by while increasing the share of cheaper green power used for
these facilities.

The City of Las Vegas respectfully requests the Commission's consideration
of this application in an effort to build a resilient, sustainable, and diverse
community and economy for Southern Nevadans.

28. In its application, Overton Power District No. 5 requested for the Summer Season
6,593 kW of capacity and 14,563,065 kWh of energy and for the Winter Season
8,669 kW of capacity and 19,292,475 kWh of energy. Staff noted that OPD has a
current SLCAIP contract and that the requested amounts were an increase to
OPD'’s current allocation.

29. OPD stated in its response to Section 3 that:

Overton Power District No. 5 was formed by the State of Nevada in 1935 as
a non-profit quasi-municipal special improvement district. The District's
service territory is approximately 2,000 sg. miles and encompasses the
northeast quadrant of Clark County Nevada which includes the City of
Mesquite, and the unincorporated towns of Bunkerville, Logandale, Moapa,
and Overton. The District also serves the Moapa Band of Paiutes, Valley of
Fire State Park, and the northeast portion of Lake Mead Recreational Area.
The District has procured hydro power contracts through the Colorado River
Commission for more than 80 years. These contracts help provide energy
to a variety of rural Nevadans including resorts, mining, residential,
manufacturing, agricultural, water districts, school districts, State and
Federal agencies, and other retail customers. The District provides service
to many retired and fixed income customers who rely on affordable power.
The current SLCAIP allotment allows us the opportunity to blend the low cost
of hydro with our other resources to keep our rates under the state average
per kilowatt hour cost. Any reduction in our current SLCAIP allotment could
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be detrimental to Nevada's rural residents, businesses, and recreational
visitors.

30.In its application, Valley Electric Association, Inc. requested that all of the
Commission’s SLCAIP capacity and energy be allocated to it. Staff noted that VEA
has a current SLCAIP contract and that the requested amounts would be a
substantial increase to VEA's current allocation.

31.VEA stated in its response to Section 3 that:

The allocation of the requested resources to Valley Electric Association, Inc.
(VEA) will achieve the greatest possible benefit to the state for the following
reasons:
» This economical, reliable renewable power resource, if granted to
Valley Electric Association, would take the place of less affordable and
environmentally friendly resources and goes further in serving
consumers in need than anywhere else in Nevada. In fact, it would be
difficult to imagine a better source for the allocation of resources than
VEA.
» More than 90 percent of the consumers of VEA power reside in Nye
County, which is among the more economically depressed counties in
the state.
* According to recent census data, the median income for a household
in Nye County is $41,000 and the median family income is $50,000. By
comparison, the median household income statewide is $55,750, and
the median family income is approximately $64,500.
* Only two of Nevada's 17 counties rank below Nye, and one of them
(Esmeralda) also is in the VEA service territory.
* Nye County fares a little better nationally, but not much. In the United
States, the median household income is about $52,000, and family
income is $63,000.
* As a result, energy expenses take up a far greater percentage of
household Income of residents of Nye County than households
elsewhere in the state.
+ Affordable hydropower has contributed to more than a 20% increase in
VEA's load since 2010 and it will help drive a projected annual average
load growth of 11 percent through 2034.
* The allocated hydropower resources will help VEA to continue to
directly contribute to the economy of Nye County, which it has been
doing by increasing employment by more than 100% since the depths of
the last recession.
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* The additional hydropower will help VEA continue to invest in the
technological infrastructure needed for the 21st century such as bringing
high speed fiber optic internet communication services to rural Nevada
homes, schools and businesses.

* It will also help VEA continue to make investments in Nevada's future
such as electricity storage, electric vehicle charging stations and
community solar generation.

* It will help VEA continue its Lighthouse Assistance Program, providing
up to $200 tor low income senior members in having difficulty paying
their electric bill.

* This resource also helps make the renewable energy we take from the
Community Solar Project (15 MW photovoltaic generator located in
Pahrump, NV) viable by shaping and firming it.

* Finally, it will also help VEA continue a decade-long tradition of
awarding hard - working students with currently in excess of $10,000 in
academic, vocational / technical, and continuing education scholarships
to assist members and their families as well as help continue VEA's
successful energy saving solar water heater & irrigation efficiency pump
testing programs.

VEA Is always searching for additional renewable power resources at
affordable rates, not because it serves the Interests of investors but because
it directly benefits our members, who are also our owners. If allocated lo
VEA, these resources will provide the greatest possible benefit to Nevada
by keeping more money, jobs and investments for the future in the state
economy.

The loss of our existing reliable, affordable and renewable SLCAIP
hydropower allocation would impact VEA's abilty to provide the
aforementioned benefits (see above), to the detriment of the state. If these
resources are not allocated to VEA, it will diminish our ability to maintain rate
stability and keep more money, jobs and investments for the future in the
state economy. More explicitly:

« It will diminish our ability to provide reliable, affordable and

environmentally friendly electricity to consumers in need in one of the

most economically depressed areas of Nevada.

* It will diminish our ability to make further investment, in the

technological infrastructure needed for the 21st century such as bringing

high speed fiber optic internet communication services to rural Nevada

homes. schools and businesses.

« It will diminish our ability to make further investments in Nevada's future

such as electricity storage, electric vehicle charging stations and

community solar generation.

« It will diminish our ability to maintain or increase our current

employment levels.
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« It will diminish our ability to provide assistance lo low income members
experiencing difficulty paying their electric bill as well as diminish our
ability to provide energy efficiency programs.

32. Staff performed analyses and reviewed various scenarios to look for a reasonable
allocation that provided the best possible benefit for the state.

33. Staff looked at the total hydropower allocations of all four applicants, including
hydropower from the Boulder Canyon Project and the Parker-Davis Project.

34. Staff noted, and the Commission concurs that an allocation to the CLV would require
a decrease in the allocations to the three current SLCAIP contractors, BC, OPD and
VEA.

35. A small allocation to the CLV would expand the benefits of SLCAIP hydropower to
CLV and would help further its renewable energy goals.

36. A small allocation to CLV would require a reduction of approximately 7.2% (.0719) in
the current SLCAIP allocations held by BC, OPD and VEA.

37.In balancing the benefit to CLV versus the reduction in allocations to the current
contractors, the Commission finds that the minimal reduction to the current
contractors in order to allow the advantages of SLCAIP hydropower to be utilized by
CLV, is in the best interest of the state.

38.0n July 24, 2018, Staff provided a draft copy of this Order to all four applicants and
requested written comment on the draft by August 14, 2018.

39. The Commission received no written comments on the Draft Order.

40. The Commission conducted a public hearing on September 11, 2018 at which Staff,

and provided testimony.
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41.The Commission found the oral testimony and the written statements contained in
each Application compelling.
42.The Commission further determined that BC, CLV, OPD and VEA should each

receive an allocation of the SLCAIP hydropower.

CONCLUSIONS OF LAW

1. The Commission has the authority through NRS and NAC Chapters 538 to allocate
hydropower resources.

2. An allocation of the SLCAIP hydropower resources to all four applicants provides
the greatest possible benefit to the state.

3. Pursuant to NRS 704.787, the City of Las Vegas must use its SLCAIP allocation

for its water and wastewater operations.

ORDER

CAUSE APPEARING THEREFORE:

IT 1S HEREBY ORDERED that:

1. The Salt Lake City Area Integrated Projects (SLCAIP) Hydropower Post 2024

is hereby allocated as follows:

Page 15 of 16



Draft SLCAIP Allocation Order
August 21, 2018
Subject to Further Review and Revision

Summer Winter

Capacity Energy Capacity Energy

Applicants kW kWh kW kWh

City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151

Valley Electric Association,

Inc.

8,385 15,259,268 11,025 20,214,772

Total:

2.

3.

20,851 37,944,500 27,414 50,267,119

Upon execution of this Order, Staff will cause to be published the notice
required by NRS 538.181(4) and NAC 538.455(10).

Applicants who have received an allocation of SLCAIP hydropower must
execute contracts within sixty (60) days of the date of the formal offer from the
Executive Director of the allocated resource. Formal offers are sent following

the publication required in paragraph 2, supra.

Dated this day of September 2018.

BY THE COMMISSION:

PUOY K. PREMSRIRUT
CHAIRWOMAN
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STATE OF NEVADA
Ay

BRIAN SANDOVAL, Governor MARILYN KIRKPATRICK, Commissioner
PUOY K. PREMSRIRUT, Chairwoman JOHN F. MARZ, Commissioner

KARA J. KELLEY, Vice Chairwoman .‘___ﬁl o STEVE SISOLAK, Commissioner
JAYNE HARKINS, P.E., Executive Director % DAN H. STEWART, Commissioner

w_-. CODY T. WINTERTON, Commissioner

COLORADO RIVER COMMISSION
OF NEVADA

June 14, 2018

NOTICE AND INVITATION TO APPLY
FOR THE ALLOCATION OF SALT LAKE CITY AREA INTEGRATED
PROJECTS (SLCAIP) HYDROPOWER POST 2024 AND
APPLICATION FOR ALLOCATION OF POWER

The Colorado River Commission of Nevada (CRCNV) hereby notifies all interested
parties that certain hydropower resources have become available for allocation.

Interested parties should review the available resources, the criteria for the allocation and
the attached application form.

Completed applications must be received by the CRCNV by 5:00 p.m.
PDT on:
MONDAY, JULY 16, 2018

Resource Available:

All, or a portion of, CRCNV’s allocation of Salt Lake City Area Integrated
Projects (SLCAIP) capacity and energy based upon its allocation of 20,851
kW of capacity and 37,944,500 kWh of energy (Summer _Season) and
27,414 kW of capacity and 50,267,119 kWh of energy (Winter Season) and
associated transmission required for delivery of the resource from October
1, 2024 through September 30, 2057.

555 E. Washington Avenue, Suite 3100, Las Vegas, Nevada 89101-1065 Phone: (702) 486-2670

Fax: (702) 486-2695
http://crc.nv.gov



Criteria to be Used by the CRCNV in the Allocation of the Resource:

1. The award of resources to the Applicant will achieve the greatest possible benefit

to the state including but not limited to:
a. Economic development, including but not limited to, job creation, development
in, and/or support of, economically disadvantaged areas or rural communities.
b. Support of public entities including but not limited to, public entities engaged in
natural resource management or reductions in expenses for a public entity.
2. The award of resources to the Applicant will not place an undue administrative
burden on the CRCNV.
3. The Applicant must be an entity that the CRCNV has the ability to serve under
NRS 704.787.
4. If the Applicant is:
a. An electric utility, it must satisfy the requirements of NAC 538.410(5) which
states that the electric utility must:
i. Have a load that:
1) Has a peak demand of at least 8 megawatts; and
2) Is located within Western's defined marketing area in
this State for the Boulder Canyon Project, Parker-Davis Project
or Southern Division of the Salt Lake City Area Integrated
Projects; and
ii. Be qualified to receive preference power under the applicable
provisions of federal law relating to preference power; or
b. An entity that is a qualified Applicant under NRS 704.787(b), the entity must
certify that any power awarded will be used for its water and wastewater
operations.
5. The Applicant must have sufficient load to fully utilize the allocated resource, in
addition to existing hydropower resources contracted for with the CRCNV.
6. An Applicant requesting an allocation of SLCAIP resource must be able to accept
a minimum SLCAIP schedule of 1 MW off-peak.
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10.

11.

12.

The Applicant must be willing to execute a Contract with the CRCNV in the Fall of
2018 for power deliveries beginning on October 1, 2024.

The Applicant must demonstrate, by June 1, 2024, that it will have all necessary
transmission, scheduling and distribution arrangements in place prior to delivery.
The Applicant must enter into a new contract, prior to June 1, 2024, with the
CRCNV to take and pay for transmission service from Pinnacle Peak on the
SLCAIP Transmission system, to one or more of the southern Nevada delivery
points on the Parker-Davis Transmission system which currently include
Amargosa Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead
Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-
Davis Project Southern Nevada Facilities, or an Applicant directly interconnected
to the Parker-Davis Project Southern Nevada Facilities, must have an existing
contract with the CRCNV or enter into a new contract with the CRCNV to take and
pay for service over those facilities prior to June 1, 2024 for power deliveries
beginning on October 1, 2024.

The Applicant must be able to make its own, independent assessment of the need
for the additional products offered under the SLCAIP Contract including Western
Replacement Power (WRP) and Customer Displacement Power (CDP).

The Applicant must be creditworthy and in compliance with its current Commission
contracts and may be required to post collateral in accordance with and subject to
any exceptions, conditions or exemptions in the CRCNV’s statutes and

regulations.
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Application Form and Submission Dates:

The Application Form is attached to this Notice and is available on the CRCNV’s website
at www.crc.nv.gov. The completed Application may be submitted between June 25, 2018

and July 16, 2018. Applications should be addressed to the Executive Director and
submitted:

= By email addressed to: crcpower@crc.nv.qov;

= By faxto (702) 486-2695; or

= By personal delivery or U.S. Mail to the CRCNV'’s office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101.

No applications will be accepted after 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

Questions about this process should be directed to: crcpower@crc.nv.gov
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Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Integrated Projects Power

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s
(CRCNY) website: www.crc.nv.gov. If the form is opened in Microsoft Word, responses may be entered directly into the text
boxes which will expand as needed to accept the text entered. Alternatively, additional pages for your responses may be attached
by the Applicant. Applicants are requested to clearly identify on any attachments the Applicant’s name and the related numbered
item on the form.

ALL APPLICATIONS AND INFORMATION SUBMITTED TO THE CRCNV WILL
BE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQUEST.
PLEASE SEE NOTE ATTACHED TO THIS APPLICATION FORM FOR MORE INFORMATION.

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:

Entity Name

Address

City, State, Zip

b. Person(s) representing Applicant:

Contact Person
Title

Address

City, State, Zip

Telephone

Fax

Email Address

¢. Was the Applicant or its predecessor in interest, a customer of the CRCNV on July 16,
1997?

Yes l No ‘

d. Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

Yes l No

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is requesting.

Kilowatts (summer) Kilowatts (summer)

Kilowatts (Winter) Kilowatts (winter)

Application Due: By 5:00 p.m. PDT, July 16, 2018 Page 1 of 9



2. Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowatts) experienced from October 2015
through March 2018. Note: For those applying for power to be used in their water and/or
wastewater operations - please provide monthly data directly related to such use.

Federal Fiscal Year 2016

‘ Oct. 2015 Nov. 2015 Dec. 2015 Jan. 2016 Feb. 2016 Mar. 2016
(kilowatts)

| Apr.2016 | May 2016 Jun. 2016 Jul. 2016 Aug. 2016 Sept. 2016
Demand
(kilowatts)

Federal Fiscal Year 2017

‘ Oct. 2016 Nov. 2016 Dec. 2016 Jan. 2017 Feb. 2017 Mar. 2017
(kilowatts)

‘ Apr. 2017 May 2017 Jun. 2017 Jul. 2017 Aug. 2017 Sept. 2017
Demand
(kilowatts)

Federal Fiscal Year 2018
‘ Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar. 2018

Demand
(kilowatts)

Demand
(kilowatts)
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b. Applicant’s Power Resources. Please provide the energy resources in KkWh that were
delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC”). Delivered resources should total up to the
loads in each period.

NERC On-Peak Period

Federal Fiscal Year 2016
Oct. 2015 Nov. 2015 Dec. 2015 Jan. 2016 Feb. 2016 Mar. 2016
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2016 May 2016 June 2016 July 2016 Aug 2016 Sep. 2016
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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Federal Fiscal Year 2017
Oct. 2016 Nov. 2016 Dec 2016 Jan. 2017 Feb. 2017 Mar. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2017 May 2017 June 2017 July 2017 Aug 2017 Sep. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Federal Fiscal Year 2018
Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar 2018
KWh KWh KWh kWh KWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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NERC Off-Peak Period

Federal Fiscal Year 2016

Oct. 2015
kWh

Nov. 2015
kWh

Dec. 2015
kWh

Jan. 2016
kWh

Feb. 2016
kWh

Mar. 2016
kWh

Hoover (kWh)

Parker-Davis
(kWh)

SLCAIP (kWh)

Purchased
Power (kWh)

Fossil Fueled
Generation
(kWh)

Renewable
Resources
(kWh)

On-Peak Load
(kWh) Total of
resources above

Apr. 2016
kWh

May 2016
kWh

June 2016
kWh

July 2016
KkWh

Aug 2016
kWh

Sep. 2016
kWh

Hoover (kWh)

Parker-Davis
(kWh)

SLCAIP (kWh)

Purchased
Power (kWh)

Fossil Fueled
Generation
(kWh)

Renewable
Resources
(kWh)

On-Peak Load
(kWh) Total of
resources above

Application Due: By 5:00 p.m. PDT, July 16, 2018
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Federal Fiscal Year 2017
Oct. 2016 Nov. 2016 Dec 2016 Jan. 2017 Feb. 2017 Mar. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Apr. 2017 May 2017 June 2017 July 2017 Aug 2017 Sep. 2017
kWh kWh kWh kWh kWh kWh

Hoover (kWh)
Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above

Federal Fiscal Year 2018
Oct. 2017 Nov. 2017 Dec. 2017 Jan. 2018 Feb. 2018 Mar 2018
kWh kWh kWh kWh kWh kWh

Hoover (kWh)

Parker-Davis
(kWh)
SLCAIP (kWh)
Purchased
Power (kWh)
Fossil Fueled
Generation
(kWh)
Renewable
Resources
(kWh)
On-Peak Load
(kWh) Total of
resources above
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c¢. Future Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:

d. Transmission:

Points of delivery/location of energy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNV’s authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.

e. Ability to Use:

Provide a brief explanation of the Applicant’s ability to receive and use the requested
resource as of October 1, 2024.

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource. Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.” If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.
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4. Creditworthiness:

a.

If the Applicant is publicly traded, provide exchange and symbol:

Provide the Applicant’s Dun and Bradstreet D-U-N-S Number if available:

Provide the Applicant’s most recent bond and credit rating if available:

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, if applicable.

If Applicant has a parent company, provide the requested information in items 4a) though
4c) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental guarantee if required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain.

If applicable, does the Applicant have the taxing authority to cover expenses? Please
explain.

If applicable, please state the number of late payments to the CRCNYV in the past three
years, the date of the invoice that was not timely paid and the actual date of payment.
Please explain the circumstances for each late payment.

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.

5. Other Information:

The Applicant may provide any other information pertinent to the application.
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6. By signing this application, the Applicant acknowledges that if the Applicant accepts an

allocated resource from the CRCNYV, the Applicant will be subject to the following:

1=

The Applicant will execute a Contract with the CRCNYV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV to
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, Basic Substation,
Boulder City Tap, Clark Tie, and Mead Substation.

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevada Facilities, must have an existing contract with the CRCNV
or enter into a new contract with the CRCNYV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024.

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest to the validity of the application and who is authorized to submit the request for an allocation.

By signing below, I certify the information which I have provided is true and correct to the best of my
information, knowledge and belief.

Signature

Title

Print Name

Applications may be addressed to the Executive Director and submitted:

By email addressed to: crcpower@cre.nv.gov;

By fax to (702) 486-2695; or

By personal delivery or U.S. Mail to the CRCNV’s office, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101.

Applications may be submitted between June 25, 2018 and July 16, 2018.

No applications will be accepted after 5:00 p.m. PDT on:

MONDAY, JULY 16, 2018
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NOTE ON SUBMITTAL OF CONFIDENTIAL
OR COMMERCIALLY SENSITIVE INFORMATION
TO THE COLORADO RIVER COMMISSION OF NEVADA

The Colorado River Commission of Nevada, as a State agency, is subject to the Public
Records Law of Nevada, Nevada Revised Statutes (NRS), Chapter 239, which provides
for public access upon request to all records, data and information in the possession of a
state agency.

As a result, all Applications and all data or information supplied to the Commission
in support of an Application will be considered “public records” subject to public
disclosure upon request.

Further, the Colorado River Commission of Nevada is also subject to the Open Meeting
Law, Nevada Revised Statutes (NRS) chapter 241.

The contents of the Applications will be discussed at a public meeting. Copies of
the Applications and all data or information supplied to the Commission in support
of an Application will be available to the Commissioners and staff, as back up
material, at the Commission meeting where the applications are discussed. Any
member of the public requesting copies of the backup materials will be provided
them.

Any Applicant desiring to discuss issues concerning potentially confidential or sensitive
information should contact the Commission through:

Christine Guerci-Nyhus
Special Counsel

(702) 486-3505
cguerci@crc.nv.qov
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SLCAIP HYDRPOWER POST 2024
APPLICANT

City of Boulder City



Colorado River Commission of Nevada
Application for Alocation of Salt Lake City Area Integrated Projccts Power

This form was created in Micvasoft Word and « digital copp is availuble on the Colorado River Comnission of Nevada's
{CROCNVV) website: wwneeregrvogor. If the form is opened in Microsoft Word, responses may be enitered divectly into the text
haxes whtich will expind ax needed to aecept the text entered. Altevnatively, additional pages for pour responses may he attached
by the Applicar. Applicanss ave vequested to clearly fdentify omn any attacliments the Applicant’s name and the reluted numbered
iteme on the forat.

ALL APPLICATTONS AN INFORMATIONNUBNMITERD 1O THE CRONV HILL

BECONSIDERID PURLIC RECORDS SUBJECT TO PUBIIC DISCLOSERE VPON REUEST.
PLEASESEE NOTE AFTACHED YO TIHS APPLICATION FORM FOR MORE INFORMATION.

Completed upplications must be received by the CRONV by 3:00 paa, PDT on:
MONDAY, JULY 16, 2018

1. Applicant Information. Please provide the following:

a.  Name and address of entity/organization requesting and allocation:
Fntity Name | City of Boulder Gity, Nevada, & municipal corporation (harainafter the “City*)

Addrcss | 401 Califoenia Avenuc

City, Stale, Zip | Boulder City, Nevada 89005

b. Person(s) representing Applicant:

Contact Person

Address | 101 calitomia Avenue

Title | Rary Dwyer, P.E, Eloctric Utility Administrator, Boulder City Municipal Elactric Utility Dept.

 City, State, Zip | Boulder City, Nevada 89005

Telephone | 7072.293.0231

Fax {702,283.9438 (Note: Mat in regular use; please use email)

Einail Address }dwyer@bcnv.org

¢ Was the Applicant or its predecessor in interest, a customer of the CRCNV on July 16,
19972
‘ Yes X I No l

d. Is the Applicant the Southern Nevada Water Anthority or one of its member agencies that
will usc the allocated resource for its water and/or wastewaler operations in accordance
with NIRS 704.787(b)?

[ves | Nox

¢, Provide the amount of Salt Lake City Area [nteprated Projects (SLCAIP) available
capacity and encrgy the Applicant is requesting.

Kilowans fsunmner) Kifowairs {sunumer)
5,537 kW 0,278,621 kWh

Kilowntis (Winter) Kilowatts (winter)
7,279 kW 12,291,807 tWh

Applicadgan fnes By o0 pon, P Al To, 2008 Pape | of 9




1.

Applicant Data:

Historical Demand:

a. Provide the actual monthly maximum demand (kilowatts) experienced from October 2015

through March 2018, Note:  For those applying for power to be used in their warer andior

wistewater operations - please provide monthly data directly relared 1o such use.

Federal Fiscal Year 2016

Dew, 2015

0. 2015 | Nov. 2015 Jan, 2016 Veh. 2056 Mar. 2016
Demand 33,341 21 539 23,447 22322 23.312 16.917
Lilowatts )
Apr, 2016 May 2016 Jun, 2016 Jul, 2016 Aug, 2010 ‘ Sc]}l. 216
Demand 22,721 34,350 48,508 50,759 44,570 38,927
(kilowatis)
Federal Fiscal Year 2017 : -
0ct, 2016 | Nov. 2016 Dee, 2016 Jan. 2017 Feb. 2017 Mar. 2017
Demand 26,526 19,630 21,633 22,801 18,417 20,235
(Rkilowatts
Apr, 2017 May 2017 Jun. 2017 Jul, 2017 Aug. 2017 Sept. 2017
Demand 21.042 24 404 50,133 50,945 46,176 43,589
(kilowaits) . -
Federal Fiscal Year 2018 : .
Det. 2017 Nov. 2037 I)!:c. 017 Jun. 2018 Tieh, 2018 Mnr. 2018
Demand 24,878 16,456 20,471 19,673 20,385 17,714
kilowatts o
Demancd
|_{kilowatls)

Applicution Daes 8y 3000 poar, P, Jeede 16, 2808
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b. Applicant’s Power Resources, Please provide the cnergy resources in KWh that were
delivered (scheduled) to serve Applicant’s foad from Oectober 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Elcetric Reliability Corporation (“NERC”), Delivered resources should total up to the
loads in each period,

NERC On-Peak Period

Federal Fiscal Year 2016 ‘ E 5 R 7
Oct. 2015 Nov. 2015 Dec. 2015 Jan, 2016 Feb. 2016 Mar, 2014

KWh KkWh | kWh KW KWh KWh
Hoover (kKWh) 5001040 | 4994329 | 5075090 | 5022780 4,472,020 4,785,710
Parleer-Davis
(kW) ] 0 0 i 0 0 0
SLOAIP (kWhy | 1,643,000 | 1389.000 [ 1,640,000 | 1,747,000 1,612,000 1,683,000
T N
_ :,;‘::;:f‘(“lt&,h) 1200660 | aston) | oteges | 270a 13,917 (348,882)
'lfossil Tucled h
Generation 0 0 Q 0 0 0
(kWh)
Renewable
Resources 49 926 40,633 36,501 40,267 41 119 57112

On-Peak Load
(LWh) Total of 7084634 | G178,055 | 7.669.966 7,058,077 £,130,067 6,176,940

resources above
Apr. 2016 May 2014 June 2016 July 2016 Aug 2016 Sep. 2016
__kWh kWh WWh __kWh kWh 1 kWh

[loover (KWh) 5005740 | 6411630 | 7.166.17¢ | 6,431,890 5165920 | 5.410,590
Parker-Navis

Wh) S ° 0 ° 12
SLOAIP (KWh) | 1,098,000 | 961,000 | 1118000 | 1,236,000 1,286,000 | 1,032,000
Py .

},::::f‘&t&,lu (736.,696) (1,727 4736127 | 5749.113 5,397,722 2,720,864
Fossil Fucled

(ieneration 0 Q 0 Q 0 0
(LW}

Bemewable

Resources 60,585 63,925 61,718 57,863 66,570 54,701
| (kWh), _

Ou-Pesk Load
(W) Total of 6,327,637 7,434,728 13,082,015 13,524,866 12,906,211 9,226,966
_resourges above

cipplicedions Dy Bv S0 o PR, iy 16, 20408 Page 3 of 9



Federal Fiscal Year 2017 . . g
Ocl, 2016 Nov. 2016 Dee 2016 Jan, 2017 Feb. 2017 Mur, 2017
KW KWh KW kWh kWh KWh |
Hoover (kKWh) 4287170 | 45614970 | 4060700 | 4,101,560 4,041,990 5,328,510
Parher-Davis
(Why 0 0 0 a 0 0
SLOALP (kWh) ,..1’582‘000 1,481,000 1‘812.90(} ~ 1,667,000 1,595,000 1,677,000
Purchased
Power (oWl | BT14762 | @207D | 1505749 | 1101824 42268 | (145310)
TFassil Fucled
Greneration 0 o 0 Q ) 0
{kWh}
Renewable
Resourees 51,601 41,996 37,7256 41 618 42,499 £6,143
(kWh)
On=Peak Load
(kW) Total of 7.036,632 5,905,795 7.216.175 68,812,002 4,637,200 G,316,344
resourees ahove
Apr. 2017 Moy 2017 June 2017 July 2017 Aug 2017 Sep. 2017
EWh KWh KWh Wi KWh kWi
Hoover (kWh) 4,836,390 | 6,354,230 | 7.20C.160 | 7,157,480 5 476 920 4,832,930
Parker-Davis
(W) 0 0 0 o 0 0
SLCAIP (kWh) | 1,056,000 | 1281000 | 1,051,000 | 1.147,000 1,286.000 1,032,000
Purchascd (61,491) 450,128 4,538,844 | 4,681,684 5,218,410 3,103 661
Pawer (KWh) -
Fossil Fueledd
Generation a 0 o} o] 0 0
{kWh)
Reaewable
Resonrces 61,669 65079 62,832 60,468 60,214 57193
(kW)
On-Peal Load
{(kWh) Total of 6,892,508 8,150,438 12,852,836 13,346 631 13,041,644 9,026,604
| resources ahove
Federal Fiscal Year 2018 : o ‘ ;
(het. 2017 Nay. 2017 Dee, 20017 Jan. 2018 Feb, 2018 Mar 2018
1Wh KWh KWh KWh kWh KW
Hoover (kWh) 4494748 | 4327270 | 4706150 | 3.659.630 4,329,080 4,399,710
Farker-Navis
(o) ° ’ ° R N °
SLCAIP (kWh) | 1,526,000 | 1,286,000 | 1865000 | 1,684,000 1,484,000 1,678,000
| T .
:,::v‘::“("l:&m \ 366,705 (43,645) 04,192 §41,531 (29,117} (59,670
Fossil Fueled
(ieneration 0 0 a 0 0 a
(Lwh) .
Renewable
Resources 53,951 43,5909 A2.046 443 385 47,368 4,804
(I'Wh)
On-Peak Lol
(kW) Total of 6,441,494 5,613,534 6,397 250 6,331,546 5,821,311 G,082,645
rvesonrees ahove

Applivation Dae: By 3000 o,

£, dnly 6, 2008
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NERC Off-Peal Perind

Federal Fiscal Year 2016 :

Qct. 25 Mov. 2015 e, 2015 Jan, 2016 Feb, 2016 Mar. 20160

kWh kWh kWh KkWh kW kKWh

Hoover (kWh) 0 408,100 0 578,300 | 2.082250 2,526,110
Parker-Davis
(LWh) 0 o 0 0 0 o
SLOALP (kWh)y [ 421,000 491,000 598,000 671.000 483,000 | 752,000
Purchased 3761517 | 3787380 | 4921920 | 4,259,643 1,303.634 201,618
Power (LKWh) o L
Fossil Fueled
Creneralion a a 0 Q v] 0
{(kWh)
KRenewable
Resources 0] 0 a o} [b] 0
(kWh)
Ouo-Peak Load
(kW) Total of 4182517 4,686,490 5517129 £,508,943 3,866,884 3,606,728
rexaurees above §

Apr. 2016 May 2016 | Tune 2016 July 2016 Aug 2016 Sop. 2016

LkWh KW L'Wh IWh KW KWh

Hoover (kWh) 2,352,460 595,250 b ] Y ]
Parker-Davis
{KWh) L 0 0 0 0 o _ ‘..u...m__o
SLOCAIP (kWh) | 460.000 433,000 510,000 566,000 £39,000 549,000
Purchased 675,837 | 3556124 | 6034516 | 7630802 | 5762.640 | 4,625,532
Power (kWh) ) i
Fossil Fueled
Creneralion a 0 0 0 [ 4]
(kWh)
Renewable
Resources ¢ Q a 0 0 0
(kWh)
Ou-Peak Load
(kWh) Total of 3480207 4 634,374 5,644 516 8,202 hA2 G,401 G40 B 174,532
Fespurces 'rlh!)\’ﬂ

Appaficagion Peer By 3200 po PRV Judy 1o, 2018
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Federal Fiscal Year 2017

Feb. 2117

Mar. 2017

Oct. 2016 Nov. 2016 Der 2006 “dan. 2007
kWh 1tWh kWh kwh KWh kWh
Hoover (kK\Wh) 0 1,698,190 0 1 779,814 247,910 2,153,048
Parker-Davis
WWy 0 0 0 ] 0 0 o
SLCAIP (kWh) | 481,000 399,000 424,000 721,000 491,000 768,000
Purchased 3,730,087 1,782,016 4 710,378 3,784,169 2,909,748 687,183
Power (kWh) o
Irossil Fueled
Genersntion 0 0 0 a 0 0
| {kWh)
Rencwable
Resonrces 0 0 ] a 0 0
| (kWh) .
On-Peak Load
(kW) Total of 4,211,087 3,889,206 5,134 378 5,284,933 3,648,706 3,598 228
vesources above ‘
Apr. 2017 Muy 2017 Jung 2017 Tuly 2017 Aug 2017 [ Sep. 2017
kWh EWh kWh KWh kwh [ kWh |
_Hoover (IK'Wh) 2123170 1.481.000 0 0 a
Parker-Dhavis
Wwhy ° ° I B ° °
SLOCAIP (KWh) 502,000 759,000 877,000 356,000 £39,000 549,000
Purchased 103 2,254,583 | 5738464 | 7.887.279 5,613,132 4,843 579
Power (kWh) T
Fossil Foeled
Generalion 4] n a 0 0] 0
{kWh)
Renewable
Resourees 0 0 a o] Q 0
{(kWh)
On-I'eal Load
{kWh) Total of 3,628273 4 504,653 5,315,464 8,622,279 5,552,132 5,382,579
resolirees above
Fedcral Fiscal Year 2018 . .
Ot 20017 Nay, 2017 Ihec. 20117 Jan. 2018 Feb, 2018 Mar 2018
KWh KWh KW KWh LWh KWh
Hoover {(kKWhi 11,670 1410440 | 100,930 O 1,638.010 2.376,350
Marker-Davis
(kWh) ‘ ° ° 0 ¢ o
SLCAIP (kWh) | 538000 | 580,060 680,000 704,000 611,000 757,000
Purchased 3267696 | 1623254 | 4.052,991 3,645,297 1,566,462 604,512
Power (kWh) o o
Fossil Fueled
Generation a 0 o} 0 0 1]
{k¥Wh)
Renewable
Resnurees 0 0 0 0 0 n
(kWh) o
On-Fenld Load
{kWh) Total of 3,847,366 3622694 4 823921 4,149 297 3,805,472 3,737,062

resources above

Appedicafion Puer By 5000 pon,

PO dnly fe 2008

Iage 6 0 Q




¢. Future Demand:

Identify any factors or conditions between the date of this Application and October 1,2024
which may increase or deerease peak demands and enerpy use by 10% or more:
Sec Schedule 1,

d. Transmission:

Points of delivery/location of cnergy delivery: Provide the Applicant’s requested point(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNY's auithorized point(s) of delivery include Awmargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.

Boulder City Tap; Mead Substation l

e. Abhility to Use:

Provide a brief explanation of the Applicant’s ability to rceeive and usc the requested
resouree as of October 1, 2024, )
|See Schedule 1. l

3. Provide a statement from the Applicant identifying the benefit to the state from their
receipt of the allocated resource, Applicants should demonstrate how receipt of the
allocated resource would provide the “prealest possible benefit 1o this state.”™ 11 applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

See Schedule 1.

Appdication T By 500 pan, POYE Fady Doy 20HE Page 7 of 9



4. Creditworthiness:

a,

b.

L.

If the Applicant is publicly traded, provide exchange and symbol:
!Natapplicablc‘ o |

Provide the Applicant’s Dun and Bradstrect D-U-N-S Number if availa ble:
[ Nat applicable. . |

Provide the Applicant’s most reeent bond and credit rating if available:
| See Schedule 1, _ J

Attach a chart showing all equity interesis, including corporate structure of the parent and
subsidiary organization, if applicable.

If Applicant has a parent company, provide the requested information in items 4a) though
4¢) for the parent company, and attach a signed statement by the parent company that the
parcot company is willing to provide a parental guarantee il required.

If applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates to cover expenses? Please explain,
See Schedule 1. _ |

I applicable, docs the Applicant have the taxing anthority to cover expenses? Please
explain.
|SeeSchedule1. o |

If applicable, please state the nwmber of late payments to the CRCNYV in the past three
years, the date of the invoice that was not timely paid and the setual date of payment.
Please cxplain the cireumstances for each late payment,

(None ) I h _—|

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three years.
|See Schedule 1. ] |

5. Other Information:

The Applicant may provide any other information pertinent to the application,
See Schedule 1

Appication e R.I' St pooe PP .f-‘N"l' o, MHS Pﬂ]i_;c 8 afg



6. By signing this application, the Applicant acknowledses that if the Applicant accepts an
allocated resource from the CRCNV, the Applicant will be subject to the following:

The Applicant will execule a Contract with the CRCNYV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV to
take and pay for transmission serviec from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Substation, 13asic Substation,
Roulder City Tap, Clark Tie, and Mead Substation.

-
-—
—

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Project Southern Nevadn Facilities, must have an existing contract with the CRCNY
or enter into a new contract with the CRCNYV to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
¢can atfest 1o the validity of the application and who is authorized to submit the request for an allocation.

By signing below, 1 certify the information which 1 have provided is true and cotrect to the best of my
information, knowledge and belief.

) @Cﬂz&) WW . Etectric; Utility Administrator
Signatwe [’)" ; J Title

Raory Dwyer

I'rint Name

Applications may be addressed to the Fxecutive Director and submitted:

s Dy cmail addressed to: cropowcrElcre.ny.gov;

o By fax to (T02) 486-26953; or

¢ By personal delivery or U.S, Mail to the CRCNV’s office, 555 E, Washington
Avenue, Suite 3100, Las Vegas, NV 89101,

Applications may be submitied between Junc 25, 2018 and July 16, 2018,

Mo apelications will be qoeepted after 5:00 pon, POT s

MONDAY, JULY 16, 2018

Application Due: By 5:00 pan, PO, July 16, 2308 Page 9 ol'9



FENNEMORE CRAIG Dan R. Reaser
ATTORNEYS drongocienfeliaw com
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July 16, 2018

ELECTRONIC & U.5. MAIL

Jayne Harkins, Executive Director
COLORADO RIVER COMMISSION OF NEVADA
555 E. Washington Avenue, Suite 3100

Las Vepgas, Nevada 89101
CropOWOTECTC. NV, POV

Re: APPLICATION FOR ALLOCATION OF POST-2024 SLCAIP HYDROPOWER;
Application of the City of Boulder City, Nevada

Dear Executive Director Harkins:

On behalf of our client, the City of Boulder City, Nevada (the “City”), we submit the
accompanying Application (or Allocation of Salt Lake City Area Integrated Projects Power (the
“Application”), in accordance with the Notice and Invitation to Apply issued by the Colorado
River Commission of Nevada (the “Commission”), and published on June 14, 2018, In the
evenl of any questions or requests for information related to the City's Application, please
contact cither of the [ollowing representatives of the City:

Rory Dwyer, Llectric Utility Administrator Dan R. Reaser

BouLDER Crly BLECTRIC TITILIY DErpARTMENT FENNEMORE CrAIG, P.C.
Telephone: 702,293,9231 Telephone: 775.788.2226
Email: rdwyerebeny.org Fmail: dreaserdefclaw.com

The City appreciates the opportunity to submit the Application to the Commission
Should you have any questions, or requite additional information, please advise,

Sincerely,

B R, Readrr

Dan K. Reaser

Enclosure (1)
e Craig Pyper
Rory Dwyer

PH (/7% 70i-224G | FX (/25

A0 L moecongd Sleoaot, Sonte W1
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CITY OF BOULDER CITY, NEVADA
SLCAIP APPLICATION FOR ALLOCATION OF POWER
JULY 16, 2018

SCHEDULE 1

Question 2(b). Applicant’s Power Resources,

'The City notes that certain data in the tables in this section of the Application are stated
in negative numbers. This is a result of the pricing and timing of balancing trades
through the City’s scheduling energy deliveries through the Western Area Power
Administration, The negative values do not reflect that the City would not be able to
place the requested SLCAIP allocation to full and continuous beneficial use. The City
believes that the CRC 1s aware of this situation. If the City is in error concerning CRC's
understanding of this on-peak trading issue, please advise.

Question 2(c}. Future Demnand.

The Boulder City Municipal Electric Utility Department (the “Utility”), experienced an
(0.8 percent average annual change in peak demand during the preceding five years.
See Boulder City Municipal Electric Utility Department, 2018-2022 Integrated Resource
Plan, at 11 {Adopted July 10, 2018)(the “City IRP”)(Attachment A, infra). The City's
residential population growth has averaged 0.5 percent during the preceding five years,
and under existing growth ordinances this should remain the case. Residential service
accounts for about 64 percent of the Utility’s demand-side requirements.

Commercial customers account for almost 19 percent of the Utility’s customers with
government, nonprofit, educational and customers accounting for 14 percent of
demand-side requirements. Business activity expansion within the City has remained
fairly consistent at 0.65 percent annually in the preceding five years. The City's
economic development initiatives might result in modest increases in business peak
demand, but the City expects business, commerdal and government growth to range
between 3.0 to 3.5 percent in the next five years.

Question 2{(e). Ability to Use.

The City is a current contractor of the Colorado River Commission of Nevada (the
“CRC”), and receives a SLCAIP allocation under Renewal Contract No. P14-52R,
effective October 1, 2004, in the range of approximately 22.9 to 23.0 million megawatt
hours annually. The Utility uses the existing SLCAIP allocation to satisfy between 16.2



percent (Summer) and 21.5 percent (Winter) of the utilities non-market supply-side
requirements, In 2017, the SLCAIP allocation accounted for 14.5 percent of the Utility’s
energy requirements. ‘The City is able to immediately receive and place to similar and
full beneficial use by the Utility a Post-2024 SLCAIP allocation.

Question 3. Statement on Benefit.

Receipt of a Post-2024 SLCAIP allocation is important to maintaining the stability of the
Utility’s operations which serves over 16,000 Nevadans, 580 local businesses and 61
federal, state and local government facilities. Among the CRCs hydropower
customers, the City is one of the more effective users of these allocations to satisfy broad
and significant public benefits to Nevadans and government. The CRC can confidently
award a Post-2024 SLCAIP allocation to the City knowing from past performance that
great “actual” (instead of just “possible”) benefit will accrue to Nevada.

The availability of the SLCAIP allocation satisfies 14.5 percent of the resources the
Utility deploys to provide electric service at reasonable rates with an emphasis on a
renewable resource reliance, The Utility’s ability to count on lower-cost clean
hydropower for about 60 percent of the energy it sells, allows the City to support very
meaningful low income energy assistance (“LIEA”) programs. The City has done so for
over 40 years and in 2017 provided 65 percent of the non-profit eleclric utility LIEA in
the entire state. Likewise, the lower-cost hydropower provided through allocations like
that made by the SLCAIP buoy the Utilities very dynamic energy efficiency rebate
programs that have been available for over 27 years. See Clity IRP at 9.

The stable portfolio of lower cost hydropower used by the Utility also allows the City to
entertain conservation and renewable energy initiatives through a net metering
program, tiered rates and time of use metering. These initiatives permit the Utility to
focus on encouraging wiser use of energy instead of allowing policies that generate
higher demand to generate revenues. That these policy choices are working is shown
by the fact that in the last five years while summer peak demand has increased by 0.8
percent annually, total energy consumption has decreased by 1.2 percent. See City IRP
at 10-11,

The loss of 14.5 percent of the lower-cost hydropower resources used lo satisty the
Utility’s needs, would force the City to increase market purchases to meet supply-side
requirements. Even with the availability of lower-cost SLCAIP allocations, the Utility
has raised rates by 21 percent in the last two years, A loss of the SLCAID allocation in
2024 would conservatively translate to a another rate increase of 2.7 percent alone jusl
to replace this hydropower resource with market power. This rate increase would be

2



additive to a 5 percent rate increase sct for July 2019 and a 2.5 percent rate increase
established for each July thereafter,

The City is focused on responsible growth and economic development plans. The core
elements of this plan positions the City as the Southern gateway to the region, with an
emphasis on the transportation infrastructure benefits of the Interstate 1-11 corridor, the
availability of significant real estate in the City’s ownership for public-private
partnerships, reliance on municipally-delivered renewable electricity at stable prices
and a local economy independent of the casino-resort industry., Despite these efforts,
the Utility’s residential and commercial growth prospects are not expected to
dramatically change, and accordingly new service connections is not the answer to the
impact of a loss of the SLCAIP allocation. Moreover, a nearly 15 percent reduction in
lower-cost SLCAIP resources will further complicate the City’s efforts at economic
development and diversification by making the cost of electricity more expensive to
businesses or governments that might locate or expand in the municipality. Disrupting
the Utility's hydropower allocations could have a material adverse impact on the City
to the detriment of efforts to grow this region of the State of Nevada,

Questiou 4(c). Municipal Bond Rating.

The City’s most recent municipal bond rating is Aa3 sct on June 19, 2018 by Moody's.
The City has current bonded debt of $27.315 million,

Question 4(f). Rate Setting Authority,

Yes. The City Council of Boulder City has the authority to cstablish an electric utility
and set and collect rates for electric service. See generally NEV, REV, STAT. § 266,285, The
City Council increased rates by 15 percent in 2016 and 6 percent in 2017. These rate
increases have met increased operating costs and will fund $45 million in capital
improvements for service efficiency and reliability in the next decade.

Question 4(h). Taxing Authority.

Yes. As a Nevada municipal corporation, the City has the general taxation powers
accorded cities by the Nevada Legislature. See generally NEV, REY. STAT. §§ 266.600, .605.

Question 5. Other Information.

The City’s history and economic vitality is very closely associated with the development
of hydropower resources on the Colorado River, Because of that history, Congress and

3



the Nevada Legislature have recognized that the City should be a special beneficiary of
these resources. The City has built a stable electric service delivery model using these
resources and demonstrated remarkable stewardship of the resources through the
Utility. Awarding a Post-2024 SLCAIP allocation to the City continues that legacy with
great tangible benefit to the State of Nevada, and avoids the detriments associated with
withdrawing this resource from the City.
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1. Background Information and Public Process

Integrated resource planning is a planning process for new energy resources that
evaluates the full range of alternatives, including:

+ supply-side resources - such as generation facilities or purchased power
contracts

« demand-side resources that reduce the need to acquire supply-side resources -
such as energy efficiency improvements to the utility distribution system,
customer incentive programs for purchase of energy efficient appliances, and net
metering programs

As a recipient of federal hydro-power, the City of Boulder City must comply with the
requirements of the Energy Planning and Management Program (10 CFR Part 905),
including:

» preparation of an IRP document conforming to the requirements of the Western
Area Power Administration (WAPA) every five years

= public participation in the IRP process

» submittal of annual IRP updates to WAPA
The draft CY 2018 — 2022 IRP was presented at the Boulder City Council Meeting on
June 26, 2018. Public and Council comments and City Staff responses were included

this document, which was posted on July 2, 2018 to the City's website at the following
location:

hitp://www.benv,org/283

The City Council adopted this revised 2018 — 2022 IRP at its Public Meeting on
Tuesday, July 10, 2018.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -1 -



2. Utility/Customer Overview

The Municipal Electric Utility of the City of Boulder City (COBC) serves about 16,200
residents in the populated area of the City, about 35 of the 207 square miles of
incorporated area. The unpopulated area southwest of the town site is servad by NV

Enargy.

In accordance with Section 704.340 of the Nevada Revised Statutes, the Municipal
Electric Utility is subject to the jurisdiction and approval of the Boulder City Council.

The Boulder City Electric Utility is a full-service provider (energy and delivery sarvice) to
ultimate customers. The Utility does not own or operate generation facilities.

Key Customers and Significant Loads

MNumbar P i

of
Accounts
107 (1.3% of accouris)
CiTy
By e 6,060 (07.1% of accounts)
IR mEIDENTIAL
B2 {11 5% af adeouils) BILT70 MNH (B4.1% of snargy sales)
COMMIHEIAL
40 BB MWH (32 4% 6 SRafy SEle)
2017 —
Energy
Usad

Nofus
1. Calendar Year (CY) 2017 data,

2. The Commercial Sernvice Class Includes industrial, non-profit, and non-municipal
ﬂDU«EfH mant customars.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 3




Customer Mix

8,
é/:gr;yzglz;l Load Type
64.1% _ Residential
45.4% Detached homes |
2.6% Apartments )
5.3% Condominiums
0.8% Duplex homes
| 4.6% Mobile homes
4.3% Manufactured homes
18.8% o Commercial
1.3% Automotive sales, service, fuel
1.3% General commercial
0.2% Construction N ~
1.8% Food (retail and wholesale)
2.5% Lodging
0.9% Manufacturing
3.7% Healthcare and assisted living
0.7% Financial, real estate and other professional services
26% General retail sales and services
| 3B% Eating and drinking establishments ]
6.4% Government ) ~
2.0% City (excluding airport, golf courses, utilities)
4.5% County, State, Federal (excluding schools & research)
1.8% B Utility
0.8% Municipal
1.0% Non-municipal (including wiraless)
3.1% Golf courses
0.8% City
2.3% Private .
4.2% Schools and other mixed Government/Commercial
| 0.3% Aviation .
34% | Schools and daycare
0.5% Research
1.5% ) Non-profit
0.5% Churches o
1.0% Charitable and social arganizations
100.0% Total Energy
Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -3-



Eeak Drivers

Summer air conditioning load, especially residential, is the dominant driver of peak
demand. The ratio of summer peak demand to yearly average demand is about 2.9 to 1
for feeders dominated by residential loads, and about 2.0 to 1 for feeders dominated by
commaercial loads,

H!l'.ll!'l-l|
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. o Service
Class Description Applies tr.i _ # Accts Charge
RS residential single-family units 6,958 $10.00 (2)
RM residential master-metered five or mare units 2 $50.00
. service where no other
GS general service schedyle applies 914 $15.00
. over 300 kW demand in 3
LGS large general service of last 12 months B $50.00
. over 500 kW demand in 3
TQU time-of-use of last 12 months 2 $200.00
BCH Boulder City Hospital Boulder City Hospital 1 $26.00
MUN municipal City of Boulder City 107 $10.00
. L pole-mounted HID fixtures,
5L sports field lighting minimum 10 kW 1 $50.00
AL area lighting all customers 70 gf;;;
Iandscabe lighting 58.77-
Lt irigation control HOAs and PLIDs 6 $17.55
. . Energy Rate % of kWh " Demand
Class Applies to ¢ per kWh sales in class $ per kW
18t 2000 kWh 2.05 90.7%
RS 2001 - 4000 kWwh 11.82 7.20% nia
_ kWh > 4000 13.15 210% |
RM All kWh 11.10 100%
D,
GS 1st 3000 kWh 10.70 83.3% 3.05 (3)
kWh = 3000 12.09 16.7%
LGS All kWh 13.58 100% 3.05
Summer On-Peak 16.72 346% 14.33
TOU (4) | Summer Off-Peak 11.88 35.2% 478
_ Nen-Summer 13.43 30.2% 3.05
BCH All kWh 813 100% na |
"MUN All kWh 4.00 100% 2.37 (3)
5L All kWh 11.48 100% n/a
Noles

1. Rates are effactive for Fiscal Years 2018 and 2019 {(July 1, 2017 — June 30, 2018).

2. Residential customers without AMR (radio-read) meters will be charged $25.00 per month
after June 2018. Less than 0.2% of residential customers have selected this option.

3. A demand meter will be installed when billed energy exceeds 4,000 kWh in three months of
previous 12 months. The demand charge applies to each kW above 10 kW.

4. Summer rates apply May through September. On-peak rates apply noon through 10 PM.

Boulder City Electric 2018-2022 {RP - Adopted July 10, 2018
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After almost seven years of no adjustments, electric rates were increased by 15%
{effective October 2016), then by 6% (effective July 2017), to account for increased
operating costs, fund approximately $45,000,000 of capital improvements over a ten-
year period, and maintain adequate reserves.

The City provided four programs to reduce economic impact of electric increases on the
City’s utility customers: tiered rates, low income energy assistance, energy efficient
appliance rebates, and 12-month averaged billing.

Tiered rates — the impact of tiered rates on customer costs is described in Section 4.

Low income energy assistance (LIEA) — most electric sales in Nevada are subject to
Universal Energy Charge (UEC) of 0.0039%, which helps to fund the state’s LIEA
program. Qver the last fiscal year, the State provided an average of $533 per eligible
household.

However, Boulder City has funded its own separate energy assistance program for 40
years. Providing a 35% discount on residential energy and monthly service charges, the
BCEAP is the most generous utility-funded energy assistance program in Nevada.

The following table lists LIEA metrics for Nevada's non-profit (NP} electric utilities in
State Fiscal Year 2017. It shows that, although the City accounted for only 5% of NP
energy sold, it provided 65% of the total NP LIEA assistance.

LIEA (Low Income Energy Boulder Other NV non- Total . BC }
Assistance) Metrics — SFY17 City profit utilities | %o Total
Total energy sales (Mitlion §) $14.408 $262.181 | $276.569 §.2%

LIEA total provided (§) | $117,145 §33,161 | $150,306 77.85%
LIEA customers assisted 288 163 461 64.6%

Enerqy Efficient Appliance Rebates are described in Section 4.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -6 -



3. Existing Supply-Side Resources
Refer to Section 9 for descriptions of tarms used in this section,

Purchased Power Contracts
Dascription Capacity Expiration
Haaver Schadula A 20,0 MW 2067
Hoaver Schadula B B.5 MW 2067
T e 5.5 MW (S)
Market Energy (SSEA) Varles Varies

Contract
Hoover & — r T E.tl.ﬂﬂl‘ﬂ:[ll m;.r Dh
WAF.A : L E oy e Ur ahaEnd
Hoover B = e purchoses, salos
SSEA
Gilen Canyon DswW ] CRC A EMMO
{SLE.NP] ) Flatlpnoing A
" AnBiNY SEMER
varka —L ]| EraMio | o
[ Ancillary Sorvices
| PR il
e — raacifm pirdmi, ald)
Energy Delivered by Resource

The charts on the following page illustrate the benefits of COBC's hydro resources:

= Hydro provided over half (53% - 56%) of the Cily's energy requirement in @ach
year of the preceding five years.

= Hydro deliveries are sufficlent to supply the City's entire anergy requiremant
during the spring months,

= Hydro deliveries can be scheduled such that most market purchases are made

during off-peak periods. Zero net on-peak energy was purchased during five of
12 months in 2017,

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -7-



Hydro & Market Energy Purchases

CY 2013 - 2017
i &l ','I
o r i i
i) i 1. !'I-
= . L. { E-d
-
. 2013 2014 | 2015 | 2016 | 2017
Hoover A B e7oe0 | &270 | 84,119 | 56,757 | 58,241
Hoover B 11,632 | 14889 | 14947 | 13880 | 13,150
SLCAIP | zoges | 2o0me | 22006 | 22085 | 23617
SSEA Market 64275 | 67,160 | 62,650 | 64,108 | 87,850

SSEA Net Contracted MW Purchased & Sold - CY 2017
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4. Existing Demand-Side Resources

Energy Efficiency Rebate Program

Boulder City has been providing energy efficiency rebates to residents for 27 years. All
residents, regardless of income, qualify for rebates for installation of certain appliances,
subject to the restrictions described balow:

Air Conditionars: $70 per ton for installation of units with a S.E.E.R. rating between
14.0 and 14.9; $125 per ton for units with a S.E.E.R. rating of 15.0 or higher.

Window Treatments: $0.50 per square foot for the installation on west-facing
windows of solar screens, or window film (reflactivity not greater than 40%). The
shading coefficient must not be greater than 0.4 for acreens, or 0.45 for film.

Water Heater: $200 for the natallation of a solar or natural gas domestic water
heating system with a minimum storage of 40 gallons, to supplement an electric
domaestic water healing system.

Evaporative Coolers: $50 par 1,000 CFM for installation of units to supplement air
conditionad living or sarving spaces.

Pool Pumps: $100 for the installation of a two-speed pump; 5200 for the installation
of a variable speed pump,

As indicated in the table below, the number of customer rebates and total rebate
disbursements have increased significantly over the preceding five years,

Enargy Efficiency Rabates 2013 2047

LT
| Bavings

850,000 | e Tolal Distursisi

Ang

R0, 000
,g 00 3
8 330,000 H
a -
5 g
r|_l FLiE] E
§20.000
B 10,060 | "
|
e e il Pt BT -.-*u'— = k- —
 Calander Yoar 2013 2014 2016 8| 207 arage |
R of Rabatos | 04 6 | om [1) 130 i
Total Disbursemants | §20,540 | 524,187 | S350 | 827030 | 364001 | 537600
_ MWrted | 472d | 4040 | 208 | 2470 | 4048 | 0000
B B 0 4f .81 D41 | 0.8 1.0 LG
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Net Metering

In 2010, COBC instituted a net metering program for residential and commercial solar
and wind generators. At the end of CY 2017, a total of 394 kW (DC) of net metered
generation was installed in the City, providing an estimated energy savings of 682 MWH
in that year,

Nt Motors 2013 2014 2016 2016 | 2017

Residential Metars 3 | 3 6 7 13

Commercial Meters 3 3 3 i =
MAH Baved 567 587 | 607 618 682

Two of the four commaercial net meter systams, totaling 13 kW (DC), are installed in
COBC facilities.

Tiered Rates
Tierad rates provide a conservation incentive as shown below,

Tiar 3 Thar 3
13, 184MWh 13,1 BEAWhH i
i
‘ .
| I '
|
T
Tiar 1
Hﬂﬂﬂ'ﬁh‘ﬂr
TH.'H'
| 'JHH"I‘.IW!
Hﬂ.-ﬂhhhHHHFHlFflll' hmnwwwhwlwqhhh'_

Typical consumption for 1,500 SF residence 2.0 x consumption of average residence
(average Boulder City size)

19,710 KWh/YT 39,420 KWh/Yr
Average cost 10,05 ¢/kWh Average cost: 10,71 ¢/kWh
ineluding $10 monthly service charge including $10 monthly service charge

-of- r

TOU metering in Boulder City Is required for commarcial customers having a monthly
demand exceeding 500 kW, Only two commercial customers in the City qualify for TOU
maetering.
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B. Load and Price Forecast

Key Trends Affecting Resource Needs

Boulder City’s population trend-line indicates recovery from the 2008 recession by 2013;
population growth in the preceding five years has been 0.61% average per year.
System surnmer peak demand has increased by an average of 0.8% per year while
total energy consumption has decreased an average of 1.2% per year over the
preceding five years.

Calendar | Population Peak Demand Energy Consumed
Year Est. {1) Change | MW Change MWH Change
2008 16,684 50.3 182,940.0
2008 16,064 -3.7% 50.8 +1.0% 1776020 | -2.9%
2010 1 15369 44% | 497 | -22% 1698550 | -44% |
2011 16,336 0.2% | 481 -3.3% 167,0380 | -1.7%
2012 15759 | +2.8% | 492 +2.4% 169,043.0 | +1.2%
2013 15,635 -0.8% | 499 +1.3% 165374.3 | -22%
2014 15,627 -0.1% | 474 -5.0% 1619702 | -21%
2015 15,813 +1.2% | 463 -2.3% 166,220.0 | +286%
2016 16,298 +3.1% | 508 +9.7% 162,798.3 | -21%
2017 16,121 -11% | 509 |  +0.4% 1693892 | -21%

S-yr avg. annual change +0.5% +0.8% -1.2%

(1) Governor Certified Population Estimates of Nevada's Counties, Cities and Towns 2600-2017

Forecast Basis

The estimated change in the City's energy requirement of the five year period 2018 -
2022 is based on three scenarios for residential unit additions:

= Low growth: 192 homes in currently approved subdivisions, three homes per
year built on privately-owned, pre-existing building lots

» Midrange growth; 192 homes in currently approved subdivisions, 50 homes in
subdivisions not currently approved, five homes per year built on privately-
owned, pre-existing building lots

s High growth: 192 homes in currently approved subdivisions, 100 homes in
subdivisions not currently approved, seven homes per year built on privately-
owned, pre-existing building lots

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -11 -



Assumptions:

» The average residential unit in currently approved subdivisions will be 2,064 SF

(28.5 MWH annuai energy consumption).

= The average residential unit for all other additions will be 3,000 SF (41.4 MwH

annual energy consumption).

+ Commercial load growth (load addition in per cent of existing load) matches

residential load growth.

» The existing trend of conservation and efficiency improvements (1.2% per year)

will continue over the forecast period.

Forecast Result

As shown in the following table, the City’s energy consumption is expected to grow
between 0.0% and +1.0% per year over the next five years. Barring an unforeseen large
load addition, energy consumption in the City will be less in CY 2022 than it was in CY

2008, the year immediately preceding the recession.

Five Year Forecast Energy Requirement (MWH)

Growth assumption Low = High |
Base year {2017) energy 158,389 | 159,389 | 159,389
Load addition . 9173 | 12,912 | 17,524
Conservation/efficiency (1.2%i/yr) -9.563 | -9.563 | _ -9.563
| Net load growth 2018-2022 -39 3,349 7,961
2022 Forecast o 158,999 | 162,738 | 167,350
Annual growth rate % base year MWH 0.0% 0.4% 1.0% |

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018
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6. Future Supply-Side and Demand-Side Resources
Supply-Side Resources
COBC has firm resource commitments throughout the 2018-2022 five-year planning

period. All hydro-power contracts and market contracts that secure power for COBC
extend through 2022,

Hydro & Market Energy Purchase Forecast
FYs 2018-19 through 2022-23

I

Feroent of Emengy Purchasad
=
E

e
Foredisl Ensngy Delivensd e ____ Fisonl Year
(RN 2048 - 2078 | 3019 . 2020 | 2020 - 2021 2021 - 2033 | 027 - 2033
Hocvar 72,250,000 | 70,750,500 | 0,148,600 | 69,140,000 | 60,307 620
__SLCAR 23002410 | 22.064.070 | 22,085,020 | 22,986,640 | 22,990,340
SSEA Markel G308 930 | 71,563,440 | 73,858 140 | 76201290 | F0.750,500

The forecasted price for each resource and the total energy budget for the planning
period is shown in the following table.

Price per MWH
Fiscal Market Enorgy
. Yoar Hoover | SLCAIP | Contract | Budget
2018-2019 | $2451 | 53862 | $4548 35,765 847
2019-2020 | $2497 | $3923 | $4203 56,676,241
2020-2021 | 52628 | $30.71 $368.31 $5436,768
2021-2022 | 32638 | $3972 | 53842 55,668,612
2022-2023 | $2560 | 34035 | $4049 | $5873388
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There are currently no state or federal regulations that will impact COBC’s resource
requirements during the 2018-2022 planning period.

Based on the forecast described in the previous section, COBC is not anticipating that
load growth will require the electric utility to obtain additional purchased power
resources during the 2018-2022 planning period.

It is COBC policy that resource adequacy be evaluated if a commercial or residential
load addition requires construction of a new distribution feeder.

Demand-Side Rasources

The City plans to convert thirteen 4,16 kV feeders to 12.47 kV by 2026 in order to allow
the retirement of two aged 4.16 kV substations.

This project requires the preliminary step of replacing all 4.18 kV distribution
transformers with dual-voltage 4.16 kV/12.47 kV units. Approximately 330 4.16 kV
transformers are pole-mounted units that are planned to be replaced during CY 2018 -
CY 2021,

Almost all transformers to be replaced were manufactured in between 1930 and 1970,
are significantly less efficient than the replacement transformers. The City estimates
that system losses will be reduced 1,118 MWH per year after the pole-mount
transformer replacement program is completed.

7. Environmental Considerations

Environmental evaluation is not required for supply-side resources, as none are planned
to be acquired during the five-year planning period.

Environmental protection will be enhanced by COBC's:
« Existing and planned demand-side resources.

« Flectric vehicles. Three vehicles in the Electric Utility fleet are electric. In 2017,
these vehicles provided an estimated 1,837 gallons of fuel savings to the City.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 -14 -



8. Action Plan

s COBC's five-year goal is to maintain competitive rates, while providing reliable
power to customers.

« Energy Efficient Appliance Program: the Boulder City Council has approved a
rebate budget of $40,000 FY 2018-2019. COBC's goal is to continue to make
customer’'s aware of the rebate program through the City's web site and utility bill
mail inserts.

» COBC will continue to measure the effectiveness of its demand-side programs by
reporting expenditures and estimated peak demand and energy savings on an
annuai basis.

« COBC’s goal for the overhead transformer replacement program is 100
replacements per year, with all transformers replaced by July, 2021.

» Per public comments subseqguent to presentation of the draft IRP on June 26, 2018,
COBC Staff will evaluate the feasibility of the following proposals, and make
recommendations to Council:

o Install solar PV panels on future parking shade structures, and adjust
proposed project budgets accordingly.
o LED-for-incandescent bulb exchange program:

= COBC purchases LED bulbs in bulk guantities, in order to
significantly reduce the cost per bulb.

» Local retailers exchange LED bulbs with customer incandescent
bulbs on a one-for-one basis.

Boulder City Electric 2018-2022 IRP - Adopted July 10, 2018 =15 -



9. Glossary of Terms

CRC - Colorade River Commission of Nevada, a political subdivision of the State.

SSEA — Silver State Energy Association (a joint action agency with members
including COBC, Southern Nevada Water Authority (SNWA), Overton Power
District, and Lincoln County Power District; also a political subdivision of the State.)
SSEA provides complete load requirements service for COBC and SNWA.

WAPA DSW - Western Area Power Administration, Desert Southwest Region.
DSW is responsible for the marketing and transmission of hydro-power generated at
S Bureau of Reclamation Colorado River dams.

WAPA EMMO - Western Area Power Administration, Energy Management and
Marketing Office. EMMO’s functions as COBC's Balancing Area Authority (BAA)
and Scheduling Entity (SE), as described below.

Hoover — “Schedule A” is hydro-power from Hoover Dam as originally configured,
and received by COBC through a direct contract with the United States (WAPA).
"Schedule B’ is additional power from Hoover Dam available after generator
upgrades and scheduling entity improvements were made in the 1980s. COBC
receives Hoover B power through a contract with CRC.

SLCAIP — (Sait Lake City Area Integrated Projects} is power generated from several
hydro projects, principally Glen Canyon Dam. COBC receives SLCAIP power
through a contract with CRC.

Market energy — energy purchased or sold through bilateral contracts between
SSEA and any of several power trading entities. Contracts are for whole-month
trades of On-Peak or Off-Peak energy. Peak hours are 7:00 AM to 11:00 PM
Monday through Saturday, excluding holidays.

SSEA executes purchases up to five years in advance of delivery in order to
enhance price stability. SSEA may execute additional purchases or sales prior to
delivery due to revised weather or hydro delivery forecasts.

Balancing Energy — Energy for the next hour or next day, bought or sold by the SE in
order to match and market resources to the expected load. Balancing energy is required
because hydra and market contract energy is scheduled to be delivered to the City ata
constant rate, but the energy consumed by the City varies throughout the day.

Balancing Area Authority (BAA) — The entity responsible for maintaining an instant-
by-instant balance between power resources and power demand. WAPA EMMO
(via a contract with SSEA) has been the City’'s BAA since 2013,

Imbalance Energy - Instant-by-instant energy supplied or taken by the BAA in order
to match delivered energy to the City’s continuously varying load.

Anciliary Services — Reserves, regulation, reactive power and other overhead
charges required by the BAA.

Boulder City Electric 2018-2022 IRP - Adapted July 10, 2018 -16 -



SLCAIP HYDRPOWER POST 2024
APPLICANT

City of Las Vegas



Colorado River Commission of Nevada

Application for Allocation of Salt Lake Clty Area Integrated Projects Power

Tilils form was crdated I Microsaft Werd and & digieal copy 18 avallable on the Calarade Kiver Comimiigion af Nevada's
{CRUNE) websiver wwwi e vgor, IF the for s apened in Microsofi Ward, resposses srar be enrered divrecily Tire the texr
Boxas wihich will expand as meeded o acoepi fhe fext entered, Allgrnatively, addidonal pages for your responses may e afiaciied
by the Applicant. Appllcanis are requesied fo clearly ldentlfy on any attachmenis the Appflcani’s namae and the refated numberod
{iiie oivn Hlee fod

ALL APPLICATIONS

BE CONSIDERED P
PLEASE SEE NOTE ATTACHED T THIS APPLICATION FORM FOR MORE INFORMATION,

i}

g L /]

AND INFORMATION SUBMITTED T THE CRONV WiLL
L P SUHIECT T PURLIC INSCLONSURE UPON REQHUEST.

- W by §: "o
MONDAY, JULY 16, 2018

1. Applicant Information, Please provide the following;

Mamie ani ailldress of entily/organization requesting and allocation:

i

t‘

Entity Mame

City of Los Vagas

Acldress

445 5 Main Straat

City, Stale, Zip

Las Vagas, MY BB101

I"Er!nn:[l] EEEE"’“!IEE

Applicant:

Contue! Perzon
Title

Marco N. Velotta, AICP - Sr Mgmt Analyst

Addrozs

233 W Ranche O, Las Vagan, MY 88101

City, State, Zip

Las Vagas, NV 80108

Telephone

7022204173

Fax

Email Addross

myvnioiafflanvoganeada gov

Was the Applicani or its predecessor in interest, o cuslomer of the CRONY on July 16,

1997%

| Yes | Nox

Is the Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resouree for its water and/or wastewater operntions in necordance

with NIRS 704,787 ()7

| Yesi | Mo

Provide the amount of Salt Lake Cily Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant Is requesting.

K iferwvinils (xectichiers Kilonwialls {narnmier)
FE00 W 4,380 000 WAn

Kiloweares (Ve Kilowares fwikiter)
2000 KW 8,700,000 KW

Appfication Duer By 5:00 pm. POT, July 16, 2018 Ptage 1 of 9




2. Applicant Data:
Historical Demani:
. Provide the actual monthly maximum demand (kilowatis) experienced from Oclober 2015

throigh March 018, Note: For these applying for power to be used in thelr water andsor
wastevwaler aperations - please provide monthly data dircctly refaied 1o such use,

Moy, 212 i, 20R1S Jan, 2016 Fih, il Mar, 2016
25074 | 21530 | 21412 | 22851 | 25024
Miay 206 Jun, 21& Juil. Fo0e Aug. 2004 Sepl, 2006

prma—ni 27179 20570 | 31008 | 32543 | 34962 | 33477

ral Fiseal Year 2017

hch. 2006 Moy, 2016 I¥ee. 2016 Jan, 21T Feh, 2007 Mar, 37
Demand | 30445 | 25939 | 24484 | 23088 | 24044 | 28558
Apr, 2017 May 3017 dun. 2017 Jul. 3T Aug. 2017 Eopt, 2017

el
{lblowniis)

30207 | 32874 | 34147 | 33082 | 34537 | 34228

Fiscal Year 2018
et 2017 Moy, 2017 e, 20807 Jdan, HilH Feh, Zil8 Sar, 008

L e 31390| 30166 | 25934 | 22019 | 24370 | 25933

Iheiriand

{hllowatis)

Application Due: By 5:00 pom, POT, July 18, 2018 Page 2 o0f 9



b. Applicant's Power Resources. Please provide the energy resources in KWh that were

delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On=Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (*NERC™), Delivered resources should total up to ihe
londs in ench period.

NERC On=Peak Period

Hisover (kWhi

2016

i 2014
EWh

Moy, 2015
KW h

[iTTS m':m
kWh

Jam, 2006
ki

Fih, 2016
kWi

Mar, 2004
EWh

Markar-Tavis
{kWhi

SECAT (KR

Vv hmsiid
Fower (KW hi

1814830

1622020

1795040

1750800

1720000

1808780

Vousll Fueled
Gieneration

{LWh)

enowalile

Hesdirees
{kWh)

412530

312190

268270

243470

419950

528310

Chip=Peal Ll
(W) Tl ar

Herver (KWhj

2158089

1911450

228317

2130499

2166313

2378370

Apr. 2018

Pelay 2018

June 2018
WWh

Tuly 2016
hivh

Augg 2018
kWh

Hrp, 2016

Parker-Duvis

ikWhi

SLOCAIF {(RWhj

Purchused
Fower (KWh)

1683140

1571600

1618240

1579200

1773360

1672400

Fousil Fueled
ieieralion
(K¥Wh}

Renewnlile
R esdiiiivics

_{K¥Wh)

549340

630360

681570

650040

611310

494230

Ohii-leak Laad
{kWh) Toial of

resaurces shove

2138323

2162977

2335758

2275871

2245960

2011422

Appltcation Due; By 5:008 pom, FOT, July 16, 2018
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Hoaver (kYW

S

cderal Fiseal Year 2017

e, Mg
KWk

Nov., 101
kW

e J00E
kW

Jam. 2017
kWh

Feh, 2017
KWl

Mar, 2017
EWh

Marker-1bavis
{hWh)

SLCATF {kVWh)

PMurehaseid
Pawer (kYW

1766750

1708400

1812510

1773600

1659260

1832980

Fosshl Foeled
Geieralion
{KYYh )

Henewabile
Hesiirees
{kWhj

392260

325110

224600

268680

258320

478700

Ch=1eak Loail
{kYWh Taisl of

resisirees shbave

Howver (kW)

2020495

1894487

1847578

1833563

1910158

2188037

Apt, 2017
kWi

June 2017

___kWh

July 217
KWh

Aug 3017
B I

Bep, 2017
kW

Farkor-Davis
{kYWhj

SLOCALF (kWh)

1"ure e
PFower {hWh)

1642400

1659010

1641540

1603200

1800580

1694800

Fassll Fueled
Cieneration
{5 )

Henewnlile
Hesmiirees

 (kWh)

Urn=1"gak Ll
ikWh) Toial of

restirees nbove

288980

690710

702850

232810

238510

483510

1886988

20562585

2086989

1979505

2194263

1972169

Federal Fiseal Year 2018
kit 2007
kW
Haover (kYWh) M0

Wy, 2007
kW

e, 5007
K¥h

Jan. 200K
KWh

Fah, 2018
EWh

Mar 20018
kW

B Ry

ERLEL ]

H

BATFB0

PFarker-1havis
{h¥Wh)

SLCATR (kVWhj)

Purs hased
Power (kWh)

1300420

1379200

1587600

1901950

188480

1267920

Fonsdl Fueled
Lienvraiion

(KW}

Henewalile
Hsiigiries
{k¥Whj

435550

252290

200650

280640

348460

397450

Chn=1"gal Ll
(kWh Toial of

resurees albave

1974660

1873190

1857179

2032453

1887791

2097978

Appiicarion Due: By 5:00 pon PDT, July 16, 2008
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NERC Of-Feak Periol

Huover (K¥Wh)

: Year 2016

 Oe J018
Wh

Nov. 1015
W

© Hhed. 1018

WWh

dan, H01H
kWh

b 016
Wi

- Mar, Hid
kWh

Parler-Davis
(kW)

SLCAIF (KWh)

Furchmned
Pavwer (KW h)

1558130

1666560

1663620

1751300

1530910

1606800

Foasil Fuglal
Cienerition

!E“"n'

Henewalile

Hisnnries
kWi

49520

62010

50850

58700

62190

69880

Uni-Foak Lol
ikWh) Toial of

resourees ahove

anver (kWh)

1579834

1711999

1790516

1921561

1623631

1753960

Apr, 26
k¥

May 2ila
kW

Jume 2nlh
KW

duly 16
kW

Aug 6
I ¥ s

Bip, 2ibla
EWh

Farker-Davis
i{kWhi

BLUALE (KWh)

P el
Fawer (kWh)

1543710

1897980

1530030

1706240

1573420

1597440

Fuosall Fueled

Crongratlion
ikWhi

Henewahle

Hesourves

ikWh)

84750

156980

112290

160130

91860

112050

Ubn-Ieak Lond
(BWh) Total of
Fesiiirees jilove

1571185

1882029

1724228

1866235

1642005

1632158

Appifcation Buwe; By $:08 pom, POT, July 16, 2018
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Fedeoral Fiscal Yenr 2017

Hoover ikYyh)

Cher, Jikin
W

iy, 2010
LW

e Z00#
BV

dam 2017
(AL

Feh. 3017
KWh

Mar, 2017
EWh

Parker-1havis
{kWh)

SLOALE (kYWhi

g sl
Fower (kYY)

1637380

1611520

Fossll Fuslod
Creneralion

kW)

1676410

1768850

1499800

1624270

Renewalile
Resniirees
kW)

70510

56780

57080

57630

42760

64080

Uhii-leak Lowd
{kWh) Total of

resgurees nhave

inmver (kWh)

2020495

1894497

1947578

183563

1910158

2189037

Apr. 2017
EWWh

Wy T017
kWi

~ dune 2017
Ki¥'h

July 2017
LWh

Aug 2017
EYY'h

B, 2007
EWh

Parkor-Thavis
{k%Wh}

SLECAIT i kWhi

1Ma e hwsaal
Power (kKWh)

1624960

1653450

1545840

1724130

1589020

1613120

Fvushl Vuglod
Cremerailon

(RN

Henewnlile
Resniiices
{EYY

120740

127120

112010

146810

85980

96450

Ch-eak Lol
(kW) Tatal af

rengirees mhove

1575703

1665152

1557381

1727957

1615180

1599205

F\

Huaver (kKWh)

ernl Fiseal Year 2018

UL 2017
KW

Moy, 2017

kWh

e, 2017
kWh

Jan. 2018
Yy h

Fih, 2018
kWh

Mar g
kWi

VIATIG

AAHD

VEH

ROATE)

Favler-Thavis
(kW

LA (KWh)

Pure hased
Pawar [kWh)

1463860

1402880

1705550

1740700

1419840

1372800

Fassll Fueled
Gionerailon

{k¥Wh)

enewalbile
Hesmurees

LLALLY

85200

49960

44080

62690

68770

69180

Ohin=Penb 1o
(WY h) T aial of

rossurces mhove

1582551

1514635

1621013

1635634

1451673

1550955
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€. Futire Demand:

Identily any factors or condiiions between the date of this Application and October 1, 2024
which may increase or decrense peak demands and energy use by 10% or more:

I Tha Cily anticipatas increasad population growth that may Incrénda energy consumption sl aailitles.

. Tranzmission:

Poinis of delivery/location of energy delivery: Provide the Applicant®s requested point(s)

of delivery on the Parker-Davis Transmission System, the voliage of serviee required and
the capucity desired. The CRCNY's anthorized point(s) of delivery inclode Amargosa
Substation, Basie Substation, Boulder City Tap, Clark Tie, and Mead Subsiation,

|H|:||bd {Currant paint of dalivery for CLY's Hoower hydropawar)

e, Ability to Use:

Provide a brief explanation of the Applieant’s ability to receive and use the requested
resouree ns of Ootober 1, 2024,

[.MI transmission and distributions agresments ara in pl.im In:nr wul.nwllnr isnds pursuant 16 NRS 704.787.

" n
receipt of the alloeated resource. Applicants should demonstrate how receipt of the

allocated resource would provide the “greatest possible benefit to this state.” 1 applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state,

Since 2008, the City of Las Vegas' renewabla energy program has mel the goal of providing the
greatest possible benefit to the state through economic developmant through direct job creation,
anvironmantal protection through the use of clean power, and redugtions in wastowator treatmont
expansas for he Cily of Las Vegas. For a municipal governmant, the Cily has consistently led tha
region in renewable enargy production and greenhouse gas miligation through selar energy
production, In Decembar 2016, tha City announced that through a Renewable Enargy Agraameni
with NV Energy, [t recalves 100 percent of the anergy it neads from renswable sources for its retall
load, most coming from Boulder Solar, a solar facility near Boulder City, Mevada, In addition to tha
City's solar installations al forty ity buildings and facilities, parks, fire stalions and community
canters and a three magawatl solar plant at the city's Water Pollulion Central Facility provides
powar for wastewater traatmant, In addition, tha City recelves Hoover Schadula A and D
hydropower allocations through the Commission and WAPA,

Togather, this renewable anergy generated and received conlribules toward City Council's
nol-zaro anergy goals epumerated in the 2017 Rasolulion on ':l.'."l'l'lI‘I‘II."'I”}.II Rogilience, Nel-Zero
Enargy and EUHmlﬂm“"Ef (R-32-2017), The power reduces anargy consumed from non-renawable
source, omissions, and annual utility expenses by $5 milllon, and the City similary balleves
SLCAIP hydropowor will further reinforce and support the Cily's sirategy at its wastowatoer
ireatmant lacilities while maaling the the Siate and Commission's goal to provide the maximum
banafit poasible to the siata's southern region. 1n order (o oplimize lﬂﬂilil'y paformance and
oparalion, this hydropowar will confributa to a long-term reduction of annual aleciric expansas by
whila increasing the share of cheaper green power used for these faciiities,

The City of Las Vagas respectiully requasls the Commission's consideration of this application in
an alfor o bulld a reailient, sustainable, and diveraa communily and economy for Soulharm
Mavadans,

Applicadion Bae: By $:00 pon, POT, Jufe 16, 2008 Page 7 of' 9



4. Creditworthiness:

b,

L]

il

i.

||r the Applicant is publicly traded, provide exehange and symbal; |
il

Provide the Applicani’s Dun and Bradstreel D-U-N-5 Numboer il available:
|030381810 |

Provide the Applicant's most recent bond and eredii rating if available:
| AAZ ¢ Ak F A |

Attach a chart showing all equity interests, including corporate structure of the parent and
subsidiary organization, it applicable,

If Applicant has a pareni company, provide the requesied information in ilems 4a) though
de) for the pprent company, nnd attach o signed sintement by the parent company that the
parent company Is willing to provide a parental guaraniee if required,

If applicable, does the Applicant have independent rate setting authority 1o raise ifs
ciglomer's rales (o cover expenses? Please explain,
(A |

IT applicable, does the Applicant have the inxing authority to cover expenses?  Please
explain.
Yl - Cﬂ:r of Las 'v'ﬂlil i chm_lfﬂﬂnm inloipalty and s Waaing sullsly purseant 1o Chafof and NS,

If applicable, please state the number of late paymenis o the CRCNY in the past three
yours, the date of the invoice that was not tmely pold and the actual date of paymeni.
Please explain the circumsiances for ench nie payment,

| i |

Provide compleie copies of the Applicani*s Audited Financinl Statements for the pasi
three yenrs. R T
I A RS A D R R e, Vi g e v B e (O L e e b N Priae Tl A0 -ikike i way_dA_ oL isigr -5 1101 11 KHING I

5. Other Information:

The Applicant may provide any other information pertinent to ihe application,

Enargy and demand data provided by CRC. The City anticipates population
growth by 2024 that should increase the total amount of wastewater that is
treated (estimated to ba greatar than 60 MGD), and thus the power and load
requiremeants. Internal forecasts from the City's Planning Department
anticipate 1.55% growth per annum, equating to 30,000 new units and
85,000 new residants, for a total City of Las Vegas projected population of
734,882 and a total regional population of 2.5 million by 2025, Should the
SNPLMA boundary be expanded by Congress and the City annexes new
territory, that number may also adjust further upward. As a resull, head room
shoiuld be accommodated within this time frame.

Appllcation Due; By 5:80 po POT, July 16, 2008 Page 8 of 9



L The Applicant will execute a Contract with the CRCNV In the Fall of 2018 for power
deliveries beginning on October 1, 2024,

fli  The Applicant must enter Into a new contract, prior to June 1, 2024, with the CRCNV 1o
take and pay lor transmission service from Plonacle Peak on the SLCAIP Transmission
system, to one or more of the southern Mevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Subsiation, Basic Substation,
Boulder City Tap, Clark Tle, and Mead Substation.

fii;  An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant direcily interconnected to the Parker-
Davis Project Southern Mevada Facilities, must have an existing contract with the CRCNY
of enter into a new contract with the CRCMY to take and pay for service over those facilities
prior o June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Mevada requires the signature and title of an appropriate official who
can attest to the validity of the application and whe is authorized to submit the request for an allocation,

By signing below, 1 certify the information which | have provided is true and correct to the best of my
information, knowledge and belief.

=-.-III.IIH-I.'.IIIH
iy Bapdiy el dy ol e Wy
Sy

Marco Velott e
Signature A 1 ST Management Analyst

Marco N. Velotta, AICP

Print Mame

Applications may be addressed to the Executive Director and submitted:

& By eimail addressed tor erepower@ore.nv.gov;

&= Hy fax to (702) 486-2695; or

# By personal delivery or 1.8, Mail to the CRCNV's office, 555 E, Washingion
Avenue, Suite 31040, Las Vegns, NV 89101,

Applications may be submitted between June 25, 2018 and July 16, 2018,

I} iy ®, ", s 'k,

MONDAY, JULY 16, 2018

Application Die: By 5:00 pow, PDT, Jaly 16, 2018 Paige 9 af 9



City of Las Vegas Application for Allocation of SLCAIP
4. Creditworthiness
i Provide complete copies of the Applicant’s Audited Financials for the past
three years.

The City of Las Vegas Comprehensive Annual Financial Reports are found on www.lasvegasnevada.gov.

Fiscal Year Ended June 30, 2017

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf

Fiscal Year Ended June 30, 2016

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf

Fiscal Year Ended June 30, 2015

https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chijk/mdmz/~edisp/prd033346.pdf

Provided by Staff for readability purposes


http://www.lasvegasnevada.gov/
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdc3/~edisp/prd077346.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mda5/~edisp/prd009059.pdf
https://www.lasvegasnevada.gov/cs/groups/public/documents/document/chjk/mdmz/~edisp/prd033346.pdf

SLCAIP HYDRPOWER POST 2024
APPLICANT

Overton Power
District No. 5



Colorado River Commission of Nevada
Application for Allocation of Sali Lake City Area Integraied Projects Power

Fhix form way croated in Microsafi Word and o digiial copy i avallabie sn the Colorade River Commission af Nevadas
(ERCNY) webalie: wyworcaneey. & the form iy opened fe Miceosoft Werd, respoases migy be endered divecily dnfe the foxi
davees welvdehy will expareied s nevdded f weeopd the fext entered. Alternaiively, addiilonal pages for vour resporses may be alached
e e Appliicant, Appiicants are reguesiod fo olvarly [dennlfy on ey arachmennn the Applicant s mare and the related midibbe Fed
{iaww on ihe form,

VLL APPLICA FRENS AN S FORMATION SUBMIETTED $O THE CRONYV WL
A CONSIDERED PURLIC BECORDS SURIECT T PFURLI DISCLOSEURE U PON REGUEST
PLEASE SEE NOGUTE ATEACHED T8 THIS APPLICATHAY FORM FOR M{RE INFORMA TN,

i ompleted applications must be received by the CRONY by 5:00 pon. PDT on:
MONDAY, JULY 16, 2018
I. Applicant Information. Plense provide the following:

n. Mame and sddress of entity/forganization requesting and sllocation:

Entity Mame | Ovarlon Powar Distriel bo. 5

Address | PO BOX 385

City, State, Zip |Overton, NV B8040

b. Person(s) representing Applicant:

Contact Person

Tie |Me@ndis Cooper

Address | PO BOX 305

Cliy, State, Zlp | Ovarion, NY B8040

Telephone |(702) 397-3028

Fax |(702) 307-2583

Emiil Address |coopibopds.oom

r.  Was the Applicant or its predecessor in interest, n customer of the CRCNY on July 16,
19977
| Yea X I M |

. Is the Applicant the Southern Nevada Water Authority or one of its member agencies thot
will use the alloeated resouree for its water and/or wastewaler operations in accordance
with NRS T04.787(b)?

I You | Mo X

e Provide the amount of Salt Lake Clty Area Integrated Projects (SLCAIP) available
capicity and energy the Applicant is requesting.

Kiloveniis (mimnmer) Kifeaaisr {ymmear)
0,583 14, 60,065

Kilaveatix (W irbirrd Kikowirtdy fwivtor)
i, B '|P..m.4'f5

ipplicaston e By S:00 poa, BT, Baly o, 2008 Page | of 9



2.

Historical Demand:

Provide the netunl monthly maximom demand (kilowntis) experlienced from October 2005
through Mairch 2008, Notey For thase applydag for power o be ased in thelr water andsor

wasiewaler aperiafiony = please pravide monifly dota direcily reladed 1o such use.

senl Year 2016
02018 | Novo 2008 | Dee 2015 | dan 2006 | Feb 2016 [ Mar. 2016
715622 | 67,438 | 75,584 | 74,982 | 75,202 | 102,952
ApF, 2016 My 006 i, 200G Jiil, TG Aug, J0i6 Hepi. 2006
i 48,363 | 70,086 | 91,057 | 99,530 | 84,270 | 77,414
cul Year 2017
Ol 2016 th?ﬂlﬁ (LS tﬂlﬁ .l!lu “I_'F Feb. 2017 Mar, 2017
56,091 | 60,404 | 68,346 | 72,108 | 61,955 | 59,105
Ape, 2017 May 2007 Hiiii, 31T Jiil FoY Aug. 2017 Heph 2007
e 46,630 | 74,173 | 96,615 | 98,124 | 95,403 | 90,061
Federal Fisenl Year 2018
_0e0 2017 | Nov. 2017 | Dec. 2007 [ Jan 2008 | Feb 2018 | Mar. 2018
51083 | 47,841 | 67,856 | 69,408 | 74,403 | 60,213
Dreminid
kb inns)
iprplicanioon Pries By S0000 o, DY e Hag 20108 Page 2000



h. Applicant’s Power Resources, Please provide the energy rexources in KWh that were
delivered (scheduled) to serve Applicant*s lond from October 2018 through March 2018
during standard On-Peak and Ofi-peak Periods, as defined by the North American
Electric Reliability Corporation (“"NERC™). Delivered resources should total up to the
loails in cach period,

NERC Un-Peak Poriod

; ] ] ll" “h':u,llﬁ .|p'J' '-'..ll'-'-li.."'r F:Ill |'\|"|'\: r.:]lr' |" "'i'..:h"nll.‘lit""ll' alibw '-'.-.".e‘!ll'ﬁl'."-:m' T Flrs L0
1, 2008 M, 2018 ree, 0I5 Ji. T0iG Febn 3006 | Mar D006
KWh KW Wh KWh KWh KW
rl_jﬁq}”j!_mml_l '} BT a I1..I'.l..ll'.ifl__ 1,047, Hb 16 235 4 BN, 118 4, 230123
Farker=Davi
w0 |686,903|609,820|661,462( 636,022 | 614,217 | 1,368,007
SLOCAIE (KWh) 1, 3w 1, 1 ARF 1,401,333 1,430 T4 1, 30008 F ¥, AT, 08
Piirehnsed
Pawer (KW} 13,969,015 12,493,255 | 16,436,351 | 14,970,367 | 11,481,134 | 7,558,743
Fuassil Fuieled
CiEmerathin
(kWh}
Henewahle
Hosmures
{KWh)
On-"eak Losd
(kWh Telul of | 17627 183 | 15,548,387 | 20,146,202 | 18,801,008 | 16,004,525 14,730,880
Fesiirees almve
Apir, 2006 May 2004 Jinne 2016 Jdiily 2iklh A 3016 Sip 210
EWh kW'l kW E¥Wh kW k' h
lmever (kWhi 4,470,741 i858, | 1 [ [ 1,841,808 AATAHS
:,;;".,',' Bk 14,316,600 |1,265,064 1,315,600| 1,265,064 | 1,366,258 1,219,262
SLUAIP {(kWh) [ i i I YR YT i R
i | 7,870,666 [11,686,500| 19,014,474 20,873,726 | 20,287 617| 13,116,243
Fissil Fugled
Giemzrailon
{1l Wi
Henewahile
Hespurees
{k¥h)
Ohin-Peak Load
(kWh) Tomlof | 14,386,353 | 15,658,763 | 22 987,333 | 24,134 046 | 24,458,739 | 18,344,970
resnurees mhive

Lppdicadion Duer By 30 pome PIVT, dule Th, 2008
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Federal Fiseal Year 2017
Cht, 2000 My, 2016 3¢ 2016 Jan, 2017 Fil, 3017 Mlar, 2017
kW kW kYW EWh kWi LWk
THamver (kWi 3188, T 2,000,784 ¥V, 3 1.i8ALiEE §.B A3 1BEA B4
Farker-havi
l:m:,"’"' 661,462 |635,229|661,462| 636,022 | 610,707 | 1,368,097
SLCATF (kWh) BT R §.485,30 1450304 547,54 i SA7 500
I"ure hnseid
Fuwer (kWh) 12,420,376 10,324,100 | 156,170,038 | 16,000,961 | 11,566,847 | 9,285 949
Fossil Fugled
Cieneration
W H
Kenewible
Hesnurees
kWi
Chn=-oak |omEi
{kWh) Totul of | 15,650,120 | 14,235,340 | 16,423,146 [ 18,333,515 | 15,020,527 | 15,800,185
Fesairees ilive
Apr 2007 May 0?7 Jume J01T duly 20Q7T Aug 2017 B, 2007
KWk KW KWh EWh KWk W h
Hueover (kWh) 3.4 80,00 §IRATE 1468478 1,470,560 §. 38,500 §.351 374
ety 14 265,000 1,315,656 1,315,600 1,265,054 | 1,366,258| 1,219,262
SLUAIR (kWh) 70,553 §ETB A 1,000,261 1,168, 55 135055 84,374
Puri huseil
Fower (kKWh) B,536,619 13,082,021 (106,687,351 |21,219,649| 21,630,112 158,784,974
Foushl Fusled
Crenernlion
{EWhj)
Reiewialile
Hasnuries
{kYWh
On-1guk Lawil
(kWh) Teial o | 14,188,262 | 17,303,004 | 23,522,620 | 25,041,122 | 25,627,228 [ 18,316,990
FeRpiiFees iliovi
ear 2018
ki, 2007 Miw, 20107 e, 2007 Jam, 2018 Feh, 2018 Mir 2008
KWh k\Wh kW KW EWh EWh
Houver (kWi 0 8 Tl 1 ABAET B ETIRAL] 1 ORLTIE i, P B 1 085.533
PFarker-1davi
l,f.,:,,:{ " |661,462|635,229|636,022| 661,462 | 610,707 | 1,368,097
SLCARF (kWh) 1308 60A R L) §.383, 187 1540348 1,381,840 § 45080, i
Furchased
Power (KWh} 11,014,206 (10,813,500 13,970,720 | 14,025,505 | 12,834 813 | 11,371,676
Foussil Fueled
Clencintion
{kWhi
Renewiilile
Hesnuries
{k¥W'h)
Ohn=0"gak Lawnil
(kWh) Teinlof | 15,153,202 | 14,217,173 | 17.251.852 | 18,161,016 | 168,531,683 | 16,301,171
resiiirees uliove
bppficweion e By K00 pom, POE, faly 16, 2008 Page 4 of 9



NERC OIT-Peak Period

IER1SY BT 20 L6 s L A S e e e A T T e
el 3008 | Mew, 2008 ihee, 201 Jan, Ml ch. 201 Mar. 216
Wi KWh KW kWh KWh kWh
M}_‘rjj___ AL N eI ) 151 TR (LR R 01
o ™ 1496,097 | 535,180 (521,538 | 546,978 | 454,521 | 084,903
SLOCAIE (KYWK) o, 1 LLLRT] 1,10 mu 1,207 iy AT N, VD BN
Fiire himsed
Pawer (KWH) 10,088,733 10,964,132 | 12,950,431 12,874,516 [ 8,496,040 | 5,441,595
Fisssil Fiigledl
Capmerntiom
{Why
Henpwabile
Hesmurees
{K¥Wh)
(hn-Peak |.oad
(KWh) Tetwlof | 12,730,743 | 13,845,330 | 15,8684 576 | 16,246,344 | 11,843 348 | 10,811,348
resniirees whave
Apr, 2016 My 26il6 dume Jiin Jily Foin AUE 016 B 2006
KWh kW kWi EWh kWi Wy
Hamver {(kYWhi 5,047 HiEE 16850, 344 i, 171488 i fif5 i 1,408, AF o
haer-iak 961,400 1,087,946 961,400 | 1,087,946 | 986,742 | 975,409
SLOCAIE {(kWh) Pl At Padi w11 w0 5134 1 w0, 003
boner avhy | 6.751,64110,023,730| 13,895,193 | 17,051,404 | 14,652,167 | 10,492,995
I assll Fueled
Grenerailon
{KWh)
Honewulle
Hessiirees
(kW)
Ohn=Peak Laoad
(KWh) Towalof | 10,408 489 | 13 466, 637 (16,798,435 | 20 755 280 [ 17,664,644 | 14 875,076
siiirees @haie

i ppeffowdfons D By 5:00 pon, PIT, daly 16, JER
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| I Year 2017
i 2016 Moy, 20046 Ibes 2006 dan. 2017 Feh, 20007 Mar, 2017
KW AT K kWi kW | kwh
I livinver (kY I 1,0 kra BaR G0 L, (RESATE] 24133,AR3
™ |521,538(500,771(521,538| 546,978 | 458,031 | 984,903
SLCAI (kW) 1,000, W, 3k i, 104 1,337 Al o [ AT 1,143 At
i lased
oty |9.800,085 (8,285,097 | 11,960,992 | 12,985,993 8,667,635 6,685,023
Faossll Fueled
Cenaratinn
1YW
Henewahle
Hesosurees
(YY)
Chn=eak Lol
(kWh) Temlof 12,339,517 | 11,423 868 | 14,525,042 | 15,766,823 | 11,265,396 | 11,446,669
Apr. 2017 May 2017 June 2017 July 1017 Aug 2017 Hep. 2017
W WWh 1 KW EWh iWh W
Muiver (EWh) Gy UL T LT . et L
Parker-Dvis 14 912,000)1,037,344 | 961,400 | 1,087,946 | 988,742 | 975,409
SLCAIR (KW A4 o, 0 oA waiws o, 1 FRY A
g 6,820,205 | 10,314,670 14,386,911 [ 18,248,813 | 15,628,247 | 12,627,979
T ‘H‘.“'I.'ﬂ W ¥ v [ 1 ' B i i i W i
Faauil Fuilel
faeneruilnn
(kW h)
Hangwahilo
Hesuurces
W)
ki Feak Lond
(KWh) Tetal of | 11,350,610 | 13,713,786 | 17,189,614 | 21,535,365 | 18,508,554 | 15,455,982
PR T 0s 6 hioyve
8
i. 201 Moy, 21T Iher. 2017 Jan. 1K Feb. 200K Mar 2008
A KWh k¥Wh KW Wh BWh
Hogver (K¥Wh) 1 G0 T 1,211 1, M2, 374 BIAFT 1,270, ra. 1 ADF ARE
o M 1521,538(509,771|546,978 | 521,538 | 458,031 | 984,903
SLCAIE (KW} 1, G0N0, W T 1,008 1,318, 103 0, VLT
Furehased
Pawer (KWh) 8,383,964 | 8,677 833|12,014,827 | 11,768,257 | 9,626,100 8,186,553
Fossil Fueled
fieneiitlin
(kWi
Henawilla
Hesnuros
(YW h
in-Foak Lond
(KWh Tetal of | 11,947,717 | 11,409,282 | 14,836,421 | 14,310,262 | 12,398,762 [ 11,735,334
snsirnes whove | ;
Lpagsticieedanes Pheivs By 50008 pope PO, duly T, 2008 Page ol 9



¢ Future Demand:

Ideniify any factors or conditions beiween the date of this Application and October 1, 2024

which may increase or decrease peak demands and energy use by 10% or more;
|I:\-—I—HH.I—I—I'—IJ-FI-“'-L——'I-III—I-IJH—LH—I“-‘FI—I-IFI-I'+H—I-H—‘ﬂllql—.—l—l-u' e PRI T ] - o e I

. Transmission;

Poiniz of delivery/location of vnergy delivery: Provide the Applicant’s requesied point{s)
of delivery on the Parker=Davis Transmission System, the voliage of service reguired and

the eapacity desired, The CRCNV'S authorized point(s) of delivery include Amargosa
Substation, Hasle Substaiion, Boulder City Tap, Clark Tie, and Mead Substation,
[ Maad Bubsiation, 230 KV, Summar 8,509 kW Winter 8,680 kv |

e.  Ability to Use:

Provide a brief explanation of the Applicant’s ability to recelve and use the requested
resource us of October 1, 2024,
|'-|r—'—'H-‘i"‘"'-"rr1"-r|-'“|—I1. LFPLFTS Frivh § T R i Wl A o AR R S i, =8 i SRR il e e el il Wi Y ]

1 .
receipt of the allocated resource, Applicants should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.” 1T applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

Ovarton Powar District No. 5 was formad by the State of Nevada in 1935 as a
non-profit quasi-municipal special improvement district, The District's service
tarritory is approximately 2,000 sq miles and encompassas the northaast quadrant
of Clark County Nevada which includes the City of Mesquite, and the
unincorporated towns of Bunkerville, Logandale, Moapa, and Overton. Tha District
also serves the Moapa Band of Palutes, Valley of Fire State Park, and the
northaast portion of Lake Mead Recreational Area. The District has procured
hydro power contracts through the Colorado River Commission for more than 80
yaars, These contracts help provide energy to a variely of rural Nevadans
including resorts, mining, residential, manufacturing, agricultural, water districts,
school districts, State and Federal agencies, and other retail customers, The
District provides service to many retired and fixed income customers who rely on
affordable power. The current SLCAIP allotment allows us the oppertunity te blend
the low cost of hydro with our other resources to keep our rates under the state
average per kilowatt hour cost. Any reduction In our current SLCAIP allotment
could be detrimental to Nevada's rural residents, businesses, and recreational
visitors.

ippdtcadloene Deees By 32080 o, PO dude 1, 2008 Page 7ol 9



Overton Power District No. 5 SLCAIP Applicaion
Page 7 of 9
c. Future Demand:

Identify any factors or conditions between the date of this Application and October
1, 2024 which may increase or decrease peak demands and energy use by 10% or
more:

We anticipate demand growth of up to 15% as we complete the substation to serve the
Moapa Band of Paiute's Travel Plaza. ECI has the potential to decrease customer
demand if passed in the next election cycle.

e. Ability to Use:

Provide a brief explanation of the Applicant's ability to receive and use the
requested resource as of October 1, 2024.

As a current SLCAIP Allottee of over 50 years, OPD#5 has a proven transmission system
that provides a reliable path to rural Nevadans, with a maintenance and inspection
program that supports this reliability.

Provided by Staff for readability.

Page 1 of 1



4. Creditworthiness:

hr

L

il

I

EII‘ the Applicant is publiely traded, provide exchange and symbol:
RA, |

Frovide the Applicani’s Dun and Bradstreet [3=U-N-5 Number i avallable:
| 072043608 |

Provide the Applicant's most recent bond nind Ergglllt r:;lltilnl if mvailahle:
[A: Pioase o Alached |

Attuch a chart showing all equity interests, including corporate structure of the parent and
subslidiary organization, if applicable,

IF Applicant has a parent company, provide the requested information in ltems 4a) though
di) for the parent company, nnd attach o signed stntement by the parent company that the
parent company I8 willing to provide a parental guaraniee if required,

If upplicable, does the Applicant have independent rate selling authorily to raise iis
ciislomer's rates o cover cxpenses? Please explnin.
| Yo, Our Board of Truslos are our Aale Sefling Body, Authorily is ssusd though MRS 318 157 |

IT applicable, does the Applicant have the taxing authority to cover expenses? Please
explain,
r‘ﬂlu. Ausiharty i granted thiowgh NRS.018 326 ]

IT applicable, please staie the number of late payments o the CRCNY in the past three
years, the date of the invoice that was not tmely pakd and the setual date of payment,
Please explain the eircumstances for each late payment.

i of il cuslomar of e CAREC no

Provide complele copies of the Applicant®s Audited Finnnelal Statements for the past
three yenrs. .
| Piaann See Attached |

5. Qther Information:

The Applicani may provide any other information pertinent to the application,

ippficiidon Dye By 5:80 pon, POT, duly 16, J008 Page B of 9



The Applicant will execute a Contract with the CRCNY in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

The Applicant musl enldr inlo & new eontract, prior 1o June 1, 2024, with the CRCNY 1o
take and pay for tranamission fervice from Pinnacle Peak on the SLCAIP Transmlsshon
ayslem, 10 one of more of the soulhern Mevada delivery points on the Parker-Davis
Transmission system which currently include Amargosa Subsiation, Hasic Subsiation,
Raulder City Tap, Clark Tie, and Mead Substation,

An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected to the Parker-
Davis Projeet Southern Mevada Facilities, must have an existing contrnct with the CRCNY
ar enler into a new contret with the CRCNY to toke and pay for service over those ficiiliies
prior to June 1, 3024 for power deliveries beginning on October 1, 2024,

7. Bignature:

The Colorade River Commission of Mevada requires the signature and title of an appropriate officlal who
can atiest o the validity of the application and who is authorized to submit the request for an allocation,

[y signing below, | certify the information which | have provided Is true and correct 1o the best of my
information, knowledge and bellief,

signatire_ AN e’ E:ﬂz f"_' Tile__GaeaesalDhosnae s
Print Mame_kh o 3% 8 it re e

Applications miay be addressed (o the Exceniive Director and sulvmiited:

By email addressod to; crepoweridore.nv.gov;

By fax to (702) 486-2695; or

Ity persanal delivery or LS, Mall to the CRCNY s affics, 555 E. Washingion
Avenue, Sulte 3100, Lax Vegns, NV 80101,

Applications may be submitted between June 25, 2018 and July 16, 2018,

MONDAY, JULY 16, 2018

Applivadton Buer By $:00 poan. PODT, fuly 16, 2018 Page 2ol 9



OVERTON POWER DISTRICT NO. 5

FINANCIAL STATEMENTS
FOR THE YEARS ENDED
DECEMBER 31,2017 AND 2016
AND

AUDITOR’S REPORT
gk kg k ok ks wok ek sk ek ko



OVERTON POWER DISTRICT NO. 5

TABLE OF CONTENTS

Page

Independent Auditor's REPOrL ... ..o, 1-2
Management’s Discussion and Analysis ..........ccoooiiiiiini s 3-5
Financial Statements:

Balance SHEELS .....cuoeeuivrireeieec ittt st 6

Statements of OPerations ...t ene et s s 7

Statements of Cash FIOWS....ccocoiiriirioicrieice i 8
Notes to Financial Statements......cocccouverriricoriirorrircerrcrrerienres e cenessaass sssssaness 9-21
Required Supplementary Information:

Schedule of the Proportionate Share of the Net Pension Liability ............. 22
Independent Auditor’s Report on Compliance and on Internal

Control Over Financial Reporting and on Compliance and Other Matters

Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards...............ccccccovrvvoiiniiniiiccn s 23-24



HAFEN\BUCKNEQ

Caortified Public Accourlamts 90 E 200N
www.hbeg.com St. George, UT 84770

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Overlon Power District No. 5
Overlon, Nevada

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2017 and 2016, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Auditor’s Responsibility

Our responsibility 1s to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’'s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2017 and 2016, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
cconomic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to exXpress
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 15, 2018, on our consideration of Overton Power District No. 5’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting

or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Overton Power District No. 5°s internal control
over financial reporting and compliance.

z/\/%,,,, Brckmes, Fresctd, 4 S‘d’% P

Hafen, Buckner, Everett & Graff, PC

February 15, 2018



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Overton Power District No. 5’s {the District) Basic Financial Statements presents
management’s discussion and analysis of the District’s financial performance during the year ending
December 31, 2017. Readers are encouraged to consider the information presented here in conjunction
with additional information furnished in the Independent Auditor’s report.

Financial Highlights

+ Net utility plant increased by $2,392,868 in 2017 decreased by $513,073 during 2016.

e The District’s net assets increased by $7,702,911 in 2017 and 54,581,649 during 2016.

s The District received contributions in aid of construction totaling $531,692 in 2017 and $392,473
during 2016.

¢ The District repaid $2,528,438 of long term debt principal during 2017 and 52,414,777 during 2016.

« The District has exceeded all coverage metrics required, reduced Jong term debt as a percentage of
plant, and continued ta save far future projects and debt reduction.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an intreduction to the District’s basic financial statements.
These basic financial statements are comprised of two primary components:
1} financial statements, and 2} notes to the financial statements.

Financial Statements
The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the

difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net
assets of the District changed during the year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some iterns that will affect cash flows in future periods.

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. It also includes the net cash increase for the period, cash at the beginning of
the period and the end of the period.

Notes to the Financial Statements
The notes provide additional information that is essential to fully understand the District’s financial
statements including significant accounting policies, commitments, obligations, risks, contingencies and

other financial matters of the District.

Financial Analysis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial position. In
the case of the District, assets exceeded liabilities by 544.5m at the close of the fiscal year 2017. This
represents an increase from the prior year figure of 57.7m.



The largest assets of the District are the electrical plant in service {$76.7m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets reported net of related debt totals {$76.7m),
it should be noted that the resources needed to repay this debt must be provided from revenue sources, as
the capital assets themselves cannot be used to liquidate these liabilities.

OVERTON POWER DISTRICT NQ. 5's Net Assets (Condensed)

12/31/2017 12/31/2016 12/31/2015

Utility Plant $76,726,341 $74,333,473 574,846,545
Other Non-Current Assets 3,288,575 2,884,652 3,231,064
Current Assets 17,876,535 15,400,392 13,108,651
Deferred Outflow Resource 5,783,357 5,071,460 5,134,545
Total Assets 103,674,808 97,689,977 96,320,805
Current Liabilities 6,935,600 6,825,394 7,321,169
Non-Current Liabilities 51,375,041 52,784,885 55,177,695
Deferred Inflow Resources 909,533 1,323,976 1,651,867
Total Liabilities 59,220,174 60,938,255 64,150,731
Net Assets 544,454,633 536,751,722 532,170,074

OVERTON POWER DISTRICT NO. 5’s Revenues, Expenses and Changes in Net Assets {Condensed)

12/31/2017 12/31/2016 12/31/2015

Total Operating Revenues $37,938,584 537,636,085 537,362,368
Total Operating Expenses 27,982,068 30,673,954 32,701,663
Operating Income/{Loss) 9,956,516 6,962,131 4,660,705
Non-Operating Revenues/(Expenses) (2,106,546) (2,077,712) (2,408,358)
Change in Net Assets $7,849,971 54,884,419 52,252,348

Utility Plant and Debt Administration and Pension

Net Utility Plant

The following table represents a summary of the District’s net utility plant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2017 12/31/2016 2017 less 2016

Transmission Plant 424,729,329 424,201,411 $527,918
Distribution Plant 73,202,656 70,093,694 3,108,962
General Plant 9,564,059 9,349,462 214,597
Under Construction 2,134,377 1,475,174 659,203
Accumulated Depreciation (32,904,080) (30,786,268) {2,117,812)
Total $76,726,341 $74,333,473 $2,392,868

4



Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prior year. Further details can be found in the footnotes to this financial statement:

Change
12/31/2017 12/31/2016 2017 less 2016
NRUCFC Loan Payable $30,144,084 $32,233,357 $(2,087,273)
NRUCFC Loan Payable 2015 15,844,417 16,283,584 (439,113)
Total $45,988,501 $48,516,941 $(2,528,440)

Pension

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for
Pensions and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. These staternents require the District to recognize its proportionate share of the net
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Public Employees’ System of the State of Nevada (PERS). By adopting this new
accounting guidance, the District would be required to restate its beginning net position. The Deferred
Inflows of Resources of $2,500,981 and Deferred Outflows of Resources are $909,533 leaving a net Pension
Cost to be recorded of {$90,852).

Currently Known Facts, Decisions, and Conditions

A description of currently known facts, decisions, and conditions that are expected to have a significant effect
on the future financial position or results of gperations are as foliows:

The District seeks to deliver strong and consistent business and financial results by providing the necessary
services and constructing a well built and reliable power system that enables the District to sell electrical
capacity and energy to its customers.

The District monitors all financial data to ensure that the District can achieve its core mission and meet all
upcoming obligations and responsibilities.

As the District adds new customers, new facilities are required to serve new loads. Additional new faciiities
are required to add system reliability.

The District seeks to maintain this balance by utilizing its financial strength to achieve these goals.

Request for Information

This financial report is designed to provide interested parties with a general overview of the District’s
financial status, Questions concerning any of the reports and/or information contained in this financial audit,
or requests for additional financial information, should be addressed to Terry Romero, Assistant General
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV B3040,

h



OVERTON POWER DISTRICT NO. 5

Statements of Net Assets
December 31, 2017 and 2016

Assets
2017 2016
Lititity Plant:
Electric plant in service 3 107 566,044  § 103.644 567
Under construction 2,064,377 1.475,174
Total 109,630,421 105,119,741
Less accumulated depreciation and amortization (32.904,080) {30,786,268)
Net Utility Plant 76,726,344 74,333,473
Other Non-Current Assets:
Investments in associated organizations 3379427 3204213
Pension ¢osts {90.852) {319,561)
Total Other Mon-Current Assets 3.288.575 2,884,652
Current Assets:
Cash and cash equivalents 13.204.373 10.833217
Accounts receivable - Principally customer (dess allowance for
doubtful accounts of 3,431 in 2015 and $4,034 in 2014} 3.228,738 3,186,609
Materials and supplies 1,254 843 1,.238.474
Prepayments and other assets 148,581 142 091
Jotal Current Assets 17,876,535 15,400,392
Deferred Quiflows of Resources:
Deferred charge on pensions 2,500.981 1,624,966
Deferred charges on refunding debt 3,282,376 3,446,494
Total deferrcd outflows of resources 5,783,357 5.071.460
Total Assets $ 103,674,808 § 97.689977
Liabilities and Net Assety
Current Liabilities:
Accounts payablc % 1646065 % 1,944,906
Cuslomer deposits 123,750 132,292
Accrued cxpenses 908,673 911464
Long-term debt due within one year 2.644.029 2,530,802
Deterred credits 1.613 D42 1,309,840
‘T'otal Current Liahilities 6,935,600 6,829,364
Non-Current Liabilities:
Long-term pertion of termination benefiss payabic 275,595 247470
Long-term debt, less amount due within one year 43,344.473 45,986,049
Net peosion liability 7.750,973 6,551.367
Total Non-current Liabilitics 51,375,041 52,784 R8s
Deferred [nflows of Resaurces:
Deferred charge on pensions 909,533 1,323,976
Fotal deferred outflows of resources 909,533 1,323.976
Net Assets:
Invested in wtility plant, net of related debt 76,726,341 74333473
Restrnicted for;
Debt service - -
Utility plant additions - -
Unrestricted 132,271,708} 37,581,751}
Total Net Assets 44 454 633 36,751,722
Total Linbilities and Net Assets b3 103.674.808 & 97.680.977

The accompaoying notes are un integral part of the financial statements
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OVERTON POWER DISTRICT NO. §
Statements of Revenues, Expenses, and Changes In Net Assets
December 31, 2017 and 2016

2017 2016
Operating Revenues § 37938584 $ 137,636,085
Operating Expenses:
Operation-
Power purchased 19,859,718 22,294,687
Distribution - Operation 577,071 646,124
Distribution - Maintenance 1,226,602 1,554,738
Transmission - Maintenance 562,392 578,181
Depreciation and amortization 1,894,418 1,809,019
General and administrative-
Customer accounts 1,230,715 1213412
Other 2,631,152 2,577,793
Total Operating Expenses 27,982 068 30,673,954
Operaiing Income / (Loss) 9,956,516 6,962,131
Non-Operating Revenues (Expenses):
Interest income 25,298 33,6101
Interest expense (2,062,287 (2,158,293)
Gain/(loss) on sale of assets (143,087 (10,718)
Amortization (164,119} {176,346)
Patronage capital credits CFC 237,650 234,035
Total Non-Operating Revenues (Expenses) (2,106,546) (2,077,712)
Change in Net Assets 7.849.97| 4,884,419
Total Net Assets - Beginning of Year 36,751,722 32,170,073
Contributions In Aid of Construction-net (147,059) (302,771)
Total Net Assets - End of Year $ 44,454,633 $ 36,751,722

The accompanying notes are an integral part of the

linancial statements



OYERTON POWER DISTRICT NO. 5

Statements ol Cash Flows

December 31, 2017 and 2016

Cash received from customers

Cash paid to suppliers

Cash paid to employees

Cash Flows From Operating Activities

Cash Flows From investing Activities:
Additions to utility plant

Proceeds from the sale of utility piant assets
Investment earnings

Patronage capital credits

Investment in related organization

Cash Flows From Investing Activities

Cash Flows From Financing Activities:
Proceeds from issuance of bonds

Repayment of principat on long-term debt
Interest paid

Contributions in aid of construction and customer
advances

Customer deposits

Cash Flows From Financing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents including
Restricted Cash, Beginning of Year

Cash and Cash Equivalents including
Restricted Cash, End of Year

Reconcilation of Operating Income / (Loss) to
Net Cash Flows from Operating Activities:
Operating income / (loss)

Adjustments to reconcile operating income / (loss)

to cash flows from operating activities-
Depreciation and amortization

. Changes in assets and liabilities-
{Increase)/decrease in accounts reccivable
(Increase)/decrease in materiais and supplies

(Increase)decrease in prepayments and other assets

{Increase)/decrease in pension costs

{Increase)/decrease in deferred charge in pensions

Increase/{decrease) in accounts payable
Increase/{decrease) in accrued expenses
Increase/(decrease) in net pension liability

tncrease/(decrease) in deferred charge in pensions

Cash Flows From Operating Activities

2017 2016
$ 37,896456 S 37,818,782
(23,083,813) (25.582,941)
(3.655.762) (3,655,762)
11,156,881 8,580,080
(4,287,286) (1,295,947)
(143,087} (10.718)
25,298 33,611
237,650 234,035
(175,214) (137.931)
(4,342,639) (1,176,951)
(2,528.438) (2,414,777
(2,062,287) (2,158,293)
156,183 (506.,438)
(8,542) (5.300)
(4.443,085) (5,084,808)
2,371,156 2,318,321
10,833,217 8,514,896
S 13204373 S 10833217
S 9956516 § 6,962,131
1,894.418 1,809,019
(42,129) 182,698
(56,369) (147.,096)
(6,490) (9,021)
(228,709) 484,343
(876,015) (137.881)
(298,841) (400,729)
29,336 18,296
1,199,606 146,211
(414.443) (327,891)
$  11,156881 §  8.580.080

Supplementai Schedule of Interest Paid and Non Cash Investing and Financing Activities:

[nterest paid during the year amounted to $2.062,287 in 2017, and $2.158.293 in 2016,

The Bistrict disposed of equipment costing $377.773 and $51,738 Jess accumulated depreciation of
$230,700 and $41.030. net of sales proceeds of $3.986 and $-0-, resulting in a non-cash loss of $143.087

and $10,718 in 2017 and 2016 respectively.

The accompanying notes are an integral part of the financial statements
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No, 5 was organized in November of
1935 for the purpose of providing electric service to the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B electric utilities borrowers of the Rural Utilities Service.

Regulation - The District’s rates are determined by the Board of Trustees, subject to certain
restrictions. The District's accounting practices and policies are generally consistent with
regulatory authorities and the accounting records are maintained in accordance with the Uniform
System of Accounts prescribed by regulatory authorities.

Basis of Accounting and Presentation - The accounting policies of the District conform to
generally accepted accounting principles (GAAP) as applicable to proprietary funds of
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC).

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASB) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASB pronouncements. As provided for in GASB Statement No. 20, the District has
¢lected not to implement FASB Statements and Interpretations issued afier November 30, 1989.

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplemeniary information.

Utility Plant and Depreciation - Utility plant in service and under eonstruction is stated at original
cost. Cost includes labor, materials, and retated indirect costs such as engineering, supervision,
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less
salvage. is charged to accumulated depreciation. Maintenance and repairs of utility property are
charged to operation expenses. The District provides for depreciation on the straight-line basis
for all property over the estimated useful lives of the related assets as follows:




OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Annual
Percentage
Range
Transmission Plant 275
Distribution Plant 1.8-38
General Piant:
Buildings 2
Transportation 15
Communication 5
Power Operated Equipment i
Other Equipment 4

Revenues - The principal operating revenues of the District are charges to customers for the sale
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for
energy delivered from the billing date to the end of the accounting period.

Materials and Supplies - Materials and supplies are stated generally at average cost which is not
in excess of market.

Taxes on Income - The District is a State entiry authorized by Nevada Revised Statute 318 and is
not required to pay Federal income taxes.

Cash and Cash Equivaients - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporarily invested in certificates of deposit, money market accounts, open-end mutual
funds and cash restricted for debt service and construction,

Deposits and Investments - bt is the policy of the District to invest their funds not immediately
nceded for operating or other purposes in a manner that will provide the greatest investment
rcturn consistent with maintaining maximum security. All investments will conform to the
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board.

Pursuant to NRS and the District's investment policy the District may only invest in the
following types of securitics:

+ U.S. Treasuries

« U.S. Agencices

+ Money Market Mutual Funds

« Negotiable and Non-Negotiable Certificates of Deposit

« Repurchase Agreements

The following securitics although authorized by State Statute shall not be part of the
investment program of the District:

« Commercial Paper
« Bankers Acceptances



OVERTON POWER DISTRICT NO. §

NOTES TO FINANCIAL STATEMENTS

« Corporate Notes or Bonds
o Collateralized Mortgage Obligations
« Asset Backed Securities

Contributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service to new customers. The
payments are initially recorded as liabilities (customer advances for construction), then are
reclasstfied to contributed capital when construction is completed. See note 8.

Estimates - Generally accepted accounting principles require management to make estimates and
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and
expenditures. Actual results could differ from those estimates.

DEPOSITS AND INVESTMENTS

Deposits

Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS)
except as described in Note 1. The following are discussions of the District's exposure to
various risks related to its cash management activities.

Custodial Credit Risk

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be
returned to it. The District does not have a formal policy for custodial credit risk. Alf of the
District’s deposits are covered by FDIC insurance or are collateralized.

Investments

The provisions of State law (NRS 355.170) govern the investment of public funds.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. The District's policy for managing its exposure to fair value loss arising
from increasing interest rates is to comply with the provisions of State law (NRS 355.170).

Credit risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its

obligations. The District's policy for reducing it exposure to credit risk is to comply with the
provisions of State law (NRS 355.170).



OVERTON POWER DISTRICT NQO. 5

NOTES TO FINANCIAL STATEMENTS

3.

UTILITY PLANT

During the years ended December 31, 2017 and 2016, the following changes occurred in the

District’s utility plant as follows:

Balance at Balance at

12/31/2016 Additions Deletions 12/3172017
Transmission Plant $ 24201411 § 527918 % - § 24729329
Distribution Plant 70,093,694 3,551,039 (442,077) 73,202,656
General Plant 6,349,462 396,131 (181,534) 9,564,059
Under construction 1,475,174 659,203 - 2,134,377
Subtotat 105,119,741 5,134,291 (623,611) 109,630,421
Accumulated depreciation (30,786,268)  (2.673,768) 355,956  (32,904,080)
Net Utility Plant Assets P 74333473 § 24603523 § (67,655 § 76,726,541

Balance at Balance at

12/3172015 Additions Deletions 12/31/2016
Transmission Piant $ 22372367 § 1,834,181 § (5,137) § 24,201,411
Distribution Plant 69,325,427 1,200,216 (431,949 70,093,694
General Plant 9,014,194 357,991 (22,723 9,349,462
Under construction 2,861,490 - (1,386.316) 1,475,174
Subtotal 103,573,478 3,392,388 (1,846,123) 105,119,741
Accumulated depreciation (28.726.932) (2,572,155 512,819 (30,786,268}
Net Utility Plant Assets $ 74,846,546 § 820,233 ¥ (1,333,306) $§ 74,333,473

4. INVESTMENTS [N ASSOCIATED ORGANIZATIONS

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement to subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest at 3% for the first fifieen years, 4% for the next
seven years and 5% thereafter. The loan certificates mature and will be returned when the loans
are paid off.



OVERTON POWER DISTRICT NO. §

NOTES TO FINANCIAL STATEMENTS

Investments in associated organizations consists of the following:

2017 2016
NRUCFC Membership $ 1,000 3 1,000
NRUCFC Subscription Certificates 143,600 143,600
NRUCFC Loan Certificates 1,180,000 1,180,000
CFC Patronage Capital Certificates 1,291,156 1,192,456
CFC Patronage Capital Securities 450,000 400,000
SEDC Patronage Capital 117.164 109,714
FREIE Patronage Capital 178,405 163,179
Western Unit Patronage Capital 7.296 3,264
Investment in Cobank 1,000 1,000
Investment in CRC 9,806 10,000

$ 3,379,427 §3204213

CONTRIBUTED CAPITAL

Contributed capital consists of contributions-in-aid to construction from customers. Contributed
capital is amortized over the same estimated useful lives of the utility plant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2017 and 2016 was $672,763and $662.862.

Utility plant in service constructed by the use of contributed capital and related accumulated
amortization are summarized as follows:

As of As of
12/31/2017 12/31/2016
Contributed Amount $ 27,187,865 § 26.662,191
Accumulated Amortization (9,513,687) (8.840.924)
Net $ 17,674,208 % 17,821,267

LONG-TERM DEBT

During the years ended December 31, 2017 and 2016, the following changes occurred in the
District's long-term debt:

The current portion of voluntary benefits payable is included in accrued expenses on the
statement of net assets.
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Less amounts due within one year

Long term debt. net of current portion

(2,644,029)

Balance Balance Current
12/31/2016 Additions Retirements 12/312017 Portion
NRUCFC Loans Payable 5 48516942 § - $ (2,528,440) § 45,988,502 $§ 2,530,892
Voluntary Temination Benefits 279,370 51,160 (25,580 304,950 25354
Total Long-Term Debt $ 48,796.312 § 51,160 § (25540200 § 46,293,452 $ 2,556,246
Balance Balance Current
12/31/2015 Additions Retirements 12/31/2016 Portion
NRUCFC Loans Payable 5 50,931,718 3 - P (2,414,776) § 48,516,942 % 2,530,892
Bond Premiums b 24619 $ (24,619) -
Voluntary Termination Benefits 260,056 48,391 (29,077) 279,370 31,900
Totat Long-Term Debt § 51,216,393 §$ 48,391 § (2.468,472) § 48,796,312 $ 2562792
Long-term debt consists of the following:
2017 2016
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September § 2,673,175 $ 2,846,044
Loan payable to Nationa! Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5,95%, maturing September 2,673,173 2,846,044
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September 3,762,679 4.006,002
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.23%, maturing September 3,659,459 3,891,936
Loan payable to National Rural Utitities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.33%, maturing September 3,653,311 3,883,925
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.25%, maturing September 3,441,838 3,705,242
Loan payable 1o National Rural Utilities Cooperative Finance Corporation,
due in quarlerly installments bearing interest at 3.45%, maturing September 3.342,943 3,596,433
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarierly installments bearing interest at 3.80%. maturing September 3,409,838 3,666,027
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.90%, maturing September 3,527,666 3,791,704
Loan payable to National Rural Utilities Cooperative Finance {_orporation, _ N
due in quarterly installments bearing interest at 4.60% 15,792,561 16,230,291
L.oan payabie t0 National Kural Utihties Cooperative Finance Lorporation,
due in quarterly installments bearing interest at 4.60% 51,856 33,292
Total long term debt 45,988,501 48,516,940

(2,530,892)

§ 43344473 & 45986,049
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On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from
35,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to
6.33%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all
assets of the District are pledged as security. Proceeds from these notes were used to retire
outstanding Special Obligation Bonds and a legal settlement.

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The
line of credit currently bears interest at the prime rate plus 1% and renews each year for another
twelve months unless either party terminates the agreement by providing written notice. The
outstanding balance at December 31, 2016 and 2015 was $-0- and $-0- respectively.

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement 1o subscribe for subscription certificates and loan certificates. See Note 4.

Maturities of long term debt are as follows:

Year 2017 Year 2016
Ended Principal Interest Ended Principal Interest
2018 3 2644029 § 2,174,019 2017 $ 2,530,892 § 2273619
2019 2,773,890 2,044,160 2018 2,652,982 2,151,530
2020 2,910,519 1,907,531 2019 2,781,371 2,023,142
2021 3,054,288 1,763,763 2020 2,916,404 1,888,110
2022 3,205,589 1,612,463 2021 3,058,443 1,746,072
2023-2027 18,591,440 5,498,836 2022-2026 17,696,183 6,326,406
2028-2032 6,648,767 1,922,038 2027-2031 9,848,554 2,335,879
2033-2037 5,012,455 891,268 2032-2036 4,788,362 1,115,353
Thereafter 1,147,524 33,223 Thereafter 2,243,749 117,746
Totals § 45,988,501 § 17847301 Totals $ 48,516,940 § 19977857

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair value of long term debt is approximately $48,516,940 and
$50,931,717 at December 31, 2017 and 2016 respectively.

7. DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.
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8. PENSION PLANS AND RETIREMENT BENEFITS

Plan Description. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-employer, defined benefit plan administered by the
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits
disability benefits, and death benefits, including annual cost of fiving adjustments, to public
employees of the State of Nevada and participating entities. Chapter 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
provisions may only be amended through legislation. The System issues a publicly avaitabie
financial report. That report may be obtained by writing to the Public Employees Retirement
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599.

3

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at the time of retirement and the
member’s highest average compensation in any 36 consecutive months with special provisions
tor members entering the System on or after January 2010. Benefit payments to which
participants of their beneficiaries may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed

© as 2.5% of average compensation for each accredited year of scrvice prior to July {, 2001. For
service earned on and alter July 1, 2001, this multiplier is 2.67% of average compensation. For
members entering the System on or after January 1. 2010, there is a 2.5% multiplier. The System
offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired employee to accept reduced service retirement allowance payable monthly during his
or her lifetime and various optional monthly payments to a named beneficiary after his or her
death. Post-retirement increases are provided by authority of NRS 286.575-.579.

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10
years of service, or at any age with 30 years of service. Regular members entering the System on
or after January 1. 2010, are eligible for retirement at age 65 with five years of service, at age 62
with 10 years of service, or any age with thirty years of service.

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with
ten years of service, at age 50 with twenty years of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age
30 with twenty years of service, or at any age with thirty years of service. Only service
performed in a position as a police officer or fircfighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Both Regular and Police/Fire members become
fully vested as to henefits upon completion of five years of service.

Funding Policy. Benefits for ptan members are funded under the employer pay method. Under
the employer pay contribution plan, the District is required to contribute all amounts due under
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the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution
rates required to fund the System on an actuarial reserve basis. The contribution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increased/decreased pursuant to NRS 286.42( and 286.450. The payroll for employees
covered by PERS for the years ended December 31, 2017 and 2016 were $3,786.590 and
$3,733.329 respectively. The District’s total payroll for the years ended December 31, 2017 and
2016 were $3,718,342 and $3.655,761 respectively.

The District’s contribution rates and amounts contributed for the last three years are as follows:

Contribution Rate Total
Year IEgu]ar Members Contributions

2017 28.00% 3 1,060,243
2016 28.00% $ 1,046,030
2015 25.75% -28% 5 916,283

The actuary funding method used is the Entry Age Normal Cost Method. It is intended to meet
the funding objective and result in a relatively level long-term contribution requirement as a
percentage of salary.

Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows
of Resources Related to Pensions. At December 31, 2017, the District reported a liability of
$7.750,973, for its proporiionate share of the net pension liability. The net pension liability was
measured as of June 30, 2016, and the total pension liability used to calculated the net position
fiability was determined by an actuarial valuation as of that dated. The District’s aflocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer’s proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2016. At June 30,
2016, the District’s proporticn was 0.05760 percent.

For the year ended December 31, 2016, the District recognized pension expense of $1,060,243.
At December 31, 2017, the District reported deferred outflows of resources and deferred inflows
of resources related to pension form the following sources:
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Deferred Deferred
Qutflows of QOutflows of
Resources Resources
Differences between expecied and actual resulis b - $ 319,025
Net difference between projected and actual eamings on pension
plan investments 720,549 -
Changes in proportion and differences between Districe
contributions and proportional share of contributions 188,004 390,508
District contributions subsequent to measurement date 1,592,428 -
Total $ 2,500,981 3 909,533

$1.592,428 was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net position liability in the ended December 31, 2017. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pension will be recognized in
pension expense as follows:

Year ended
December 31:
2018 $ {290)
2019 {290)
2020 1,242
2021 601
2022 {231)
2023 (51

S 980

Actuarial Assumpttons. The System’s net pension liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
actuarial assumptions, applied to all periods included in the measurement:
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Inflation rate

Payroll growth
[nvestment rate of return
Productivity pay increase

Projected salary increases

Censumer price index

Other assumptions

3.50%
5.00%, including inflation
8.00%
0.75%

Regular: 4 6% to 9.75%, depending on service. Police/Fire:
5.25% to 14.5%, depending on service Rates include inflation
and productivity increases

3.50%

Same as those used in the June 30, 2016 funding Actuarial
valuation

Actuarial assumptions used in the June 30, 2016 valuation were based on the results of the
experience review completed in 2013.

The System’s policies which determine the investment portfolio target asset atlocation are
established by the Public Employees™ Retirement Board. The asset allocation is reviewed
annually and is designed to meet the future risk and retumn needs to the System.

The following is the Board adopted policy target asset atlocation as of June 30, 2015:

Target Long-term Geometric Expected Real Rate of
Asset Class Allocation Return *
Domestic Equity 42% 5.50%
International Equiry 18% 575%
Domestic Fixed [ncome 30% 0.25%
Private Markets 10% 6.80%

*As of June 30, 2015 PERS’ long-tern inflation assumption was 3.5%.

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June
30, 2016. The projections of cash flows used to determine the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2013, was projected to be
availablc to make alt projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2015,

Sensitivity of the District’s proportionate share of the net pension liability to change in the
discount rate. The following presents the District’s proportionate share of the net pension
liability calculated using the discount rate of 8.0 percent, as well as what the District’s
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proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1 percent higher or lower than the current rate.

1.0 % Decrease in 1.0 % Increase
Discount Rate  Discount Rate  in Discount
(7.00%) (8.00%) Rate (9.00%)
District's proportionatre share of the net pension liability $11,361,903 $7,750,973 $4,747,337

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net
position is available in the PERS Comprehensive Annual Financial Report, available on the PERS
website.

Pension contributions Payable. The District’s accrued contributions payable at December 31,
2017 and 2016 were $125,555 and $115,835.

9. COMPENSATED ABSENCES

Included in accrued expenses is $657,521 and $671,871 which represents accrued but unpaid
vacation and sick pay as of December 31, 2017 and 2016.

10. VOLUNTARY TERMINATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire
prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liability
should be updated with any incremental liability and expense {positive or negative) to be
recognized, as of the end of each subsequent reporting period.

The estimated liability for the benefits as of December 31, 2017 and 2016
are as follows:

Termination benefits payable as of 12/31/16 3 279,370
Incremental adjustment for 2017 5t,161
Termination benefits payable as of 12/31/17 b 330,531
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11. DATE OF MANAGEMENT’S REVIEW

In preparing the financial statements, the District has evaluated events and transactions for

potential recognition or disclosure through February 15, 2018, the date that the financial
statements were available to be issued.
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OVERTON POWER DISTRICT NO. 5
Schedule of the Proportionate Share of The Net Pension Liability
Public Employees Retirement Sysytem of Nevada
Last Three Fiscal Years

Reporting Fiscal Year (Measurement Date)

2017 2016 2015

(2016) (2015) (2014)
District's portion of net pension liability (asset) 5.76000% 0.05717% 6.14600%
District's proportionate share of the net pension liability (asset) $ 7,750,973 % 6,551,367 $ 6,405,156
District's covered-employee payroll § 3,786,590 § 3,733,329 § 3 441,846
District's proportionate share of the net pension liability (asset) as a
percentage of its covered-employee payroll 204.695% 175.483% 186.097%
Plan fiduciary net position as a percentage of the toal pension liability 72.20% 75.13% 76.31%

Schedule of Contributions
Public Employees Retirement Sysytem of Nevada
Last Two Fiscal Years

Reporting Fiscal Year

2017 2016 2015
Statutorily required contribution $ 1,060,243 § 1,046,030 $ 916,283
Contributions in relation to the statutorily required contribution [,060,243 1,046,030 916,283
Contribution deficiency (excess) 5 - 5 - 5 -
District's covered-employee payroll $ 3,786,590 $ 3,733,329 $ 3,441,846
Contributions as a percentage of covered-employee payroll 28.000% 28.019% 26.622%

Note: The pension schedules in the required supplementary incformation are intended to show information for ten
years, and additional information will be displayed as it becomes available.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Overton Power District No. 5
Overton, NV

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the basic financial statements of Overton Power District No.5 (the District),
as of and for the year ended December 31, 2017, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have issued our report
thereon dated February 15, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
intemal control.

A deficiency in internal control exists when the design or operation of a control does not ailow
management or empioyees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than 2 material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

23



Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financiai statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

R oo, Eovealomir, Erercit.. ¢ Sof re

Hafefi, Buckner, Everett, & Graff, PC

February 15, 2018
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Overton Power District No. 5
Overton, Nevada

We have audited the accompanying basic fihancial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2016 and 2015, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principies generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Anditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstaterent of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates inade by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide &
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2016 and 2015, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 22, 2017, on our consideration of Overton Power District No. 5’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting

or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Overton Power District No. 5°s internal control
over financial reporting and compliance.

‘-7(/%.....; Buskrer, ELeorerzts 7 % Pe
Hafen, Buckner, Everett & Graff, PC

February 22, 2017



MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of Overton Power District No. 5’s (the District) Basic Financial Statements presents
management’s discussion and analysis of the District’s financial performance during the year ending
December 31, 2016. Readers are encouraged to consider the information presented here in conjunction
with additional information furnished in the Independent Auditor’s report.

Financial Highlights
* Net utility plant decreased by $513,073 during 2016.

s The District’s net assets increased by $4,581,649 during 2016.
» The District received contributions in aid of construction totaling $392,473 during 2016.
¢ The District repaid $2,414,777 of long term debt principal during 2016.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.
These basic financial statements are comprised of two primary components:
1} financial statements, and 2} notes to the financial statements.

Financial Statements

The Statement of Net Assets presents information on all of the assets and liabilities of the District, with the
difference between the two reported as net assets. Qver time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, and Changes in Net Assets presents information showing how the net
assets of the District changed during the year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will affect cash flows in future periods.

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. It aiso includes the net cash increase for the pericd, cash at the beginning of
the period and the end of the period.

Notes to the Financial Statements

The notes provide additional information that is essential to fully understand the District’s financial
statements including significant accounting policies, commitments, obligations, risks, contingencies and
other financial matters of the District.

Financial Analysis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial position. In
the case of the District, assets exceeded liabilities by $43.1m at the close of the fiscal year 2016. This
represents an increase from the prior year figure of $4.6m.

The largest assets of the District are the electrical plant in service {($74.3m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future



spending. Although the District’s investment in its capital assets reported net of related debt totals ($74.3m),
it should be noted that the resources needed to repay this debt must be provided from revenue sources, as

the capital assets themselves cannot be used to liquidate these liabilities.

OVERTON POWER DISTRICT NO. 5’s Net Assets (Condensed)

12/31/2016 12/31/2015 12/31/2014

Utility Plant $74,333,473 $74,846,545 574,832,747
Other Non-Current Assets 2,884,652 3,231,064 5,516,587
Current Assets 15,400,392 13,108,651 11,926,781
Deferred Outflow Resource 5,071,460 5,134,545 858,715
Total Assets 97,689,977 96,320,805 93,134,830
Current Liabilities 6,829,394 7,321,169 5,701,502
Non-Current Liabilities 52,784,885 55,177,695 49,326,128
Deferred Inflow Resources 1,323,976 1,651,867 1,651,867
Total Liabilities 60,938,255 64,150,731 56,679,497
Net Assets $36,751,722 $32,170,074 $36,455,332

OVERTON POWER DISTRICT NO. 5’s Revenues, Expenses and Changes in Net Assets (Condensed)

12/31/2016 12/31/2015 12/31/2014

Total Operating Revenues $37,636,085 $37,362,368 $36,366,208
Total Operating Expenses 30,673,954 32,701,663 31,284,323
Operating Income/{Loss) 6,962,131 4,660,705 5,081,886
Non-Operating Revenues/{Expenses) (2,077,712} (2,408,358) (2,865,400}
Change in Net Assets $4,884,419 $2,252,348 $2,216,486

Utility Plant and Debt Administration and Pension

Net Utility Plant

The following table represents a summary of the District’s net utility ptant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2016 12/31/2015 2016 less 2015

Transmission Plant $24,201,411 $22,372,367 $1,829,044
Distribution Plant 70,093,694 69,325,427 768,267
General Plant 9,349,462 9,014,194 335,268
Under Construction 1,475,174 2,861,490 (1,386,316)
Accumulated Depreciation {30,786,268) (28,726,932) (2,059,336)
Total $74,333,473 574,846,546 {5513,073)




Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prior year. Further details can be found in the footnotes to this financial statement:

Change
12/31/2016 12/31/2015 2016 less 2015
NRUCFC Loan Payable $32,233,357 $34,126,683 $(1,893,326)
Special Revenue Bonds Payable 0 0 0
NRUCFC Loan Payable 2015 16,283,584 16,805,035 {521,451)
Total $48,516,941 $50,931,718 ${2,414,777)

Pension

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for
Pensions and GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the
Measurement Date. These statements require the District to recognize its proportionate share of the net
pension liability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Public Employees’ System of the State of Nevada (PERS). The effect of
implementing these statements resulted in a restatement of beginning net position, The Deferred Inflows
of Resources is $1,624,966 and the Deferred Outflows of Resources are $1,323,976 leaving a net Pension
Cost to be recorded of ($319,561).

Currently Known Facts, Decisions, and Conditions

A description of currently known facts, decisions, and conditions that are expected to have a significant effect
on the future financial position or results of operations are as follows:

We are monitoring all financial data to ensure the District can meet all upcoming obligations and
responsibilities.

Request for Information

This financial report is designed to provide interested parties with a general overview of the District’s
financial status. Questions concerning any of the reports and/or information contained in this financial audit,
or requests for additional financial information, should be addressed to Terry Romero, Assistant General
Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV 89040.



OVERTON POWER DISTRICT NO. §

Statements of Net Assets -
December 31, 2016 and 2015
Assets
016 2015
Udlity Plant:
Electric plant in service 3 103,644,567 $ 100,711,987
Under camstruction 1,475,174 2,861,490
Total 105,119,741 103,573,477
Less accumulated depreciation and amortization (30,786,268) {28,726,932)
Net Utlity Plant 74,333,473 74 846,545
Other Non-Cuarrent Assets:
Investments in associated organizations 3,204,213 3,066,282
Pension costs {319,561) 164,782
Total Other Non-Current Assets 2,884,652 3,231,064
Current Assets:
Cash and cash equivalents 10,833,217 8,514,896
Accouni receivable - Principally customer (less allowance for
doubtful accounts of $3,431 in 2015 and 54,034 in 2014) 3,186,609 3,369,307
Materialg and supplies 1238474 1,091,378
Prepayments end other assets 142,061 133,070
Total Current Assets 15,400,392 13,108,651
Deferved Outflows of Resources:
Deferred charge on pensions 1,624,966 1,487,085
Deferred charges on refunding debt 3,446,494 3,647 450
Total deferred outflows of resources 5,071,460 5,134 545
Tolal Assets 3 97689977 § 96,320,805
Liabilities and Net Assety
Current Liabilities:
Accounts payable 3 1,544906 § 2,345 635
Customer deposits 128,300 133,600
Accrued expenses 915,456 913,651
Long-term debt due within one year 2,530,892 2,414,777
Deferred credits 1,309 840 1,513,507
Tota! Current Liabiliries 6,329,394 7,321,170
Nop-Current Linbilities:
Long-term partion of termination benefits payable 247,470 230,979
Long-term debt, lcss smount due within one year 45,986,049 48,541,560
Net pension liability 6,551,367 6,405,156
Total Non-current Liabilities 52,784,885 55.177.695
Deferved Inflows of Resources:
Deferred charge on pensions 1,321,976 1,651,867
Total deferred omflows of resources 1,323,976 1,651,867
Net Assets:
Invested in utility plant, net of related debt ’ 74,333,473 74,821,925
Restricted for:
Debt service - -
Utility plant additions - -
Unrestricted (37,581,751) (42,651 ,852)
Total Net Assets 36,751,722 32,170,073
Totul Ligbilities and Net Assets $ 97689977 § 96,320,305

The acoompanying moies are an integral part of the financial starrments
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OVERTON POWER DISTRICT NO. 5
Statements of Revenunes, Expenses, and Changes In Net Assets

December 31, 2016 and 2015
2016 2015
Operating Revenues 37,636,085 $ 37,362,368
Operating Expenses:
Operation-
Power purchased 22,294 687 25,117,157
Distribution - Operation 646,124 571,929
Distribution - Maintenance 1,554,738 1,375,209
Transmission - Maintenance 578,181 743,299
Depreciation and amortization 1,809,019 1,765,192
General and administrative-
Customer accounts 1,213,412 1,094,304
Other 2,577,793 2,028,573
Total Operating Expenses 30,673,954 32,701,663
Operating Income / (Loss) 6,962,131 4,660,705
Non-Operating Revenues (Expenses):
Interest income 33,611 26,486
Interest expense (2,158,293) (2,525,184)
Gain/(loss) on sale of assets {10,718} (51,202)
Amortization (176,346) (70,114)
Patronage capital credits CFC 234,035 211,672
Total Non-Operating Revenues (Expenses) (2,077,712) (2,408,342)
Change in Net Assets 4884419 2,252,363
Total Net Assets - Beginning of Year 32,170,073 30,050,160
Contributions In Aid of Construction-net (302,771) (132,450)
Total Net Assets - End of Year $ 36,751,722 $ 32,170,073

The accompanying notes are an integral part of the

financial statements
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OVERTON POWER DISTRICT NO. 5

Statements of Cash Flows

December 31, 2016 and 2015
2016 2015
Cash received from customers $ 37,818,782 $ 37,097,530
Cash paid to suppliers (25,582,941) (27,492,409)
Cash paid to employees (3,655,762) (3,527,395)
Cash Flows From Operating Activities 8,580,080 6,077,726
Cash Flows From investing Activities:
Additions to utility plant {1,295,947) (1,778,950)
Proceeds from the sale of utility plant assets (10,718) (51,202)
Investment earnings 33,611 26,486
Patronage capital credits 234,035 211,672
Investment in related organization (137,931) (165,289)
Cash Flows From Investing Activities (1,176,951) (1,757,323}
Cash Flows From Financing Activities:
Proceeds from issuance of bonds - 16,805,035
Repayment of principal on long-term debt (2,414,777) (20,350,209)
Interest paid (2,158,263) (2,525,184)
Contributions in aid of construction and customer
advances (506,438) 1,140,532
Customer deposits (5,300) 5,200
Cash Flows From Financing Activities (5,084,808) (4,924,626)
Net Change in Cash and Cash Equivalents 2,318,321 (604,223)
Cash and Cash Equivalents including
Restricted Cash, Beginning of Year 8,514,896 9,119,119
Cash and Cash Equivalents including
Restricted Cash, End of Year _$ 10,833,217 § 8,514,896
Reconcilation of Operating Income / (Loss) to
Net Cash Flows from Operating Activities:
Operating income / (loss) $ 6,962,131 $ 4,660,705
Adjustments to reconcile operating income / (loss)
to cash flows from operating activities-
Depreciation and amortization 1,809,019 1,765,192
Changes in assets and liabilities-
{Increase)/decrease in accounts receivable 182,698 {264,838)
{Increase)/decrease in tnaterials and supplies {147,096) 11,872
{Increase)/decrease in prepayments and other assets (9,021) 1,402
{Increase)/decrease in pension costs 484,343 -
{Increase)/decrease in deferred charge in pensions (137,881) -
Increase/(decrease) in accounts payable {400,729) (167,622)
Increase/(decrease) in accrued expenses 18,296 71,014
Increase/(decrease) in net pension liability 146,211 -
Increase/(decrease) in deferred charge in pensions {327,891) -
Cash Flows From Operating Activities 3 8.580.080 $ 6,077,726

Supplemental Schedule of Interest Paid and Non Cash Investing and Financing Activities:

Interesi paid during the year amounted to $2,158,293 in 2016, and $2,525,184 in 2015.

The District disposed of equipment costing $51,738 and $111,788 less accumulated depreciation of §41,030
and $60,586, net of sales proceeds of $-0- and $-0-, resulting in a non-cash loss of $10,718 and $51,202 in

2016 and 2013 respectively.

The accompanying notes are an integral part of the financial statements
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OVERTON POWER DISTRICT NO. 5

NOTES TQO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November of
1935 for the purpose of providing electric service to the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Uniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B electric utilities borrowers of the Rural Utiliiies Service.

Regulation - The District's rates are determined by the Board of Trustees, subject to certain
restrictions. The District's accounting practices and policies are generaily consistent with
regulatory authorities and the accounting records are maintained in accordance with the Uniform
System of Accounts prescribed by regulatory authorities.

Basis of Accounting and Presentation - The accounting policies of the District conform to
generally accepted accounting principles (GAAP) as applicable to proprietary funds of
govemments. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform System of Accounts
prescribed by the Federal Energy Regulatory Commission (FERC).

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASB) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASB pronouncements. As provided for in GASB Statement No. 20, the District has
elected not to implement FASB Statements and Interpretations issued after November 30, 1989.

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the District adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
accepted standard setting body for establishing governmental accounting and financial reporting
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplementary information.

Utility Plant and Depreciation - Utility plant in service and under construction is stated at original
cost. Cost includes labor, materials, and related indirect costs such as engineering, supervision,
transportation, etc. The cost of units of property replaced or renewed, plus removal cost, less
salvage, is charged to accumulated depreciation. Maintenance and repairs of utility property are
charged to operation expenses. The District provides for depreciation on the straight-line basis
for all property over the estimated useful lives of the related assets as follows:




OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Annual
Percentage
Range
Transmission Plant 2.75
Distribution Plant 1.8-38
General Plant:
Buildings 2
Transportation 15
Communication 3
Power Operated Equipment 11
Other Equipment 4

Revenues - The principal operating revenues of the District are charges to customers for the sale
of electricity. Revenues are recognized as customers are billed. The District accrues revenues for
energy delivered from the billing date to the end of the accounting period.

Materials and Supplies - Materials and supplies are stated generally at average cost which is not
in excess of market.

Taxes on Income - The District is a State entity authorized by Nevada Revised Statute 318 and is
not required to pay Federal income taxes.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporarily invested in certificates of deposit, money market accounts, open-end mutual
funds and cash restricted for debt service and construction.

Deposits and Investments - It is the policy of the District to invest their funds not immediately
needed for operating or other purposes in a manner that will provide the greatest investment
return consistent with maintaining maximum security. All investments will conform to the
provisions of the Nevada Revised Statutes (NRS) and any direction by the governing board.

Pursuant to NRS and the District's investment policy the District may only invest in the
following types of securities:

o U.S. Treasuries
U.S. Agencies

« Money Market Mutual Funds
« Negotiable and Non-Negotiable Certificates of Deposit
« Repurchase Agreements

The following securities although authorized by State Statute shall not be part of the
investment program of the District:

» Commercial Paper
« Bankers Acceptances

10



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

« Corporate Notes or Bonds
» Collateralized Mortgage Obligations
« Asset Backed Securities

Contributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service to new customers. The
payments are initially recorded as liabilities (customer advances for construction), then are
reclassified to contributed capital when construction is completed. Sze note 8.

Estimates - Generally accepted accounting principles require management to make estimates and
assumptions that affect assets and liabilities, contingent assets and liabilities, and revenues and
expenditures. Actual results could differ from those estimates.
2. DEPOSITS AND INVESTMENTS
Deposits
Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS)
except as described in Note 1. The following are discussions of the District's exposure to

various risks related to ils cash management activities.

Custodial Credit Risk

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be
returned to it. The District does not have a formal policy for custodial credit risk. All of the
District’s deposits are covered by FDIC insurance or are collateralized.

Investments

The provisions of State law (NRS 355.170) govern the investment of public funds.

Interest rate risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. The District's policy for managing its exposure to fair value loss arising
from increasing interest rates is to comply with the provisions of State law (NRS 355.170).

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The District's policy for reducing it exposure to credit risk is to comply with the
provisions of State law (NRS 355.170).

1



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

3.

UTILITY PLANT

During the years ended December 31, 2016 and 2015, the following changes occurred in the

District’s utility plant as follows:

Balance at Balance at

12/31/2015 Additions Deletions 12/3172016
Transmission Plant § 22372367 § 1,834,181 § (5,137) § 24,201,411
Distribution Plant 69,325,427 1,200,216 (431,949) 70,093,694
General Plant 9,014,194 357,991 (22,723) 9,349,462
Under construction 2,861,490 - (1,386,316) 1,475,174
Subtotal 103,573,478 3,392,388 (1,846,125 105,119,741
Accumulated depreciation (28,726,932)  (2,572,155) 512,819  (30,786,268)
Net Utility Plant Assets g 74,846,546 § 820,233 § (1,333,306) % 74,333,473

Balance at Balance at

12/31/2014 Additions Deletions 12/31/2015
Transmission Plant $ 21,776,683 % 601,953 § (6,269) § 22,372,367
Distribution Plant 68,135,193 1,437,851 (247,617 69,325,427
General Plant 8,525,886 513,292 (24,984) 2,014,194
Under construction 2,849,047 1,475,935  (1,463,492) 2,861,490
Subtotal 101,286,809 4,029,031 {1,742,362) 103,573,478
Accumulated depreciation (26,454,062)  (2,522,132) 249,262  (28,726,932)
Net Utility Plant Assets $ 74,832,747 § 1,506,899 § (1,493,100) § 74,846,546

4, INVESTMENTS IN ASSOCIATED ORGANIZATIONS

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable
agreement to subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest at 3% for the first fifteen years, 4% for the next
seven years and 5% thereafier. The loan certificates mature and will be returned when the loans
are paid off,

12



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Investments in associated organizations consists of the following:

2016 2015
NRUCFC Membership $ L6060 $ 1,000
NRUCFC Subscription Certificates 143,600 143,600
NRUCFC Loan Certificates 1,130,000 1,180,000
CFC Patronage Capital Certificates 1,192,456 1,096,902
CFC Patronage Capital Securities 400,000 400,000
SEDC Patronage Capital 109,714 105,710
FREIE Patronage Capital 163,179 136,889
Western Unit Patronage Capital 3,264 2,181
Investment in Cobank 1,000 -
Investment in CRC 10,000 -

$ 3,204,213 $3,066,282

CONTRIBUTED CAPITAL

Contributed capital consists of contributions-in-aid to construction from customers. Contributed
capital is amortized over the same estimated useful lives of the utility plant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2016 and 2015 was $662,862and $665,358.

Utility plant in service constructed by the use of contributed capital and related accumulated
amortization are summarized as follows:

As of Asof
12/31/2016 12/3122015
Contributed Amount $ 26,662,191 § 26,302,100
Accumulated Amortization (8,840,924) (8,178,062)
Net $ 17,821,267 § 18,124,038

LONG-TERM DEBT

During the years ended December 31, 2016 and 2015, the following changes occurred in the
District's long term debt:

The current portion of voluntary benefits payable is included in accrued expenses on the
statement of net assets.

13



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Balance Balance Current
12/3172015 Additions Retirements 12/31/2016 Portion
NRUCFC Loans Payable $ 50,931,718 % - $ (2,414,776) $ 48,516,942 §2,530,892
Bond Premiums 24,619 - (24,619) - -
Voluntary Termination Benefits 260,056 48,391 (29.077) 279,370 31,900
Total Long-Term Debt $ 51,216,393 § 48391 $ (2,468,472) § 48,796,312 $2562,792
Balance Balance Current
12/31/2014 Additions Retirements  12/31/2015 Portion
NRUCFC Loans Payable $ 36,131,511 $16,805,035 $ (2,004,828) § 50,931,718 $2414,777
Series 2008 Special Revenue Bonds
Payable 14,915,000 - (14,915,000} - -
Bond Premiums 25,322 - (703) 24,619 -
Voluntary Termination Benefits 423,191 - (163,135) 260,056 29,077
Total Long-Term Debt $ 50,495,024 $16,805035 $ (17,083,666) $ 51,216,393  §2.,443,854

Long-term debt consists of the following:

On December 29, 2003, the District borrowed $59,000,000, from National Rural Utilities

Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from

$5,000,000 to $7,000,000. The notes are payable quarterly with interest ranging from 3.25% to
6.33%. The notes were originally scheduled to mature on September 30, 2020. During 2009 the
maturity dates of the notes were extended to 2028. Under the terms of the NRUCFC notes, all
assets of the District are pledged as security. Proceeds from these notes were used to retire
outstanding Special Obligation Bonds and a legal settlement.
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

2016 2015
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September $ 2,846,044 3,008,998
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at $.95%, maturing September 2,846,044 3,008,998
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.95%, maturing September 4,006,002 4,235,371
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.23%, maturing September 3,891,936 4,110,477
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 6.33%, maturing September 3,883,525 4,100,501
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.25%, maturing September 3,705,242 3,960,257
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.45%, maturing September 3,596,433 3,841,485
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 3.80%. maturing September 3,666,027 3,913,318
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly installments bearing interest at 5.90%, inaturing September 3,791,704 4,049,197
Loan payable to National Rural Utilities Cooperative Finance Corporation, 201
due in quarterly installments bearing interest at 4.60% 16,230,29 16,648,450
Loan payable to National Rural Utilities Cooperative Finance Corporation,
due in quarterly instaliments bearing interest at 4.60% 53,292 54,666
Bond premiums on 2008 Special Obligation - 24,619
Total long term debt 48,516,940 50,956,337
Less amounts due within one year (2,530,892) (2,414,777)
Long term debt, net of current portion 3 45986049 $ 48,541,560

The District obtained a perpetual line of credit from NRUCFC in the amount of $5,000,000. The
line of credit currently bears interest at the prime rate plus 1% and renews each year for another
_twelve months unless either party terminates the agreement by providing written notice. The

outstanding balance at December 31, 2016 and 2015 was $-0- and $-0- respectively.

To join NRUCFC and establish eligibility to borrow, the District has executed an irrevocable

agreement to subscribe for subscription certificates and loan certificates. See Note 4.

Maturities of long term debt are as follows:
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Year 2016 Year 2015
Ended Principal Interest Ended Principal Interest

2017 $ 2530892 § 2,273,619 2016 $ 2414777 § 2389719

2018 2,652,982 2,151,530 2017 2,530,892 2,273,603

2019 2,781,371 2,023,142 2018 2,652,982 2,151,513

2020 2,916,404 1,888,110 2019 2,781,371 2,023,124

2021 3,058,443 1,746,072 2020 2,916,404 1,888,092
2022-2026 17,696,183 6,326,406  2021-2025 16,866,650 7,155,827
2027-2031 9,848,554 2,335,879  2026-2030 12,903,391 2,970,570
2032-2036 4,788,362 1,115,353 2031-2035 4,574,286 1,329,249
Thereafter 2,243,749 117,746 Thereafter 3,290,964 251,155

Totals $ 48516940 3 19,977,857 Totals $ 50,931,717 § 22,432,852

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair vaiue of long term debt is approximately $48,516,940 and
$50,931,717 at December 31, 2016 and 2015 respectively.

7. DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.

8. PENSION PLANS AND RETIREMENT BENEFITS

Plan Description. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-employer, defined benefit plan administered by the
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits,
disability benefits, and death benefits, including annual cost of living adjustments, to public
employees of the State of Nevada and participating entities. Chapter 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
provisions may only be amended through legislation. The System issues a publicly available
financial report. That report may be obtained by writing to the Public Employees Retirement
System of the State of Nevada, 693 West Nye Lane, Carson City, Nevada 89703-1599.

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statute), are
determined by the number of years of accredited service at the time of retirement and the
member’s highest average compensation in any 36 consecutive months with special provisions
for members entering the System on or after January 2010. Benefit payments to which
participants of their beneficiaries may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed
as 2.5% of average compensation for each accredited year of service prior to July 1,2001. For
service eamed on and after July 1, 2001, this multiplier is 2.67% of average compensation. For
members entering the System on or after January 1, 2010, there is a 2.5% multiplier. The System
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired employee to accept reduced service retirement allowance payable monthly during his
or her lifetime and various optional monthly payments to a named beneficiary after his or her
death. Post-retirement increases are provided by authority of NRS 286.575-.579.

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10
years of service, or at any age with 30 years of service. Regular members entering the System on
or after Yanuary 1, 2010, are eligible for retirement at age 65 with five years of service, at age 62
with 10 years of service, or any age with thirty years of service.

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with
ten years of service, at age S0 with twenty years of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five years of service, or age 60 with ten years of service, or age
S0 with twenty years of service, or at any age with thirty years of secvice. Only service
performed in a position as a police officer or firefighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 90% of average compensation. Both Regular and Police/Fire members become
fully vested as to benefits upon completion of five years of service.

Funding Policy. Benefits for plan members are funded under the employer pay method. Under
the employer pay contribution plan, the District is required to contribute all amounts due under
the plan. PERS receives an actuarial valuation on an annual basis indicating the contribution
rates required to fund the System on an actuarial reserve basis. The contribution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increased/decreased pursuant to NRS 286.421 and 286.450. The payroll for employees
covered by PERS for the years ended December 31, 2016 and 2015 were $3,733,329 and
$3,441,845 respectively. The District’s total payroll for the years ended December 31, 2016 and
2015 were $3,655,761 and $3,527,395 respectively.

The District’s contribution rates and amounts contributed for the last three years are as follows:

Contribution Rate Total
Year Regular Members Contributions

2016 28.00% § 1,046,030
2015 2575% 28% § 916,283
2014 25.75% $ 898947

The actvary funding method used is the Entry Age Normal Cost Method. It is intended to meet
the funding objective and result in a relatively level long-term contribution requirement as a
percentage of salary.
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NOTES TO FINANCIAL STATEMENTS

Pension Liabilities, Pension Expense. and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions. At December 31, 2016, the District reported a liability of
$6,551,367, for its proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2015, and the total pension liability used to calculated the net position
liability was determined by an actuarial valuation as of that dated. The District’s allocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer’s proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2015. At June 30,
2015, the District’s proportion was 0.05717 percent.

For the year ended December 31, 2016, the District recognized pension expense of $1,046,030.
At December 31, 2016, the District reported deferred outflows of resources and deferred inflows
of resources related to pension form the following sources:

Differences between expected and actual resuits 3 - $ 492776

Net difference between projected and actual eamings on pensicn
plan investments - 354,866

Changes in proportion and differences between District

contributions and proportional share of contributions 99,297 476,334
District contributions subsequent to measurement date 1,525,669 -
Total $ 1,624,966 $ 1,323976

$1,525,669 was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net position liability in the ended December 31, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to pension will be recognized in
pension expense as follows:

2017 $ (263,383)

2018 (263,383)
2019 (263,383)
2020 49,486
2021 (81,443)
2022 (25,534)
3 (847,640)
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Actuarial Assumptions. The System’s net pension liability was measured as of June 30, 2015,
and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Payroll growth 5.00%, including inflation

Investment rate of recurn 8.00%

Productivity pay increase 0.75%

Projected salary increases Regular: 4.6% to0 9.75%, depending on service Poioce/Fire:

5.25% to 14.5%, depending on service Rates include inflation
and productivity increases

Consumer price index 31.50%
Other assumptions Same as those used in the June 30, 2015 funding Actuarial
valuation

Actuarial assumptions used in the June 30, 2015 valuation were based on the results of the
experience review completed in 2013,

The System’s policies which determine the investment portfolio target asset allocation are
established by the Public Employees’ Retirement Board. The asset allocation is reviewed
annually and is designed to meet the future risk and return needs to the System.

The following is the Board adopted policy target asset allocation as of June 30, 2015:
Target Long-tenn Geometric Expected Real Rate of

Asset Class Allocation Return *
Domestic Equity 42% 5.50%
International Equity 18% 5.75%
Domestic Fixed Income 30% 0.25%
Private Markets 10% 6.80%

*As of June 30, 2015 PERS’ long-term inflation assumption was 3.5%.

Discount Rate. The discount rate used to measure the total pension liability was 8% as of June
30, 2015. The projections of cash flows used to determine the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2015, was projected to be
available to make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2015.
19



OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Sensitivity of the District’s proportionate share of the net pension liability to change in the
discount rate. The following presents the District’s proportionate share of the net pension
liability calculated using the discount rate of 8.0 percent, as well as what the District’s
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is 1 percent higher or lower than the current rate.

1.0 % Decrease in 1.0 % Increase
Discount Rate  Discount Rate  in Discount
(7.00%) (8.00%) Rate (9.00%)
District's proportionatre share of the net pension liability $9,982,961 $6,551,360 $3.697,744

Pension Plan Fiduciary Net Position. Detailed information about the pension plan’s fiduciary net
position is available in the PERS Comprehensive Annual Financial Report, available on the PERS
website,

Pension contributions Payable. The District’s accrued contributions payable at December 31,
2016 and 2015 were $115,835 and $74,835.

9. COMPENSATED ABSENCES

Included in accrued expenses is $674,871 and $530,880 which represents accrued but unpaid
vacation and sick pay as of December 31, 2016 and 2015.

10. VOLUNTARY TERMINATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire

prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement No. 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liability
should be updated with any incremental liability and expense (positive or negative} to be
recognized, as of the end of each subsequent reporting perind.

The estimated liability for the benefits as of December 31, 2016 and 2015
are as folows:
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OVERTON POWER DISTRICT NO. 5

NOTES TO FINANCIAL STATEMENTS

Termination benefits payable as of 12/31/15 S 260,056
Incremental adjustment for 2016 19,314
Termination benefits payable as of 12/31/16 $ 279,370

11. DATE OF MANAGEMENT’S REVIEW
In preparing the financial statements, the District has evaluated events and transactions for

potential recognition or disclosure through February 22, 2017, the date that the financial
statements were available to be issued.
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OVERTON POWER DISTRICT NO. §
Schedule of the Proportionate Share of The Net Pension Liability
Public Employees Retirement Sysytem of Nevada

Last Two Fiscal Years

Reporting Fiscal Year

{Measurement Date}

2016 2015

(2015) (2014)
District's portion of net pension liability (asset) 0.05717% 6.14600%
District's proportionate share of the net pension liability (asset) £ 6,551,367 $ 6,405,156
District's covered-employee payroll $ 3,733,329 § 3,441,846
District's proportionate share of the net pension liability (asset) as a
percentage of its covered-employee payroll 175.483% 186.097%
Plan fiduciary net position as a percentage of the toal pension liability 75.13% 76.31%

Schedule of Contributions
Public Employees Retirement Sysytem of Nevzda

Last Two Fiscal Years
Reporting Fiscal Year
2016 2015

Statutorily required contribution $ 1,046,030 § 916,283
Contributions in relation to the statutorily required contribution 1,046,030 916,283
Contribution deficiency {excess) $ - s -
District's covered-employee payroll $ 3,733,329 § 3,441,846
Contributions as a percentage of covered-employee payroll 28.019% 26.622%

Note: The pension schedules in the required supplementary incformation are intended to show information for
ten years, and additional information will be displayed as it becomes available.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Overton Power District No. 5 ;
Overton, NV i

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the basic financial statements of Overton Power District No.5 (the District),
as of and for the year ended December 31, 2016, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have issued our report
thereon dated February 22, 2017.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial ;
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s ;
internal control. Accordingly, we do not express an opinion on the effectivensss of the District’s

internal control.

A deficiency in internal conirol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet impartant enough to
merit attention by those charged with governance.

Our consideration of intemal control was for the limited purpose described m the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no imstances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

%/‘5-‘*- Broknes et # M Ao

Hafen, Buckner, Everett, & Graff, PC

February 22, 2017
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INDEPENDENT AUDITOR'S REPORT

Tao the Board of Directors
Crhverton Power District Mo, 5
Crhverton, Mevada

We have audited the accompanying basic financial statements of Overton Power District No. 5 (the
District) as of and for the years ended December 31, 2015 and 2014, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is Iﬁpﬂlli:lb]l: for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards generally accepted in the United States of
Amenica. Those standards require that we plan and perform the audit 1o obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s intermal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Emphasis of Matter Regarding Change in Accounting Principle

As described in Note 8 to the financial statements, in 2015 the District adopted new accounting
guidance GASB Statement No. 68, Accounting and Financial Reporting for Pensions and GASB
Statement No. 71 Pension Transitions for Comtributions Made Subsequent to Measurement Daie.
Our opinion is not modified with respect to this matter.

Opinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District No. 5 as of December 31, 2015 and 2014, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information &nd comparing the information for consistency with management’s responses 10 our
inquiries, the basic financial statements, and other knowledge we obtained dunng our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

"74‘%{*-4 LBoskmer, E pereat, ‘fﬁﬂﬁ fe
Hafen, Buckner, Everett & Graff, PC
February 22, 2016



This section of Owerton Power District No. 5°5 (the District) Basic Financial Statements presents
management’s discussion and analysis of the District’s financial performance during the year ending
December 31, 2015, Readers are encouraged to consider the information presented here in conjunction
with additional information furnished in the Independent Auditor's report.

Financial Highlights
»  Met utility plant increased by 513,798 during 2015 and decreased by 5499,295 during 2014.
The District’s net assets inoreased by 52,119,897 during 2015 and increased 51,973,368 during
2014,
* The District received contributions in ald of construction totaling $537,743 during 2015 and
$424,280 during 2014.
*  The District repaid 52,004,826 of long term debt principal during 2015 and 52,040,971 during 2014,

516,805,034 was refinanced reducing the overall interest rate with a possible interest savings for
the length of the loan of 56,895,009,

Overview of the Financial Statements

The discussion and analysis is Intended to serve as an introduction to the District’s baslc financial
statements, These basic financial statements are comprised of two primary components:
1) financial statements, and 2) notes to the financial statements.

Financial Statements

The Statement of Net Assets presents information on all of the assets and labilities of the District, with the
difference between the two reported as net assets. Ower time, increases or decreases In net assets may
serve as 3 useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, gnd Changes in Net Assets presents information showing how the net
assets of the District changed during the year. All changes in net assets are reported as soon as the

underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will affect cash flows in future
periods.

The Statement of Cash Flows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. It also includes the net cash increase for the period, cash at the beginning
of the perlod and the end of the period.

Motes to the Financial Statements

The notes provide additional information that is essential to fully understand the District’s financial
statements including significant accounting policies, commitments, obligations, risks, contingencies and
other financial matters of the District.



Einancial Analvsis

Net Assets

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial position. In
the case of the District, assets exceeded liabilities by 538.5m at the close of the fiscal year 2015. This
represents an increase from the prior yvear figure of 52.1m.

The largest assets of the District are the electrical plant in service [$74.8m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets reported net of related debt totals
(574.8m}, it should be noted that the resources needed to repay this debt must be provided from revenue
sources, as the capital assets themselves cannot be used to liquidate these Rabilities.

OVERTON POWER DISTRICT NO. 5's Net Assets (Condensed]

1273172015 1273172014 12/31/2013

Utility Plant §74,846,545 574,832,747 575,332,042
Other Non-Current Assets 6,713,742 4,723,436 4,525,008
Current Assets 13,108,651 11,926,781 11,780,216
Total Assets 94,668,938 91482963 51,637,267
Current Liabdlities 7,321,169 5,702,503 5,660,584
Nen-Current Liabilities 48,772,539 49,325,127 51,494,719
Tatal Liabilities 56,093,708 55,027 630 57.155.303
Net Assets 438,575,229 $36,455,332 534,481,964

OVERTON POWER DISTRICT NO. 5°s Revenues, Expenses and Changes in Met Assets (Condensed)

12/31/2015 12/31/2014 12/31/2013

Total Operating Revenues 437,362,368 %36,366, 208 $36,775,197
Total Dperating Expenses 32,701,663 31,284 323 30,967,089
Operating Income/(Loss) 4,660,705 5,081,886 5,808,108
Mon-Operating Revenues/{Expenses) (2,408,358) (2,865,400} (3,070,456)
Change in Net Assets 52,252,348 52,216,486 §2,737,652




Net Utility Plant

The following table represents a summary of the District’s net utility plant by type, and a comparison to
prior year. Further details, by project, can be found in the footnotes to this financial statement.

Change

12/31/2015 12/31/2014 2015 less 2014

Transmission Plant 533 372,367 521,776,683 5595 684
Distribution Plant 69,325,427 68,135,193 1,190,234
General Plant 9,014,194 8,515,886 488 308
Under Construction 2,861,490 2,849,047 (2,272,869)
Accumulated Depreciation (2B,726,932) (26,454,063) (2,272,869)
Total 574,846,546 574,832,746 513,800

Long Term Debt

The following table represents a summary of the District’s long-term debt, by type, and a comparison to the
prigr year. Further details can be found in the footnotes to this financial statement:

Change
12/31/2015 12/31/2014 2015 less 2014
NRUCFC Loan Payable 534,126,683 $36,131,509 £(2,004,826)
Special Revenue Bonds Payable o 14,915,000 (14,915,000)
NRUCFC Loan Payable 2015 16,805,035 16,805,035
Total £50,931,718 551,045,509 5(114,791)

Pension

The District adopted new accounting guidance, GASB Statement No. 68 Accounting and Financial Report for
Pensions and GASB Statement MNo. 71, Pension Transition for Contributions Made Subsequent to the
Megsurement Date. These statements require the District to recognize its proportionate share of the net
pension Hability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Public Employees’ Systemn of the State of Mevada [PERS). The effect of
implementing these statements resulted in a restatement of beginning net pasition. The Deferred Inflows
of Resources is 51,651,867 and the Deferred Outflows of Resources are 51,487,085 leaving a net Pension
Cost of 5164,782.

A description of currently known facts, decisions, and conditions that are expected to have a significant
effect on the future financial pasition or results of operations are as follows:

We are monitoring all financial data to ensure the District can meet all upcoming obligations and
responsibilities.

Request for Information

This financial report is designed to provide interested parties with a general overview of the District’s
financial status. Questions concerning any of the reports and/or information contained in this financial
audit, or requests for additional financial information, should be addressed to Terry Romero, Assistant
General Manager/Manager of Finance and Administration, PO BOX 395 Overton, NV 89040.
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OVERTON POWER DISTRICT NO.L 5
Statements of Hevenues, Expenses, and Changes In Net Asseis

Decembser 30, 20015 and 2014
2015 2014
Operating Revenues £ 37362368 5 36366204
Operating Expenses:
Operation-
Power purchased 25117157 23851659
Distribution - Operation 577,929 595,905
Distribation - Maintenance 1,375,209 1423778
Transmission = Mainlenance T43.209 590,471
Depreciation and amorizaion 1.765,192 1,670,741
General and administrative-
Customer aocousts 1,064, 304 | 020,880
Otheer 2.028.573 2,129 880
Total Operating Expenses 32,701,663 31,284,323
Operating Income | { Lo} 4,660,705 5081 886
Non-Operating Revenues {Expenses):
Inderest income 26486 24416
Fnerest expense (2,525,184} {2,996 829)
Gain/{loss) on sale of assers (51.202) (40,220
Amonization (70.129) (T2,137)
Patronage capital eredits CFC ___I'_I‘_LﬁTE 219,370
Total Non-Operating Revenues (Expenses) (2408.358) (2.865,400)
Change in Met Ausets 2252 348 1216,485
Tatal Net Assets - Beginning of Year 36455331 34,481,963
Contribiutions [n Ajd of Constrsction-net (132.450] Ilﬂ.l i
Total Met Assets « End of Year £ 3g5TSEx 0§ 364355331

The accompanying noles are an integral part of the
financial statements
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DVERTON POWER DISTRICT NO. 5
Sintements of Cash Flows
December 31, 2005 and 2014

2015 2014
Cash Flows From Operating Activities: $ 37097330 § 36,680,501
Cash paid 1o suppliers (27,492,410) (26,128,677)
Cash paid 1o employees (3,527,395) (3,434.610)
Cash Flows From Operating Activities 6,077,725 7117214
Cash Flows From investing Activities:
Additions o utility plani {1.778.990) (1,071,442)
Proceeds from the sale of utility plant assets (51,202} (40,220)
Investment eamings 26,456 24416
Patronage capital credits 211,672 219370
Investment in related organization (165,289) (270,018)
Cash Flows From Investing Activities (1,757,323) (1,237.84)
Cash Flows From Financing Activities:
Proceeds from issuance of bonds 16,803,035 .
Repayment of principal on long-term debt (20,350,209) (2,042,027)
Interest paid (2,525,184) {2,906 B29)
Contributions in aid of construction and customer
advances 1. 140,532 {370,103)
Customer deposits 5,200 (5.500)
Cash Flows From Financiag Activities (4,924.626) (5.414,459)
Net Change in Cash and Cash Equivalenis (604, 224) 464 861
Cash sod Cash Equivalents incleding
Restricied Cash, Beginnlng of Year 9,119,120 8,654,259
Cash and Cash Equivalents including
Restricted Cash, End of Year 5 g.514 896 ] g 119,120

e e

Reconcilation of Operating Income / {Loss) io
Met Cash Flows from Operating Activities:
Operating income / (loss) § 4680705 8 5,081 886
Adjustments 1o reconcile m1mﬂ'{hnl
1o cash flows from operating activities-

Depreciation and amartization 1,765,192 I 670,741
Changes in aseets and liabilities-
(Increasedecrease in sccounts receivable (264, 838) 314,293
{Increase)decrease in maerials and supplics 11,871 11,037
(Increass)decrease in prepayments and other assets 1402 (7.580)
(Increase)'decrease in pension costs 916,283 (1,081,065
{Increasel/decrease in deferred outflows (916,283) (370,802)
Increase/(decrease) in accounts payable {167,622) 246,083
Increasedecrease) in accrued expenies 'J']..HH (199,245)
Increase{decresse) in defemred inflows 1,651 867

Cash Flows From Operating Activities En‘nﬂs L Ll17214

Supplemental Schedulbe of Interest Paid and Non Cash Investing and Financing Activities:

Inderest paid during the year amounted to 52,525,184 in 2015, and 52,996,829 in 2014.

The Disarict disposed of equipment costing $111,788 and S285, 174 less aceumulated depreciation of
360,386 and 534,317, net of sales procecds of $-0- and $10,537, resulting in a non-cash loss of $31,202
und $40.230 in 2015 and 301 5 respectively.

The sccompanying notes are an integral pan of the financial statements
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L.

ORGAMIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada 4 Overton, Overton Power District No. 5 was organized in November off
1935 for the purpose of providing electric service to the rural areas of eastern Clark County,
Nevada (the Muddy and Virgin River Valleys). The accounting records of the district conform to
the Liniform System of Accounts prescribed by the Federal Energy Regulatory Commission for
Class A and B electric utilities borrowers of the Rural Unilities Service.

Regulation - The District's rates are determined by the Board of Directors, subject to certain
restrictions. The District's accounting practices and policies are generally consistent with
regulatory authorities and the accounting records are maintained in accordance with the Liniform
System of Accounts prescribed by regulatory authorities.

Basis of Accoynting and Presentation - The accounting policies of the District conform to
generally sccepted secounting principles (GAAP) as applicable 1o proprietary funds of
governmenis. The Governmental Accounting Standards Board (GASB) is the accepled standard
sefting body for establishing governmental accounting and financial reporting principles.
Accounting records are maintained in accordance with the Uniform System aof Accounts
prescribed by the Federal Energy Regulatory Commission (FERC)

GASB Statement No. 20 requires that the District apply all GASB pronouncements as well as the
pronouncements issued on or before November 30, 1989, by the Financial Accounting Standards
Board (FASE) and its predecessor organizations, unless those pronouncements conflict with or
contradict GASB pronouncements, As provided for in GASE Statement Mo, 20, the District has
elected not to implement FASE Suatements and Interpretations issued after Movember 30, 1989,

Application of Accounting Standards - Recognizing that the District is a governmental entity
organized under Nevada Revised Statute 318, during 2007 the Disirict adopted the accounting
and financial reporting policies of the Governmental Accounting Standards Board which is the
sccepted standard setting body fior establishing governmental accounting and Ninancial reporing
principles.

As prescribed by GASB 34, management's discussion and analysis is included as required
supplementary information.

Litility Plant and Depreciation - Utility plant in service and under construction is stated a1 original
cost. Cost includes labor, materials, and related indirect costs such as engineenng, supervision,
transportation, efc. The cost of units of property replaced or renewed, plus removal cost, less
salvage, is charged to accumulated deprecintion. Maintenance and repairs of utility property are
charged to operation expenses. The District provides for depreciation on the straight-line basis
for all property over the estimated useful lives of the related assets as follows:
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Annual
Percentage
Ha
Transmizsion Flamt 275
Dristribution Plam IB-38
General Flant:
Buikdings 3
Transporiation 15
Communication 5
Power Operated Eguipment I
Ohher Equipment 4

Revenues - The principal operating revenues of the District are charges 1o customers for the sale
of electricity. Revenues are recognized as customers are billed, The District acenees revenues for
energy delivered from the billing date to the end of the accounting period.

Matenals and Supplies - Materials and supplies are stated generally at average cost which s not
in excess of market.

Taxgs on Ingcome « The District is a State entity authorized by Nevada Revised Staiute 318 and is
not required 1o pay Federal income laxes.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash on hand, cash in banks
and cash temporarily invested in certificates of deposit. money market accounts, open-end mutual
funds and cash restricted for debt service and construsction.

Deposits and lnvestments - It is the policy of the District to invest their funds not immediately
netded for operating or other purposes in a manner that will provide the greatest investrment
return consistent with maintaining maximum security. All investments will conform to the
provisions of the Nevada Revised Statutes (NRS) and any direction by the govemning board.

Pursuant to MRS and the District’s invesiment policy the District may only invest in the
following types of securities:

LLS, Treasuries

LIS, Agencies

Money Market Mutual Funds

Megotisble and NMon-Negotiable Certificates of Deposil

Repurchase Agreements

The following securities although authonized by State Statule shall not be part of the
investment program of the Disinct:

# Commercial Paper

+  Bankers Acceplances

10



OVERTON POWER DISTRICT NO. 5

NOTES T0 FINANCIAL STATEMENTS

« Corporate Notes or Bonds
»  Collateralized Morigage Obligations
= Asset Backed Securities

Confributions in Aid of Construction - Contributions in aid of construction are charges to
fund construction of the utility plant necessary to extend service to new customers. The
payments are initially recorded as liabilities {customer advances for construction), then are
reclassified to contributed capital when construction is completed. See note 8.

Estimates - Generally accepled accounting principles require management to make estimales and
assumplions that affect assets and liabilities, contingent assets and liabilities, and revenues and
expenditures, Actual results could differ from those estimates,

2. DEPOSITS AND INVESTMENTS
e piis

Deposits and investments of the District are governed by the Nevada Revised Statutes (NRS)
excepl as described in Note 1. The following are discussions of the District’s exposure to
various risks related 1o its cash management activities,

Custodial Credit Risk

For deposits, this is the risk that in the event of a bank failure, the District's deposit may not be
returned 1o it. The District does not have a formal policy for custodial credit risk. All of the
District’s deposits are covered by FDIC insurance or are collateralized.

Ivesinenis
The provisions of State law (MRS 355,170) govern the investment of public funds.

Temporary and restricted investments for the District consist of bond proceeds 1o be used for
plant expansions, funds which are held in reserve in compliance with bond requirements, short
term government securities, commercial paper and open-end mutual funds. All temporary and
restricted investments are held in trust for the District and mutual funds are secured by LS.
Government securities or municipal bonds within the State of Nevada. The portion of tlemporary
and restricted investments consisting of bond proceeds is restricted for plant expansion. Also the
portion of temporary and restricted investments set aside for retirement of outstanding bonds
and plant expansion is classified as restricted. All temporary and restricted investments are

reported a1 fair value.
As of December 31, 2015 and 2014 the District had the following investments and maturities:
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1L Invesiment Madurities lin Years)

Imvestment Type Fair Valoe Les tham | 18 =10 More than 10
U5 Government Socuriies 5 - b - p - b - 1 -
Total Fair YVabue 5 . 5 - 5 = % - .4
RO Investmeent Maturities (in Vears)

Investment Type Fair Value Liss thas | 1-5 610 Nlore than 10
U8, Governmest Securitics § 23129 § 23129 % = 3 = 5
Teaal Fair Value b s B o B il 3% 5 - 5 - b -

Interest rale risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. The District’s policy for managing its exposure 1o fair value loss arising from

increasing interest rates is to comply with the provisions of State law (NRS 355.170).

Credit risk

Credit risk is the risk that an issuer or other counterpanty to an investment will not fulfill its
obligations, The District’s policy for reducing it exposure 1o credit risk is 10 comply with the

provisions of State law (MRS 3551709,

As of December 31, 2015 and 2014 the District had the following investments and quality ratings:

015 Crualivy Ratings

Investment Type Fair Value AMA AA A Unirated
LS Gowernmenl Seountics 5 - 5 - % = % = £ =
Total Fair Value % . £ - 5 - % k. % -
2i4- Cuality Ratimps

Investment Tvpse Fair ¥alus AA A AN A Unrated
U5, Government Scouritics % 20 % .1 5 - 5
Total Fair Value % 23,120 % ) s I - % - b3
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3. UTILITY PLANT

During the years ended December 31, 2005 and 2014, the following changes occurred in the

Dhstrict’s wtility plant as follows:
Balance at Balance af
12730172004 Additions Dieletions 273072005
Tramsmission Plar 5 21,776,683 5 601953 % (6.289) 5 22372367
Distribation Plant 68,135,193 1.437.85] (24761T) 69325427
General Plant B.525.886 513,202 (24,984) 0,004,194
Under construction 2 849,047 1ATS NS (1465 492) 2861 4%)
Subaotal 101.286.809 4029031 {1,742.362) 103,573,478
Accumulated depreciation (26.454.062)  (2,522.132) 249,262 (28735932}
Met Livility Plant Assets § TA4BILTST 5 L5069 5 (1493100} 5 74,846,536
R e
Balance a1 Balance x
273172013 Additions Deletions 1273172014
Transmission [Plant § 21725478 % 56290 5 (5.085) 5 21,776,643
Distribution Plant 64,472,421 3970511 (307.53%) 68,135,193
General Plant B.583.291 55589 (212} 8525886
Linder construction 5. 105,567 361046  (3.617.566) 2.846.047
Subbotal S0.8E6,T57 5._5-13-.[!]& [=h, 142 984 ) 1 286 805
Accumulated depreciation (24.554.715)  (2.787.639) EEB.292  (26.454.061)
Fet Utility Plant Assets § 75332042 § LTSE3NT 5 (32697 5 MEILTAY
e e e ——

4, INVESTMENTS IN ASSOCIATED ORGANIZATIONS

To join NRUCFC and establish eligibility 1o borrow, the District has executed an irevocable
agreement 1o subscribe for subscription certificates and loan certificates. The subscription
certificates mature in 2085 and bear interest a1 3% for the first fifieen vears, 4% for the next
seven vears and 5% therealter. The boan certificates mature and will be retumed when the loans
are paid off.
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Invesiments in associated organizations consists of the following:

2015 2014
MRUCFC Membership 5 1000 § I, 00
NRUCFC Subscription Certificates 143,600 143,600
MNRUCFC Loan Cemifscates LIE0O0G 1,180,000
CFC Patronage Capital Certificates LOS6502 1018438
CFC Patronage Capital Securilies 0D, D0 J50,000
SEDC Patronage Capital 105,710 92 466
FREIE Patronage Capital 156,889 115488
Western Linit Patronagpe Caphal 2181 -

5 3,066,282 52,900,992

5. CONTRIBUTED CAPITAL

Contributed capital consists of contributions-in-aid to construction from customers, Contributed
capital is amonized over the same estimated useful lives of the utility plant constructed with the
contributed capital. Depreciation expense is reduced by the amount of contributed capital. The
amount of contributed capital amortized during 2015 and 2014 was $663,358 and $635,015.

Utility plant in service constructed by the use of contributed capital and related accumulated
amortization are summarized as follows:

As of As ol
1273172015 II.I'!I_.EI}II
Contributed Armound £ 26302100 5 25768191
Accuimulaed Amortization (8.178.062) (7.512.704)
Bt $ 1B 124018 5 18256487

14
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6. LowG-TERM DERT

Dwring the years ended December 31, 2015 and 2014, the following changes occurred in the

District’s long term debt:
Balaper Halspee Current
1312014 Additions Retiremenis 11312015 Partion
NRLCFC Loass Pavable ¥ OJGNLEIN S GBOSO3F §F (200ME2E) § SO93LTIRE F ZA14TTT
Series 2008 Special Revense Bonds
Fayable 14,51 5,000 - {14,905, 0040) -
Baond Premiuwms 25322 - {703k G619 =
Valustary Teminaion Boselils 423,10 (163,135 260,056 29077
Total LongsTerm Deba § 51485024 § IGBOS0RF 5 (IV.OBIG6GN § 50206393 § Z441E5
Balames Balunce Current
LU 1201 Additions Retiremenis I312e4 Portion
MELACFLC Lossrs Fayablc 5 T2 AEY 5 . 5 (1510972 § 3130510 5 LEWERGI2
Sorics 2008 Special Revenue Bonds
Payahle 15, 145,000 {2200 0,05, D0 245 000
Bond Premimms 6. 3TR { N AS6) 2530 =
Valwstary Termination Benelis 447004 2497 (26400} 123,191 6400

Total Long:Term Db

5 5356095 5 2497 % tlﬂﬁl.-li?i S 51495014 § L170.031

The current portion of volumtary benefits pavable is included in accrued expenses on the

statement of net assets.

Long-term debt consists of the following:

On December 29, 2003, the District borrowed 359,000,000, from National Rural Utilities
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging from
$5,000,000 10 57,000,000. The notes are payable quarterly with interest ranging from 3.25% to
5.95%. The notes were originally scheduled to mature on September 30, 2020, During 2009 the
maturity dates of the notes were extended 10 2028. Under the terms of the NRUCFC notes, all
assets of the District are pledged as security. Proceeds from these notes were used o retire
outstanding Special Obligation Bonds and a legal settlement.
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Laoan pavable to Mational Rural Utiliiies Cooperative Finance
Corporation, due in quarterly installmends bearing inferest at 5.95%,
Loan payable to National Rural Utilities Cooperative Finance
Corporation, due in quarterly instaliments bearing interest at 5.95%,
Loan payable 1o Mational Rural Utilities Cooperative Finance
Corporation, due in quarierly insiallments bearing inferest at 5,95%,
Loan payable to Nathonal Rural Utilities Cooperative Finance
Corporation, due in quanierly installments bearing interest at 6.23%,
Loan payable to Mational Rural Utilities Cooperative Finance
Corporation, dus in quanierly installments bearing intenest at 6.3 3%,
Loan payable to Wational Rural Utilities Cooperative Finance
Corporation, dise in quarterly installments bearing interest af 3.25%,
Loan payable to Wational Rural Utilities Cooperative Finance
Corporation, due in quarterly imssallments bearing interest a1 3.45%,
Loan payable to Mational Rural Utilities Cooperative Finance
Corporation, due in quarterky instalbments bearing interest at 3.80%.
Loan payable to National Rural Utilities Cooperative Finance
Corporation, due in quarterly instaliments bearing interest at 5.90%,
Loan payable to National Rural Unilities Cooperstive Finance
Corporation, due in quarterly installments bearing inferest at 4.60%,
Loan payable 1o Mational Rural Utilities Cooperative Finance
Corporation, due in quanerly installments bearing interest at 4.60%,

Special Obligation Revenue Bonds, Series 2008, due in annual principal
andd interest installmems bearing interest a1 a rate ranging from 4.50% fo

8.00%, maturing December 1, 2038

Bond premiums on 2008 Special Obligation
Total long term debt

Less smounts due within one year

Long term debd, net of current portion

2015 2014
5 3008998 5 3162604
3008998 3,162,606
4235371 4451588
4110477 4315917
4,100,501 4,303,893
3,960,257 4,307,149
3E41485 4077736
3913318 4,152,023
8049197 4,297,994
16,648,450
54,666 -
CE 14,915,000
24.619 25,323
50,936,337 51,071,832

(2414.777) _ (2.143.632)

§ 45541561 5 Hiﬁlal

The District obtained a perpetual line of credit from NRUCFC in the amount of 35,000,000.
The line of credit currently bears interest at the prime rate plus 1% and renews cach year for
another twelve months unless cither party terminates the agreement by providing written

notice. The outstanding balance at December 31, 2014 and 2013 was $-0- and $-0-

respectively.
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1.

To join NRUCFC and establish eligibility to borrow, the District has executed an irmevocable
agreement 1o subscribe for subscription certificates and loan certificates. See Note 4.

Maturitics of long term debt are as follows:

Year 018 Year Ial4
Emded Principal Imterest Ended Principal Interest
2016 § 2414777 § 1389718 2015 £ 2143632 % 208450
017 2,530,892 2,273,603 2016 2. 45874 2,192,121
2018 2652982 2,151,513 T 2.357.951 2,679,744
2019 2, TE1.371 2,023,124 2018 2480,133 2,560,687
2020 2,906,404 1,358,092 20019 26070, 705 2434265
2021-2025 16,866,650 T.A55.827  2020-2024 15.237.910 0,966,600
2026-2030 12,503,391 2970570  2025-2029 15,173,304 5,494,801
2031-2035 4,574,286 1329240 2030-3054 4,135,000 2,909, 60
Thereafter 32505964 250,135 Thercafier 4,665,000 963,500
Totals § 50931,707 § 324328352 § 51046500 5 32,705,072

Based on the borrowing rates currently available to the District for loans with similar term and
average maturities, the fair value of long term debt is approximately $50,931.717 and
£51,046,509 a1 December 31, 2015 and 2014 respectively.

During 2015, the District borrowed $16,750,035 from NRUCFC. The proceeds plus additional
cash in the amount of $1,539.641 were deposited 1o an irmevocable escrow account with a third
party trustee to effect an in substance defeasance of $14,915,000 in existing Special Obligation
Revenue Bonds. Debt service requirements for the old debt totals $33,115,199; debt service for
the new debt will be 327,597,577, resulting in a cash flow savings of $5,5517,622 less additional
cash deposited by the District of $1.413,472 of a net cash flow savings of $4,104,150 and a net
present value mvings of $1.757.558. Both the old and new dibt are scheduled to mature in J038,

DEFERRED CREDITS

Deferred credits consist of customer advances for construction which will be transferred to
contributed capital when the construction is completed.

Prxsion PLaw

iption. The District contributes to the Public Employees Retirement System of the
State of Nevada (PERS) which is a multiple-emplover, defined benefit plan administered by the
Public Employees Retirement System of the State of Nevada. PERS provides retirement benefits,
disability benefits, and death benefits, including annual cost of living adjustments, to public
employees of the State of Nevada and panicipating entities. Chapier 286 of the Nevada Revised
Statutes establishes the benefit provisions provided to the participants of PERS. These benefit
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provisions may only be amended through legislation. The System issues a publicly available
financial report. That report may be obtained by writing to the Public Employees Retirement
System of the State of Nevada, 693 West Nyve Lane, Carson City, Mevada 897031599,

Benefits Provided. Benefits, as required by the Nevada Revised Statutes (NRS or statule), ane
determined by the number of veirs of accredited service at the time of retirement and the
member’s highest average compensation in any 36 conseculive months with special provisions
for members entering the System on or after January 2010, Benefit payments 1o which
participants of their beneficianies may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit allowances for members are computed
a5 2.5% of average compensation for each accredited yvear of service prior to July 1, 2001, For
service camed on and after July 1, 2001, this multiplier is 2.67% of average compensation. For
members entering the System on or after January 1, 2010, there is a 2.5% multiplicr. The System
offers several alternatives to the unmodified service retirement allowance which, in general, allow
the retired employee 10 accept reduced service retirement allowance payvable monthly during his
or her lifetime and various optional menthly payments to a named beneficiary after his or her
death, Post-refirement increases are provided by authority of NRS 286 373-579.

Regular members are eligible for retirement at age 65 with five years of service, at 60 with 10
vears of service, or al any age with thinly vears of service. Regular members entering the Svstem
on or after January |, 2010, are eligible for retirement at age 65 with five vears of service, or any
age with thirty years of service.

Police/Fire members are eligible for retirement at age 65 with five years of service, at age 55 with
ten vears of service, at age 50 with twenty vears of service, or at any age with twenty-five years
of service. Police/Fire members entering the System on or after January 1, 2010, are eligible are
eligible for retirement at 65 with five vears of service, or age 60 with ten years of service, or age
30 with twenty years of service, or at any age with thirty years of service. Only service
performed in a position as a police officer or firefighter may be counted towards eligibility for
retirement as Police/Fire accredited service.

The normal ceiling limitation on monthly benefits allowances is 75% of average compensation.
However, a member who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 20% of average compensation, Both Regular and Police/Fire members become
fully vested as to benelits wpon compledion of five vears of service.

Funding Policy. Benefits for plan members are funded under the emplover pay method, Under
the emplover pay contribution plan, the District is required 1o contribute all amounts due under
the plan. PERS receives an actuarial valuation on an annual basis indicating the comribution
rates required to fund the System on an actuarial reserve basis. The contribution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increpsed decreased pursuant to NRS 286,421 and 286450, The pavroll for emplovees
covered by PERS for the years ended December 31, 20135 and 2014 were $3,441,843 and
$3,491,068 respectively. The District’s todal payroll for the vears ended December 31, 2015 and
2014 were $3,527,395 and 53,598,966 respectively.
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The District’s contribution rales and amounts contributed for the Last three years are as follows:

Contribution Rate Total
Year Regular Members Contributions
2015 2575%-28% 5§ 916283
1014 25.75% £ E9R.947
2013 23 7E%-3578% 5 R30S2T7

The actuary funding method used is the Entry Age Normal Cost Method. 1t is intended to meet
the funding objective and result in a relatively level long-term contribution requirement as a

percentage of salary.

of Resources Related to Pensions. At Damntmﬂl "[I!S the District r:pumdnh-huln;.rnr
$6,405,156, for its proportionate share of the net pension liability. The net pension liability was
measured as of June 30, 2014, and the 1otal pension liability used to calculated the net position
liability was determined by an actuarial valuation as of that dated. The District’s allocation
percentage of the net pension liability was based on the total contributions due on wages paid
during the measurement period. Each employer's proportion of the net pension liability is based
on their combined employer and member contributions relative to the total combined employer
and member contributions for all employers for the period ended June 30, 2014, At June 30,
2014, the District’s proportion was 0.06146 percent.

For the year ended December 31, 2015, the District recognized pension expense of $916,283. At
December 31, 2015, the District reported deferred outflows of resources and deferred inflows of
resources related 1o pension form the following sources:

Deferred Defermed
Chaiflows of Imflows of
Resources Resouarces
Differences between expected and achuzl resulis & - 5 los52
Met difference between projected and actual eamings on
pension plan investments - 1, 345545
Changes in proportion and differences between Disbrict
comtribuliona and proportionate share of confribotions 57614 -
Dristrict contributions subsequent 1o measurement date 1425471 -
Total S 1,487,085 51651867
ra——— . ]

$1,429.471, was reported as deferred outflows of resources related to pensions resulting from
District contributions subsequent to the measurement date will be recognized as a reduction of the
net pension liability in the vear ended December 31, 2016, Other amounts reported as deferred
outflows of resources and deferred inflows of resources related 1o pension will be recognized in

pension expense as follows;
1%
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¥ear ended
December 31:

X016 -1 376,506
27 376,506
201E 376506
209 376,506
2o 51,500
2021 36,330

5 I.jﬂiﬂd

Actuarial Assumplions. The System’s net pension liability was measured as of June 30, 2014,

and the todal pension liabiliny used 1o calculate the net pension liability was determined by an
actuarial valuation as of that date. The total pension liability was determined using the following
sctuarial assumptions, applied to all periods included in the measurement:

Inflation rase 1.50%%
Payroll growth 5.00%%, including inflatson
Investment rate of return &0
Productivity pay increase 0.75%

Regular: 4.6% to 9.75%, depending on service

Police/Fire: 5.25% to 14.5%, depending on service
Projected salary increases Kates include inftation and productivity increases
Consumer price index 1.50%

Morality rates were based on the RP-2000 Combined Healthy Table for Males and Females, as
appropriate, with adjustments for mortality improvements based on Scale AA.

Actuarial assumptions used in the June 30, 2014 valuation were based on the results of the
experience review completed in 2013, The System’s policies which determine the investment
portfolio target asset allocation are established by the Public Employees' Retirement Board, The
asset allocation is reviewed annually and is designed 1o meet the future risk and retum needs 1o
the System,

The following as the Board adopted policy target asset allocation as of June 30, 2015:

Target Long-Term Geometric Expecied
Asset Class Allocation Real Rate of Retum*
Domestice Equity 42% 5.50%
International Equiny 8% 5.75%
Domestic Fixed Income %% 0.15%
Private Markels {1 0.68%
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*As of June 30, 2014, PERS' long-term inflation assumption was 3.5%.

Discount Rate. The discount rate used ol measure the total penston liability was 8% as of June
30, 2014. The projections of cash flows used to determing the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on that
assumption, the pension plan’s fiduciary net position at June 30, 2014, was projected to be
available to make all projected future benefit payments of current active and inactive employees.
Therefore, the long-term expected rate of return pm pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability as of June 30, 2014,

Sengitivib [Nigtri pEGpOt i net pension Liability to i
W Thtl‘nﬂwmg prmm'rhe Dul:m:t :pmpn:lrtmutﬁhn -::I‘t.‘rmn:tp-msmn
liability calculated using the discount rate of 8.0 percent, as well as what the District's
proportionate share of the net pension liability would be if it were calculated using a discount rate
that is | percent higher or lower than the current rate.

1.0P% Decrease Drscount Rate 1.0%% Increase
(7.0%) (E%) (9.0%%)
District's proportionate share of
the net pension liability § 9961017 5 6405156 ¥ 3449687

Pension Plan Fiduciary Met Position. Detailed information about the pension plan's fiduciary net
pasition is available in the PERS Comprehensive Annual Financial Report, available on the PERS
website.

The District’s acerued contributions payvable at December 31,
2015 and 2014 were $74,835 and $67,324.
COMPENSATED ABSENCES

Included in accrued expenses is $578,725 and $530,880 which represents accrued but unpaid
vacation and sick pay as of December 31, 2015 and 2014.

. VoLUNTARY TERMMATION BENEFITS

In 2008 the State of Nevada offered an early retirement incentive to employees who would retire

prior to August 31, 2008. The incentive provided health insurance benefits with coverage limited
to the retired employee and their spouse (if applicable). The District as a political subdivision of

the State of Nevada was obligated to offer the benefits to its qualifying employees. As of August
31, 2008 seven District employees opted to retire and receive the benefit.

In accordance with Statement Mo, 47 issued by the Governmental Accounting Standards Board,
an employer should recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liability

21
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should be updated with any incremental liability and expense (positive or negative) 1o be
recognized, as of the end of each subsequent reporting period.

The estimated liability for the benefits as of December 31, 20035 and 2014
are a5 folbows:

Termination benefits payable as of 1273 01/14 5 423091
Incrementad adjustment for 2015 (163,135)
Termination benefits payable as of 12/31/13 £ 260056

11. DATE OF MAMAGEMENT'S REVIEW

In preparing the financial staternents, the District has evaluated events and transactions for
potential recognition or disclosure through February 22, 20186, the date that the financial
statements were available 1o be issued.

1=k
LY
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Owverton Power District No. 5
Owerton, MY

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements which
collectively comprise the basic financial statements of Overton Power District No.5 {the District),
as of and for the year ended December 31, 2015, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have ssued our report
thereon dated February 22, 2016,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considened the District’s
internal control over financial reporting (internal control) to determine the awdit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District's
internal control. Accordingly, we do not express an opinion on the effectiveness of the District's
intemal control.

A deficiency in intermal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and cormect, misstatements on & timely basis. A material weskness i5 a deficiency, ora
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or 2 combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance,

Or consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during cur audit we did
not identify any deficiencies in internal control that we consider 1o be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required 1o be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
enlity’s internal control or on compliance. This report is an integral part of an audit performed in
sccordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

e-af’?f.,._ Bueks, Locrnerl ¢ J&ﬁﬂc
Hafen, Buckner, Everett, & Graff, PC

February 22, 2016
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FORM 7

NATIONAL RURAL UTILITIES

BORROWER NAME

Overton Power D

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004

FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART C. BALANCE SHEET

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 100,711,987 |29. Memberships 0
2. Construction Work in Progress 2,861,490 |30. Patronage Capital 0
3. Total Utility Plant (1+2) 103,573,477 |31. Operating Margins - Prior Years 18,198,844
4. Accum. Provision for Depreciation and Amort 28,726,932 |32. Operating Margins - Current Year 2,225,862
5. Net Utility Plant (3-4) 74,846,545 |33. Non-Operating Margins 26,486
6. Nonutility Property - Net 0 [34. Other Margins & Equities 18,124,038
7. Investment in Subsidiary Companies 0 [35. Total Margins & Equities (29 thru 34) 38,575,229
8. Invest. in Assoc. Org. - Patronage Capital 2,666,282 |36. Long-Term Debt CFC (Net) 0
9. Invest. in Assoc. Org. - Other - General Funds 0 [37. Long-Term Debt - Other (Net) 50,931,717
10. Invest in Assoc. Org. - Other - Nongeneral Funds 0 [38. Total Long-Term Debt (36 + 37) 50,931,717
11. Investments in Economic Development Projects 0 [39. Obligations Under Capital Leases - Non current 0
12. Other Investments 0 [40. Accumulated Operating Provisions - Asset Retirement Obligations 0
13. Special Funds 0 [41. Total Other Noncurrent Liabilities (39+40) 0
14. Total Other Property & Investments (6 thru 13) 2,666,282 |42. Notes Payable 0
15. Cash-General Funds 6,508,506 |43. Accounts Payable 2,345,635
16. Cash-Construction Funds-Trustee 0 [44. Consumers Deposits 133,600
17. Special Deposits 0 [45. Current Maturities Long-Term Debt 0
18. Temporary Investments 2,406,390 |46. Current Maturities Long-Term Debt-Economic Dev. 0
19. Notes Receivable - Net 0 [47. Current Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 3,145,574 |48. Other Current & Accrued Liabilities 1,144,629
21. Accounts Receivable - Net Other 223,733 |49. Total Current & Accrued Liabilities (42 thru 48) 3,623,864
22. Renewable Energy Credits 0 [50. Deferred Credits 3,165,374
23. Materials & Supplies - Electric and Other 1,091,378 [51. Total Liabilities & Other Credits (35+38+41+49+50) 96,296,185
24. Prepayments 133,070
25. Other Current & Accrued Assets 0 |ESTIMATED CONTRIBUTION-IN-AID-OF-CONSTRUCTION
26. Total Current & Accrued Assets (15 thru 25) 13,508,651 |Balance Beginning of Year
27. Deferred Debits 5,274,707 |Amounts Received This Year (Net)
28. Total Assets & Other Debits (5+14+26+27) 96,296,185 |[TOTAL Contributions-In-Aid-Of-Construction 0

PART D. THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART E. CHANGES IN UTILITY PLANT
ADJUSTMENTS
PLANT ITEM BALANCE BEGINNING OF YEAR| ADDITIONS RETIREMENTS AND TRANSFER BALANCE END OF YEAR
@) (b) © (d) (®)
1 |Distribution Plant Subtotal 68,135,193 1,437,851 247,617 0 69,325,427
2 |General Plant Subtotal 3,055,273 513,292 24,984 0 3,543,581
3 |Headquarters Plant 5,470,612 0 0 0 5,470,612
4 |Intangibles 0 0 0 0 0
5 |Transmission Plant Subtotal 21,776,683 601,953 6,269 0 22,372,367
6 |Regional Transmission and Market Operation Plant 0 0 0 0 0
7 |Production Plant - Steam 0 0 0 0 0
8 [Production Plant - Nuclear 0 0 0 0 0
9 |Production Plant - Hydro 0 0 0 0 0
10 [Production Plant - Other 0 0 0 0 0
11 | All Other Utility Plant 0 0 0 0 0
12 |SUBTOTAL: (1 thru1l) 98,437,761 2,553,096 278,870 0 100,711,987
13 [Construction Work in Progress 2,849,047 12,443 2,861,490
14 |TOTAL UTILITY PLANT (12+13) 101,286,808 2,565,539 278,870 0 103,573,477
CFC NO LONGER REQUIRES SECTIONS "F", "G", AND "N" DATA
Those sections refer to data on *"Analysis of Accumulated Provision for Depreciation™ (F),
“"Materials and Supplies" (G), ""Annual Meeting and Board Data" (N), and ""Conservation Data" (P).
PART H. SERVICE INTERRUPTIONS
Avg. Minutes per Consumer by Avg. Minutes per Consumer by Avg. Minutes per Consumer by
ITEM Cause Cause Cause Avg. Minutes per Consumer by Cause TOTAL
Power Supplier Major Event Planned All Other (e)
(a) (b) (© (d)
1. | Present Year 0.00 0.00 5.22 21.45 26.67
2. | Five-Year Average 0.00 0.00 2.33 18.94 21.27
PART |. EMPLOYEE - HOUR AND PAYROLL STATISTICS
1. | Number of Full Time Employees 45 |4. Payroll - Expensed 3,230,791
2. | Employee - Hours Worked - Regular Time 80,901 |5. Payroll - Capitalized 296,605
3. | Employee - Hours Worked - Overtime 171 |6. Payroll - Other 0
PART J. PATRONAGE CAPITAL PART K. DUE FROM CONSUMERS FOR ELECTRIC SERVICE
ITEM THIS YEAR CUMULATIVE |1. Amount Due Over 60 Days:
(a) (b) 3,410 |
1. | General Retirement 0 0 |2. Amount Written Off During Year:
2. | Special Retirements 0 0 6,384 |
3. | Total Retirements (1+2) 0 0
4. |Cash Received from Retirement of Patronage Capital by Suppliers of Electric Power 0
5. |Cash Received from Retirement of Patronage Capital by Lenders for Credit Extended to the Electric Systen 78,462
6. |Total Cash Received (4+5) 78,462
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART L. KWH PURCHASED AND TOTAL COST
INCLUDED IN TOTAL COST
RENEWABLE WHEELING &
CFC USE ONLY ENERGY AVERAGE OTHER
SUPPLIER PROGRAM RENEWABLE KWH COST PER FUEL COST CHARGES (or
NAME OF SUPPLIER CODE NAME FUEL TYPE PURCHASED TOTAL COST KWH (cents) ADJUSTMENT Credits) COMMENTS

@ (b) © (d) (® ) @ (h) (0} @
1 |Colorado River Commission 0 None 90,586,396 2,179,029 241 0 0 |Comments
2 |Arizona Public Service 0 None 339,706,000 21,185,736 6.24 0 1,855,768 |Comments
3 [NV Energy 0 None (38,517,201) 1,550,562 (4.03) 0 0 |Comments
4 0 None 0 0 0.00 0 0 |Comments
5 0 None 0 0 0.00 0 0 [Comments
6 0 None 0 0 0.00 0 0 |Comments
7 0 None 0 0 0.00 0 0 |Comments
8 0 None 0 0 0.00 0 0 |Comments
9 0 None 0 0 0.00 0 0 |Comments
10 0 None 0 0 0.00 0 0 |Comments
11 0 None 0 0 0.00 0 0 |Comments
12 0 None 0 0 0.00 0 0 |Comments
13 0 None 0 0 0.00 0 0 |Comments
14 0 None 0 0 0.00 0 0 |Comments
15 0 None 0 0 0.00 0 0 [Comments
16 0 None 0 0 0.00 0 0 |Comments
17 0 None 0 0 0.00 0 0 |Comments
18 0 None 0 0 0.00 0 0 |Comments
19 0 None 0 0 0.00 0 0 |Comments
20 0 None 0 0 0.00 0 0 |Comments

21 TOTALS 391,775,195 24,915,327 6.36 0 1,855,768
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015

PART L. KWH PURCHASED AND TOTAL COST (Continued)

COMMENTS
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FORM 7

NATIONAL RURAL UTILITIES

BORROWER NAME

Overton Power D

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART M. LONG-TERM LEASES (If additional space is needed, use separate sheet)
LIST BELOW ALL "RESTRICTED PROPERTY" ** HELD UNDER "LONG TERM" LEASE. (If none, State "NONE")
NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS YEAR

1. $0
2. $0
3. TOTAL $0

** "RESTRICTED PROPERTY" means all properties other than automobiles, trucks, tractors, other vehicles (including without

limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers). "LONG TERM"

means leases having unexpired terms in excess of 3 years and covering property having an intial cost in excess of $250,000).

PART O. LONG-TERM DEBT SERVICE REQUIREMENTS

BILLED THIS YEAR

NAME OF LENDER BALANCE END OF INTEREST PRINCIPAL TOTAL CFC USE ONLY
TEAR (a) (b) © @

1 |National Rural Utilities Cooperative Finance Corporation 50,931,717 1,942,897 2,004,827 3,947,724
2 [NCsC 0 0 0 0
3 |Farmer Mac 0 0 0 0
4 0 0 0 0
5 [Wells Fargo Bond Series 2008 0 582,303 0 582,303
6 0 0 0 0
7 0 0 0 0
8 0 0 0 0
9 0 0 0 0
10 |Principal Payments Received from Ultimate Recipients of IRP Loans 0

11 |Principal Payments Received from Ultimate Recipients of REDL Loans 0

12 |TOTAL (Sum of 1 thru 9) $50,931,717 $2,525,200 $2,004,827 $4,530,027
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART R. POWER REQUIREMENTS DATA BASE
DECEMBER TOTAL KWH SALES
CONSUMER, SALES, AND (JANUARY CONSUMERS CONSUMERS AVERAGE AND REVENUE
CLASSIFICATION REVENUE DATA (a) (b) CONSUMERS (c) (d)
1. Residential Sales a. No. Consumers Served 12,074 12,274 12,174
(excluding seasonal) b. KWH Sold 164,077,057
c. Revenue 17,694,908
2. Residential Sales - a. No. Consumers Served 0 | 0 I 0
Seasonal b. KWH Sold
c. Revenue
3. Irrigation Sales a. No. Consumers Served 46 | 45 | 46
b. KWH Sold 1,292,327
c. Revenue 129,619
4. Comm. and Ind. a. No. Consumers Served 1,488 | 1,500 I 1,494
1000 KVA or Less b. KWH Sold 139,455,460
c. Revenue 13,011,243
5. Comm. and Ind. a. No. Consumers Served 615 | 613 | 614
Over 1000 KVA b. KWH Sold 20,328,327
c. Revenue 2,098,295
6. Public Street & Highway a. No. Consumers Served 221 | 226 I 224
Lighting b. KWH Sold 3,011,201
c. Revenue 340,649
7. Other Sales to Public a. No. Consumers Served 215 | 206 | 211
Authority b. KWH Sold 29,072,260
c. Revenue 2,829,109
8. Sales for Resales-RUS a. No. Consumers Served 0 | 0 I 0
Borrowers b. KWH Sold 0
c. Revenue 0
9. Sales for Resales-Other a. No. Consumers Served 0 | 0 | 0
b. KWH Sold 0
c. Revenue 0
10. TOTAL No. of Consumers (lines 1a thru 9a) 14,659 I 14,864 I 14,762 0
11. TOTAL KWH Sold (lines 1b thru 9b) 357,236,632
12. TOTAL Revenue Received From Sales of Electric Energy (line 1c thru 9¢) 36,103,823
13. Transmission Revenue 0
14. Other Electric Revenue 1,258,545
15. KWH - Own Use 701,625
16. TOTAL KWH Purchased 391,775,195
17. TOTAL KWH Generated 0
18. Cost of Purchases and Generation 25,117,157
19. Interchange - KWH - Net 0
20. Peak - Sum All KW Input (Metered) 89,909

| {__None

|| [#Non-coincident

-."'_:ZCoincident |
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART S. ENERGY EFFICIENCY PROGRAMS
Added This Year Total To Date
Line # Classification Number of Amount ESTIMATED Number of Amount ESTIMATED
Consumers Invested MMBTU Savings Consumers Invested MMBTU Savings
(C) (b) © (d) (€ ®
1. Residential Sales (excluding seasonal) 0 0 0 0 0 0
2. Residential Sales - Seasonal 0 0 0 0 0 0
3. Irrigation Sales 0 0 0 0 0 0
4. Comm. and Ind. 1000 KVVA or Less 0 0 0 0 0 0
5. Comm. and Ind. Over 1000 KVA 0 0 0 0 0 0
6. Public Street and Highway Lighting 0 0 0 0 0 0
7. Other Sales to Public Authorities 0 0 0 0 0 0
8. Sales for Resales - RUS Borrowers 0 0 0 0 0 0
9. Sales for Resales - Other 0 0 0 0 0 0
10. |TOTAL 0 0 0 0 0 0
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NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

12/31/2015

(All investments refer to your most recent CFC Loan Agreement)

7a - PART 1- INVESTMENTS

DESCRIPTION
(@

INCLUDED ($)
(b)

EXCLUDED ($)
©

INCOME OR LOSS
(d)

2. INVESTMENTS IN ASSOCIATED ORGANIZATIONS

NRUCFC, Federated, SEDC

1,425,780

1,240,502

WIN|oO |0

Subtotal (Line 5 thru 8)

1,425,780

1,240,502

3. INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS

9

10

11

12

Subtotal (Line 9 thru 12)

4. OTHER INVESTMENTS

13

14

15

16

Subtotal (Line 13 thru 16)

o

. SPECIAL FUNDS

17

18

19

20

Subtotal (Line 17 thru 20)

6. CASH - GENERAL

21 |Bank of Nevada

5,923,847

22 |America First Credit Union

582,959

23 |Petty Cash

1,700

24

Subtotal (Line 21 thru 24)

6,508,506

7. SPECIAL DEPOSITS

25

26

27

28

Subtotal (Line 25 thru 28)

8. TEMPORARY INVESTMENTS

29 |America First Credit Union

67

30 |CFC Member Capital Securities

400,000

31 |Bank of Nevada

2,006,323

32

Subtotal (Line 29 thru 32)

2,406,390

9. ACCOUNT & NOTES RECEIVABLE - NET

33 |Accounts Receivable

223,733

34

35

36

Subtotal (Line 33 thru 36)

223,733

10. COMMITMENTS TO INVEST WITHIN 12 MONTHS BUT NOT ACTUALLY PURCHASED

37

38

39

40

Subtotal (Line 37 thru 40)

0

0

Total

10,564,409

1,240,502
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FORM 7

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

12/31/2015

(All investments refer to your most recent CFC Loan Agreement)

7a- PART Il. LOAN GUARANTEES

Maturity Date of Available Loans
Guarantee Performance Guarantee (Covered by
Line Organization & Guarantee Beneficiary Obligation Original Amount ($) | Exposure or Loan Balance ($) Guarantees)
No. (@ (b) (©) (d) (®)
1 0 0 0
2 0 0 0
3 0 0 0
4 0 0 0
5 0 0 0
TOTALS (Line 1 thru 5) 0 0 0
7a- PART Ill. LOANS
Line Name of Organization Maturity Date Original Amount ($) Loan Balance ($) Auvailable Loans
No. (@ (b) (©) (d) (e)
1 0 0 0
2 0 0 0
3 0 0 0
4 0 0 0
5 0 0 0
TOTALS (Line 1 thru 5) 0 0 0
7a- PART IV. TOTAL INVESTMENTS AND LOANS GUARANTEES
1 |TOTAL (Part |, Total - Column b + Part Il, Totals - Column d + Column e + Part 11, Totals - Column d + Column €) 10,564,409
2 |LARGER OF (a) OR (b) 19,287,615
a. 15 percent of Total Utility Plant (CFC Form 7, Part C, Line 3) 15,536,022
b. 50 percent of Total Equity (CFC Form 7, Part C, Line 35) 19,287,615
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20015 AUDITOR S CERTIFICATION REGARDING Loan FuND EXPENDITURES

To the Board of Directors
Owverton Power District Mo, 5
Overton, MNevada

We have audited the basic financial statements of Overton Power District No. 5 (the District) as
of and for the year ended December 31, 2015, and issued our report thereon dated February 22,
2016.

During the period of this audit, the District received § -0-, in long-term loan fund advances from
CFC on loans controlled by the CFC Loan Agreement and/or Morigage or Security Agreement.

"ff Lire (334‘!&.5&'5@ f:&ﬂ. Pe

Hafen, Buckner, Everett & Graff, PC
February 22, 2016




SERVICE | INTEGRITY | EXCELLENCE

Annual Engincer Certification

Calendar Year 2015

Borrower ﬂufri"é)n /%ijf‘ ﬁr}'ff‘fz‘?{— ﬁ#f

I hereby certify that sufficient inspection has been made by me, or under my
direction and control, of the materials and/or equipment constituting the electric
plant of the Borrower to give me reasonable assurance that the materials,
equipment, and construction conform to prudent utility practices and meet all
applicable code requirements as 1o strength and safety.

Inspection performed by: __ Kjpky, L. Hon c-on

Signature of licensed engineer: _ﬁ}g_z:mﬂ et

License number: fﬁﬁfﬂ — 22 "5:'1-2:

Siate: C{:{?‘[ﬁf;}

Daied: 2 - 23 -Z4H4




FitehRatings

FITCH UPGRADES OVERTON POWER DIST. NO. 5,
NV'S REVS TO 'A-'; OUTLOOK REVISED TO STABLE

Fitch Ratings-San Francisco-12 Januvary 2017: Fitch Ratings has upgraded its rating on Overton
Power District No. 5, Nevada's (OPDS) implied revenue bonds to 'A-' fram 'BBB+,

OPDS's rating takes into account approximately $48.5 million of secured debt privately held by
National Rural Utilities Cooperative Finance Corp., but is assigned to implied obligations given
that none of the outstanding debt is publically held,

The Rating Outlook is revised Lo Stable froo Positive.

SECURITY

The district's obligations are payable [rom the electric system's net revenues.,
KLY RATING DRIVERS

RELATIVELY SMALL DISTRIBUTION SYSTEM: OPDS is a relatively small distribution
systemn serving a largely residential customer base of approximately 14,800 in a rural scrvice area
northeast of Las Vegas. The utility's rate base 1s maoderately concentrated with the top 10 customers
accounting for approximately 21.3% of aperating revenues in 2015,

POWER SUPPLY SECURED: The district's new power supply contract with Morgan Stanley
Capital Group, Inc. wok cffect in June 2016 and cxiends to the end of 2024. The medium-term
coniract cxlends beyond the district's normal five-year agreements, and provides a lower cost of
power compared with the previous arrangement.

IMPROVING FINANCIAL PERFORMANCE: The upgrade reflects Fitch's expectation that
[inancial performance will materially improve as power costs are reduced under the new power
supply contract, Projected debt serviee coverage from 2016-2020 is approximately 1.8x after
adjusting for the revenue loss from an cxpected decrease in commercial rales.

SOUND LIQUIDITY: The distriet's adequate cash levels are expected to increase to approximately
130 days cash on hand in 2016 from 100 days in 2015 as higher financial margins improve the
district's bottom line. Liguidity levels are further strengthened by a $5 million line of credit with
CFC,

STABILIZING SERVICE TERRITORY: The district's service territory was significantly affected
by the recession, and its recovery has lagged the nation and surrounding metro arcas. Howcevet,
local conditions appear to have stabilized with a growing customer base, modest MWHh saley
growth, and on-going development in the arca.

SIGNIFICANT FUTURE DUEBT PLANS: The district's future debt plans are significant with a
tentatively planned $80 miflicn issnance by 2022 to finance a cost-saving transmission project.
Debt metrics would likely increase to well above the median for the 'A' rating category following
the issuance.

RATING SENSITIVITIES



FINANCIAL PERFORMANCE: Financial performanec [rom Overton Power District No. 5 thaf 15
materially weaker than current projections, which reflect debt service coverage of approximately
1.8x and over 100 days cash on hand, could lead to negative rating action.

FUTURE LEVERAGT: The significant incrcase in leverage expected by 2022 could also
negatively pressure the raling if not offsct by improved financial performance, which 15 expected
to occur as a new transmission line funded with the proceeds should reduce power supply and
transinission cosis.

CREDIT PROFILE

OPDS is located approximalely 635 miles northeast of Las Vegas and provides eleciric service (o

a largely residential customer base of 14,763 (2015). OPD5's exclusive service lerritory s largely
rural but includes the city of Mesquite, NV with an cstimated population of approximately 18,000,
which has heen the focal point for most of QOPDS's customer growth.

The local cconomy has generally stabilized aller a slow recovery that lagged the nalion and nearby
metro arcas. This improvement 1s apparent in the significantly higher customer growth rates over
the past four years, which had slowed during and directly afler the recession. In addition, the
district's annual MW sales increased in both 2015 and 2014 by 1.6% and 0.7%, respectively,
tollowing five consceutive years of decline.

OPDS's rate base is moderately concentrated with its top 10 customers accounting for
approximately 21.3% of operating revenucs in 20185,

MEDIUM-TERM POWER SUPPLY CONTRACT

The district secured a cost-effective power supply contract with Morgan Stanley Capital Group,
Inc. that runs from June 2016 through the end of 2024, The new aprecment replaced the pre-
existing agrecnient that was set to cxpire at the end of 2017,

IMPROVED FINANCIAL PERFORMANCE

The district's Ninancial performance is expected to improve significantly heginning in 2016 as

the lower cost of power results in improved marging and higher debt service coverage. Based

on actuals through November and management's projections for December, the district's debt
service coverage ratio in 2016 is projecied al 1.85x. Improved cash flow is cxpected to increase
cash reserves with a total ending balance of approximately $10.5 million or 130 days of projeeted
expenses, up from $8.5 mitlion or 100 days cash al the end of 2015,

The improvetnent s notable given the distriet's financial performance over the past tive years.
Audited financial results were largely stable but below levels commensurate with an'A' category
raling from 2013 through 2015, Fitch caleulated debt service coverage and coverage of full
obligations averaged 1.38x and 1.15x, respectively, during the period.

Management's financial forecast through 2021 shows financial melrics generally consistent with
the projected performance in 2016. Coverage levels remain close to 1.8x, assuming a modest
decrease in commercial rates, and cash on hand cxceeds 100 days through the forecast period.
Projections include an assumed 1% annua!l inerease in MWh sales.

Contact:

Primary Analyst
Matthew Reilly, CFA



Director

+1-415-732-7572

Fitch Ratings, Inc.

650 California 5t, 4th Floor
San Franeisco, CA 94108

Scecondary Analyst
Tercimy Williams
Analyst
F1-646-582-4870

Commitice Chairperson
Dennis Pidherny
Managing Director
+1-212-908-0738

Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526, Rmail;
elizabeth.fogerty@fitchralings.com.

Additional information is available at "www.fitchratings.com',

Applicable Criteria

Revenue-Supported Rating Criteria (pub. 16 Jun 2014)
https://www fitchratings. com/site/re/75001 2

U.S. Public Power Rating Criteria (pub. 18 May 2015)
hitps://www.fitchratings.com/site/re/864007

ALL FITCIT CHENIT RATTNGS ARE SUHIRCT TO CERTATN TIMITATIONS AND DISCLAIMERS, PLEASE READ THESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTRS:/AWWW FITCHRATINGS . COM/UNDERSTANDINGCREDITRATINGS, TN
ATYITON, RATING DEFTNITTIONS ANDYCUTE TERMS OF ST OF SOCH RATINGS ARE AVAILATLLE ON THE AGENCY'S PUREIC WIR
SITE AT WWW.FITCHRATINGS COM. PUBLLSHED BATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS 51TC
AT ALL TIMES, FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM TIE CONE OF CONDLUCT SECTION O THLS
SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE T4 TIIE RATEDR ENTITY OR I8 RELATED THIRD PARTIES,
DETAILS OF THIS SERVICE FOR RATINCGS FOR WEIICH THE LEAD ANALYST [5 DASED IN AN FU-REGISTERED ENTITY CAN OB
FOUND ON THE TNTITY SUMMARY PAGE FOR THIS [SSUERR ON THE FITCH WIBSITE.
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SLCAIP HYDRPOWER POST 2024
APPLICANT

Valley Electric
Association, Inc.



Colorado River Commission of Nevada
Application for Allocation of Salt Lake City Area Integrated Projects Power

This form was created in Microsoft Word and a digital copy is available on the Colorado River Commission of Nevada’s
(CRCNY) website: www.crc.uv.gov. If the form is opened in Microsoft Word, responses may be entered directly into the text
boxes which will expand as needed to accept the text entered. Alternatively, additional pages for your responses may be attached

by the Applicant. Applicants are requested to clearly identify on any attachments the Applicant’s name and the related numbered
item on the form.

ALL APPLICATIONS AND INFORMATION SUBMITTED TO TIIE CRCNV WILL
BLE CONSIDERED PUBLIC RECORDS SUBJECT TO PUBLIC DISCLOSURE UPON REQULEST.
PLEASE SEE NOTE ATTACIIED TO THIS APPLICATION FORM IFOR MORE INFORMATION.

Completed applications must be received by the CRCNV by 5:00 p.m. PDT on:
MONDAY, JULY 16, 2018

1. Applicant Information. Please provide the following:

a. Name and address of entity/organization requesting and allocation:

Entity Name | Vvalley Electric Association, Inc.

Address [800 E Highway 372, PO Box 237

City, State, Zip [Pahrump, NV 89401-0237

b. Person(s) representing Applicant:

Contact Person

Tile | R@mon Abueg, Chief Operating Officer

Address |800 E Highway 372, PO Box 237

City, State, Zip |Pahrump, NV 89041-0237

Telephone |(775) 727-2746

Fax |(775) 727-6320

Email Address |rabueg@vea.coop

c. Was the Applicant or its predecessor in interest, a customer of the CRCNYV on July 16,
1997?

[Yes X [No |

d. Isthe Applicant the Southern Nevada Water Authority or one of its member agencies that
will use the allocated resource for its water and/or wastewater operations in accordance
with NRS 704.787(b)?

|Yes I'*-.'o X

e. Provide the amount of Salt Lake City Area Integrated Projects (SLCAIP) available
capacity and energy the Applicant is remuesting.

Kilowatts (summer) Kilowatts (summer)
20,851 kW (All) 37,944,500 kWh (All)

Kilowatts (Winter) Kilowatts (winter)
27,414 KW (All) 50,267,119 kWh (Al)

Application Due: By 5:00 p.m. PDT, July 16, 2018 Page | of 9



2.  Applicant Data:

Historical Demand:

a.  Provide the actual monthly maximum demand (kilowatis) experienced (rom October 2015
through March 2018, Note: For those applying for power fa be used in their water andior
wirstenaler aperations - please provide monthly dota direcily refated to such vse.,

Ot 2015

Mov, 2014 Dec, 201% Jam, JiE Febs, 2016 Nlar, 2016
';:‘:_'I‘:" 87,557.000 | 114,768 550 | 122,842,000 | 120,856,000 | 124,326.080 | 91,448,850
Apr. 2016 | May 2016 |  Jun. 2016 Jul. 20li Awg. 1016 Sepe 2016
[:d“l:‘::‘li} 62.137.050 | 81,262 970 | 120,366,690 | 133,988,770 | 122 BB6.780 | 105,393,480
£3ed, E016 M, 200G e, TO16 Jam 2007 Feh, 2017 Mar. 2017
“t“m_“:'li 73,128,590 | 105,066,480 | 122,244 350 | 118,988,220 | 103242960 | 102,570,830
Apr, 2017 Ay 2017 Jus J#1T Jul, 2017 Mg, 2017 Bept. 2007
?d'::_“:_} 66,412.210 | 98,425,450 | 132,864,650 | 142,468,390 | 125,075.260 | 118,974.580
e, 20T Mo, 2007 Dhec. 2017 Jun. 2018 Feb. 101E Mar. 2018
2:::;‘; 73.914.010 | 89,125.170 | 116.579.780 | 110,691.960 | 121,465.430 | 110,041,210
Demanil
Kilow atisf

Application Due: By 5:00 pm. PDT, July 16, 2018
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b. Applicant’s Power Resources. Please provide the energy resources in KWh that were
delivered (scheduled) to serve Applicant’s load from October 2015 through March 2018
during standard On-Peak and Off-peak Periods, as defined by the North American
Electric Reliability Corporation (“NERC"). Delivered resources should total up to the
leads in each period.

MERC On-Peak Period

Haover (KWh)

Tan. 2016
KW

1ACEIG0

1

b

Parker-Tiavis
(kWhj

| 1786000

1711000

1547000

SLCAIP (W)

G

e

TRREI0G

1804 B0

Furchased
Power (KWh)

13,871,843

15,460, 809

1,976,837

19,819,622

14,070,754

Fassil Fuebed
Generatian
(KWh)

Remewalbile
Kesouroes

(kWi

(im-Peak Load
(KW h) Tots) sf
resmuroes alsuie

Hoover (KW}

18,868 823

18,855,809

28,902 837

24,334,632

21,815,856

20,800,754

Apr. 2016
WWh

May 2016
L]

June 016

July 2016
KW

Amg 2006
LW

10

#1250

TR0

Sep 2006
kWl

RANTO0N

Farker-Davis
(kW)

2992000

2824000

3241000

3007000

3467000

2771000

SLOAIP (kWh)

B2 a0

AfEs000

R

Purchased
| Power (KWhj

11,400,581

13,630,051

23,813,508

22,743,424

25,821,804

17,266,032

Fonsil Fuebed
Cieneration
L{k\ﬂ:}

Henewalile
Ressuroes
(kWh

Om-Feak Load
{kWh) Total of
|_resmuroes ahayve

17,540,581

19,283,061

30,247 508

29,454 424

32,238,804

22,589,032

Application Due: By $:00 paw. PDT, July 16, 2018
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Ol 2016 Nov. 216 Dhec 2016 Jun. 2017 Feb. 3017 Mar, 3017
KWh EWh KW Kk KW h KW h
Haover (KWh) P TG Pl o] PALAEN Fr0eson ATRONG
Parker-Iavi
owm T 11621000| 1483000 | 1597000 | 1559000 | 1460000 2508000
SLOCAIF (kWh A0 2338000 IO ] TR0 FITEH
bonanewh | 11690,148 |12/619,099| 18390317 | 19,029,135 | 12,471,673 | 9,872,940
Fossil Fueled
Ghusr 793000|1414000|2384000
Henewable
Kesowrces
(kKWh}
On-Peak Land
(kWh) Tetalof | 17,857,148 | 19,525,000 | 20005317 | 25825136 | 20,020,673 | 21,081,940
resources shove U ST I
Apr. 2017 My 2007 | Jume 2017 July 2817 Aug JOIT e, 1017
KWh LiWh LWh BWh KV
Howver (LKW h) PO T RGO AT W00 P
Parker-Davis
o 12195000 | 2653000 | 2969000| 2750000 | 2926000| 2375000
SLCAIP (kWh) N0 TGS 144000 i RN TTSI00 G0
Pomer vy | 8274006 | 11322652 | 18.424.017 | 21,455,406 | 22.376.981 | 13,748 421
Fassil Fueled
Generation
KWW h)
Kenewnahble
Kesources 2103000 | 2452000 | 2351000 | 1955000 2114000( 1972000
(kW]
On-Feak Load
{KWh) Todal of 17,163,008 [ 21,841,652 29578.017 | 31184406 | 327830981 | 22386421
resoarces 3love
Ot 3017 Mow. 00T Thec. 217 Jam 2018 Febo 2018 Mar 2018
KWh KWh EWh KWk KWh LWk
Hoover (KWh) 1 1 S | B 1114500 VGG ebEnn
n -
| o ™™ |14960001556000 1415000 1594000 | 1391000/ 2230000
SLOCAIP (kWh) 200 ATTICOR AN FIEMNE ol ] 0
,"""'“l‘m.“ 11,887,688 | 12318768 | 17.775.484 | 17,556,141 | 15,647,498 | 11,947,081
Fossil Fueled
Genrration
| (KWh)
Renewabile
iﬁt‘f 2209000 1632000 1125000 1445000|1789000 2037000
On-Feak Load
{KWh) Todal of | 10,000,888 | 18,767,766 | 23462484 | 24,032,141 | 225284968 | 19,869,081
resairoes abave

Application Dwe: By $:00 pon PDT, July 16, 2018

Page 4 of 9



NERC Of-Peak Period

| Hoover (KWh)

[T L TES
MW

Mov, 1015
k¥

Bee, 2013
KN h

Jdam 1016
EWh

Feb, 2006
K%'k

Mar. 3016
KWk

SR

BT

VTR

1338

Parker-Davis
{KWh)

1160000

1307000

1235000

139

1157000

2559000

SLOAIP (KW

L)

THR00

L]

| b

@10

Ll ]

Purchassd
Paner (KWh)

14,303 330

21,408, 447

27,738,646

28,147 40

18,875,872

13,245,069

Fasxil Fueled
Generation
KW

Hemewable
Ressuroes
{KWh)

(n-Feak Load
(KWh) Todal of
resslrces above

Hoover (KWh)

16,542 33

24,393,497

30.519,646

Apr. 2006

May 2016

TRES000

1ANR00D

kWl |

1038000

Juns HlE

31,781 40
a0
T

&2,079,872

18,551,080

Aug 1016
ke

Sep 2006
KiWh

LLEL e ]

ERCT

R0

Farker-Thavis
{KWhj

2298000

2705000

2048000

2460000

2000000

2299000

SLCAIF (EWh

T

TRB

Fareden

L]

B0

Purchased
Fower (KWh)

12,433,097

14,419,718

19,141,521

23,691 476

210721437

16,255 267

Foszil Fueled
(ieneration
KWh)

Hemewable
Ressuroes
kWh

On-Ieak Load
(KWh) Total of
resaurces ahove

17,040,997

19,112,714

23,018 521

28,901,476

24 558 137

20,318,287

Application Due: By 5:00 pan. PDT, July 16, 2018
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DOcL 2006 | Mox, 2076 Drec 2016 Jam. 2017 Feh. 2017 Mar. 2017

KW RWh Wi KW h h
Hoaver (KWh) 8 SR SATHO0 ] L] X000 A0

rhore

o " |1324000| 1372000| 1345000 1387000/ 1201000 2956000
SLOAIP (KWh) Foa i V(LR A Lty T e
Ponergowyy | 14596701 | 15,800,567 | 26762507 | 25,221,680 | 17.028.787 | 10,023,438
Fossil Fuseled
Giencratbon
(kWh)
Remewnmbile
':::;;]"“ 269000(561000(827000
On-Peak Load
(kWh) Totalof | 18,568,781 | 20,608,567 | 30,651 5687 | 30,145,742 | 21,302 638 | 19,182,281
resoarces above

ApL 2017 | May 2017 | Jumc 2017 | Juky 2017 Awg 2017 Sep. 2017

KWh WWh KWh KWh KWh LWh
Hoever (KVWhj AR Eee] MY 00 1000 1770
oy ™™ 13094000 2875000 2320000 | 2716000 2540000 | 2697000
SLOAIP (KW VR ] 13 LR TS84 CBTE 158000
Purchascd | 8431176 | 8,932,050| 16261750 | 24208762 | 19112781 | 18073700
Fossil Fueled
Cemeralion
(kW)
Renewable
lﬁu;}mn 1150000993000 | 852000 | 1084000815000/ 1020000
On-Peak Load N
(kWh) Tetalof |18.422 676 19,084,101 | 23071304 | 32 463,521 | 25,460,458 | 22.8068.018
revpurces above

0. 2017 | Mov.2007 | Dee 2007 Jan. 2018 Feb. 2018 Mar 2018

KW KWh LWh KWl KWh AWk
Hoover (KWh) ) 104008 1003508 LA ) 155G
sy 1449000 1294000 1529000 | 1348000 | 1270000{3241000
SLOCAIF (K\Wh) 1585508 1R O 1L 1420 LRI
Mﬂl 13,448,580 | 15,025,734 | 25625479 | 22,080,010 | 19,069,575 | 14,956,876
Faosail Fueled
Ureneration
KW
Hemewnble
ﬁmﬂn 940000|711000 695000 |668000 764000789000
a-Peak Load
(KWh) Total ol | 17,726,358 | 19,375,630 | 30453820 | 26,188,302 | 23467308 | 22200 450
| ressurdes above

Application Due: By 5:00 pm. PDT, July 16, 2018
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3.

¢, Futwre Demand:

Identify any factors or conditions between the date of this Application and October 1, 2024
which may increase or decrease peak demands and energy use by 10% or more:
[New Agricuftural Grow Farms Naw Mining Gperatian i

. Transmission:

Points of deliveryflocation of encrgy delivery: Provide the Applicant’s requested poini(s)
of delivery on the Parker-Davis Transmission System, the voltage of service required and
the capacity desired. The CRCNY's authorized point(s) of delivery include Amargosa
Substation, Basic Substation, Boulder City Tap, Clark Tie, and Mead Substation.
ﬁmuzau-w Substation andior Amargosa 1386V Substation )

e.  Ability to Use:

Provide a brief explanation of the Applicant’s ability to receive and use the requested
respurce as of October 1, 2024,

F—hg B e B LA oy Hr‘-l‘dll—r—-ﬂ-lh-—-dll—j
a stat from 1 lica tifyin enefit ¢ state their

M@M{gﬁﬂ Applmnnts should demonstrate how receipt of the
allocated resource would provide the “greatest possible benefit to this state.™ [If applicable,
Applicant should also demonstrate how loss of an existing allocation could impact the
Applicant to the detriment of the state.

Tom s o gl Db B A el ke T il B P b s it

TR s i i i ¥ i Dt & a il [ =
g e R Bk peperlere mt ekl L § e p 3P0 L e @l B Paies CH A

= e o B Pt ol e o) o WA joms rgls m brpr Ciardy afad e Fa B

S o [ P (o By Y Comaty i ™ COR e Ik i ity oo o A0 S0 By e |
= T O il T e Ry Pt i eppeseaishy Tia SO
S b Byl 1 i renl Dete Fpw el nes pl S = e \
by Doty Narmm @ b fames (] T L = et T O00 weel by P o 0 000

T e ] E | Pl Pope Dimatp B biumarssts i fePern = ba e

b marngid i Tdn O e » <m ke s Pt A%

T W ] mip WL 3 g =5, o Nipw [y wimdt d by b oy b v 5,
by o e e e
B e e e L 1 L a o] e St [y At T
Fara! Ly FErA) bl weml ey S
ri o el Pl WL e B P e [ ry IEF g e e o LR

] L Frogum. o o B et e e e Pl e o Pt Sy g e adewey bl

= Then W et by e S s o i e Rl Pt { T N v Py WRAr] el By §
" Praby 8 WL rand e B gy & e ol FIGO00 = g ks
miu——hnull-h-l—nﬂ-h-__ KR b e gial sy Laas P i 4140 Feilen & gl Py - Py
WA iy TR ] L] Vs rad o s @ pETe ol Ls ] Sy -]
] o VA, e wll g T i Cen Fudey gk B b
L e e B L ks e it W wielidy e B i Viwm wilawmy
ll'-lIil-llll-nl-nd——l'l'lq.li—uqh“-—qﬂm_‘“ﬁﬁh——ﬂ-hhh_ﬂﬂq JI'I--l

[T ety e = O B e amrerer iy s s o ot

UF i Il S T b T e TLE b o 1 P il v P Wil M o SR OoSarna r b Fead
[ e e T R A ey
L sty b L = Pt n hlrn man® By TR il - i Ay E.
ol i Tirred
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Valley Electric Association SLCAIP Application

Page 7 of 9

e. Ability to Use: Provide a brief explanation of the Applicant's ability to receive
and use the requested resource as of October 1, 2024.

VEA owns, operates and has access to transmission under various agreements. We will
have a need for them for years to come. Our load has increased by over 20% since 2010
and is projected to grow by an average of 1.1 percent.

3. Provide a statement from the Applicant identifying the benefit to the state from
their receipt of the allocated resource. Applicants should demonstrate how receipt
of the allocated resource would provide the "greatest possible benefit to this
state.” If applicable, Applicant should also demonstrate how loss of an existing
allocation could impact the Applicant to the detriment of the state.

The allocation of the requesled resources to Vahey Elecllic Association, Inc. (VEA) will
achieve the greatest possible benefil lo the state for the following reasons:

. This economical, reliable renewable power resource, if granted lo Valley Electric
Association, would take the place of less affordable and environmentally friendly
resources and goes further in serving consumers in need than anywhere else in Nevada.
In fact, it would be difficult to imagine a better source for the allocation of resources than
VEA

. More than 90 percent of the consumers of VEA power reside In Nye County, which
is among the more economically depressed counties in the state.

. According to recent census data, the median income for a household in Nye
County is $41,000 and the median family Income is $50,000. By comparison, the median
household income statewide is $55,750, and the median family income Is approximately
$64,500.

. Only two of Nevada's 17 counties rank below Nye, and one of them {Esmeralda)
also is in the VEA service territory.

. Nye County fares a little better, nationally, but not much. In the United States, the
median household Income is about $52,000, and family income is $63,000.

. As a result, energy expenses take up a far greate percentage of household income
of residents of Nye County than households elsewhere in the state.

Page 10of 3



. Affordable hydropower has contributed to more than a 20% increase in VEA's load
since 2010 and it will help drive a projected annual average load growth of 1.1 percent
through 2034.

. The allocated hydropower resources will help VEA lo continue lo directly contribute
to the economy of Nye County, which it has been doing by increasing employment by
more than 100% since the depths of the last recession.

. The additional hydropower will help VEA continue to invest in the technological
infrastructure needed for the 21st century such as bringing high speed fiber optic internet
communication services lo rural Nevada homes, schools and businesses.

. It will also help VEA continue to make investments in Nevada's future such as
electricity storage, electric vehicle charging stations and community solar generation.

. It will help VEA continue its Lighthouse Assistance Program, providing up to $200
for low income senior members in having difficulty paying their electric bill.

. This resource also helps make the renewable energy we take from the Community
Solar Project (15 MW photovoltaic generator located in Pahrump, NV) viable by shaping
and firming it.

. Finally, it will also help VEA continue a decade long tradition of awarding hard
working students with currently in excess of $10,000 in academic, vocational, technical,
and continuing education scholarships to assist members and their families as well as
help continue VEA's successful energy saving solar water heater" & irrigation efficiency
pump, testing programs.

VEA is always searching for additional renewable power resources at affordable rates,
not because it serves the interests of investors but because it directly benefits our
members, who are also our owners. If allocated to VEA, these resources will provide the
greatest possible benefit to Nevada by keeping more money, jobs and Investments for
the future in the stale economy.

The loss of our existing reliable, affordable and renewable SLCAIP hydropower allocation
would impact VEA's ability to provide the aforementioned benefits (see above), to the
detriment of the state. If these resources are not allocated lo VEA, it will diminish our
ability to maintain rate stability and keep more money, jobs and investments for the future
in the state economy. More explicitly:

. It will diminish our ability to provide reliable, affordable and environmentally friendly
electricity to consumers in need in one of the most economically depressed areas of
Nevada.

Page 2 of 3



. It will diminish our ability to make further investments in the technological
infrastructure needed for the 21st century such as bringing high speed fiber optic internet
communication services to rural Nevada homes, schools and businesses.

. [I' will diminish our ability to make further investments in Nevada's future such as
electricity storage, electric vehicle charging stations and community solar generation.

. It will diminish our ability to maintain or increase our current employment levels.

. It will diminish our ability to provide assistance to low income members
experiencing difficulty paying their electric bill as well as diminish our ability to provide
energy efficiency programs.

Provided by Staff for readability.

Page 3 of 3



4. Creditworthiness:

IT the Applicant is publicly traded, provide exchange and symibol:

[ J
Provide the Applicant’s Dun and Bradstreet D-U-N-8 Number if available:

[41678515 ]|
Provide the Applicant’s most recent bond and eredit rating if available:

[ =]

Attach a chart showing all equity interests, Including corporate strueture of the parent and
subsidiary organization, if applicable.

If Applicant has a parent company, provide the requested information in items 4a) though
4¢) for the parent company, and attach a signed statement by the parent company that the
parent company is willing to provide a parental guarantee if reguired.

Il applicable, does the Applicant have independent rate setting authority to raise its
customer’s rates (o cover expenses? Please explain,
r'l.':l Ciur Board of Dirpcions has tha suthory bo mises mins. J

If applicable, does the Applicant have the taxing authority to cover expenses? Please
explain.

[na ]

If applicable, please state the number of late payments to the CRCNY in the past three
years, the date of the invoice that was not timely paid and the actual date of payment.
Please explain the circumstances for each late payment.

I;rwﬁmnnmd“.lﬂmumkw}_pqmln F.r L E muﬁw—mnlﬂmﬁmnn—]

Provide complete copies of the Applicant’s Audited Financial Statements for the past
three vears.
| Plonse seo onciosed fos for VEA'S 2015 - 2017 sutied consoidated francial staloments |

5. Other Information:

The Applicant may provide any other information pertinent to the application,

Again, VEA is always searching for additional rengwable power resources at alfordable rates,
nol bacausa it serves the interests of inmvestors but becausa it direclly banefits our members,
who are also our owners. If allocated to VEA, these resources will help us maintain our rates,
enhancing our ability 1o provide the grealest pessible benefit o Nevada by keeping mone
manay, jobs and invastments lor the fulure in the statle economy.

Thia resource alzo helps us firm and shape the renewable energy wa take lrom the 15MW
Community Solar Project photovoltaie generalor located in Pahremgp, MV and also enhances our
ability 1o offer assistance 1o our low income members,

VEA is a longtime CRC customer of this resource, Our lpads have bean growing and thal's
axpected 1o continue. We agpect to hanve a need Tor the requesiad resources will into the
fulure (whather or not enedgy choice is Implomented). Indead, VEA was abla 1o utiize 100% of
AMPAC's Tlayoll” hydropower and fransmission allocations made available on a lemporary
12-manth teem from Oclober 1, 2016 - Seplember 30, 2017,

Application Due: By 5:00 p.w. PDT, July 16, 2008 Page & of 9



allocated resource from the CRCNY, the Applicant will be subject to the following:

i:  The Applicant will execute a Contract with the CRCNV in the Fall of 2018 for power
deliveries beginning on October 1, 2024,

ji.  The Applicant must enter into a new contract, prior to June 1, 2024, with the CRCNV 1o
take and pay for transmission service from Pinnacle Peak on the SLCAIP Transmission
system, to one or more of the southern Nevada delivery points on the Parker-Davis
Transmission system which curremly inclede Amargosa Substation, Basic Subsiation,
Boulder City Tap, Clark Tie, and Mead Substation,

ili.  An Applicant utilizing continuous or backup transmission service over the Parker-Davis
Project Southern Nevada Facilities, or an Applicant directly interconnected 1o the Parker-
Davis Project Southern Nevada Facilitics, must have an existing contract with the CRCNY
oF enter into a new contract with the CRUNY to take and pay for service over those facilities
prior to June 1, 2024 for power deliveries beginning on October 1, 2024,

7. Signature:

The Colorado River Commission of Nevada requires the signature and title of an appropriate official who
can attest 1o the validity of the application and who is authorized to submit the request for an allocation,

By signing below, | certify the information which 1 have provided is true and correct to the best of my
information, knowledge and belief,

Applications may be addressed to the Executive Director and submitted:

* By email addressed to: crepower@cre.ny.gov;

+ By fax to {T02) 486-2695; or

* By personal delivery or .S, Malil to the CRCNV’s olTice, 555 E. Washington
Avenue, Suite 3100, Las Vegas, NV 89101,

Applications may be submitted between June 25, 2018 and July 16, 2018,

Ne foadfons w OO S0 0T en:

MONDAY, JULY 16, 2018

Application Duwe: By 5:00 pom. FOT, July 18, 2008 Page B of 9



Valley Electric Association, Inc.
A Touchstone Energy” Cooperative @

©

August 30, 2018

Ms. Jayne Harkins, P.E.

Executive Director

Colorado River Commission of Nevada
555 E. Washington Avenue, Suite 3100
Las Vegas, NV 89101

VIA EMAIL: crcpower@crc.nv.gov

Subject: Allocation of SLCAIP Hydropower Post 2024
Dear Ms. Harkins:

Thank you for the opportunity to submit comments on the Colorado River Commission of
Nevada’s (“CRC") draft Commission Order proposing allocations of hydropower from the Salt
Lake City Area Integrated Projects (SLCAIP) for the period of October 1, 2024 through
September 30, 2057.

In accordance with the criteria applied and analyses performed by Staff, Valley Electric
Association (VEA) agrees the requirements for allocation have been appropriately applied. In
addition, VEA supports the Draft Order’s findings of facts and recommendations. VEA further
agrees that the proposed allocation provides the greatest possible benefit for the state.

VEA appreciates the opportunity to comment on this matter.

Respectfully Submitted,

gl s’

ngela Evans,
Chief Executive Officer

cc: File

800 E Highway 372 ¢ PO Box 237 « Pahrump, NV 89041-0237
Phone: (775) 727-5312 or (800) 742-3330 (In Nevada) * Fax: (775) 727-6320 * www.vea.coop



Colorado River Commission

of Nevada (CRCNV)

Salt Lake City Area Integrated Project (SLCAIP)
Post-2024 Allocation Hearing

Sep 11, 2018

.—_-_

SLCAIP Information

« Initial hydroelectric generation began in 1963.

« SLCAIP is comprised of two Utah Dams, three
Colorado dams and one Wyoming dam, and 5
additional power plants.

» Total of 11 powerplants with a combined installed

capacity of 1,816 MW.

— Installed Capacity at Hoover is 2,074 MW

CRCNV'’s federal allocation is approximately 1.5%

of the total capacity.

9/4/2018



SLCAIP Allocations

- o T Sy )
[  federal contract and state custome
| contracts expire September 30, 2024. -

oy

Capacity (kW)
7,279
8,256

11,879

Federal Contract Process

* Federal Register Notice (FRN) was published
December 15, 2016.

* This began the Federal Marketing Plan and
Allocation Process.
* Customer meetings, presentations and
negotiations took place December, 2016
through January, 2018.

* Federal contract issued to CRCNV on March 9,
2018.

3/3/2017 4
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Federal Contract Process

* About half of the Federal Contractors have
already signed their post-2024 contract.

« CRCNYV Staff recommends that state contracts be
executed simultaneously with federal contract
execution.

* New federal and state contracts will not be
effective until 2024; however, certain favorable
provisions will go into effect for current
contractors when the CRCNYV executes the
federal contract.

CRCNYV Allocation Process

* April, 2018: Staff issued a Notice of Public
Meeting and Request for Comments on the
draft Notice and Invitation to Apply, draft
allocation criteria, and draft application.

* May 15, 2018: Public Meeting
* June 12, 2018: Commission approved the

draft Notice and Invitation to Apply, allocation
criteria, and application.

3/3/2017 6
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CRCNYV Allocation Process

June 14, 218: Staff issued the Notice,
allocation criteria, and application

July 16, 2018: Staff received four applications.

Staff received three applications from existing
SLCAIP Contractors:

— City of Boulder City

— Overton Power District No. 5

— Valley Electric Association

Staff also received an application from the City
of Las Vegas

3/3/2017 7

Applications and Criteria

Staff reviewed all applications:

Determined eligibility under NRS 704.787.
Verified load and resources data.
Reviewed creditworthiness and payment history.

Reviewed applicants statements explaining how
award of a SLCAIP hydropower allocation to the
applicant would meet the criteria of providing the
“greatest possible benefit to the State.”

9/4/2018



Applicant Requests

Applicant Request

Current Allocations

Summer Winter Summer Winter

Capacity Energy Capacity Energy Capacity Energy Capacity Energy
Applicants kw kWh kW kWh kw kWh kw kWh
Boulder City 5,537 9,278,621 7,279 12,291,887 5,537| 10,075,243 7,279| 13,347,215
Las Vegas 1,000, 4,380,000 2,000 8,760,000
Overton Power 6,593| 14,563,065 8,669 19,292,475 6,279 11,427,162 8,256/ 15,138,176
Valley Electric 20,851| 37,944,500, 27,414 50,267,119 9,035| 16,442,095 11,879 21,781,728
Total 33,981 66,166,186| 45,362 90,611,481 20,851 37,944,500, 27,414| 50,267,119

* Boulder City intended to ask for its current
allocation to be preserved but the amount

they requested was mistakenly taken from an
outdated contract exhibit.

3/3/2017

Applicant Requests

* The City of Las Vegas requested an allocation
that was inconsistent with the ratio of capacity
to energy available to the CRCNV.

* OPD requested an increase in their allocation.

* VEA requested the total resource available to
the CRCNV.

9/4/2018



Staff Recommendations

* Reduce current contractor allocations by
approximately 7% to create a resource pool
for the City of Las Vegas.

— During the 2004 allocation process, there was also a 7%
reduction to create a pool for new applicants.

* Award the City of Las Vegas an allocation but
adjust the energy and capacity ratios to be
consistent with the CRCNV’s federal allocation.

3/3/2017 11

Staff Allocation Recommendation

Applicants Summer Winter
Capacity Energy Capacity Energy
KW kWh KW kWh
City of Boulder City 5,138 9,350,439 6,755 12,387,030
City of Las Vegas 1,500 2,729,689 1,972 3,616,166
Overton Power District No. 5 5,828 10,605,104 7,662 14,049,151
Valley Electric Association, Inc. 8,385 15,259,268 11,025 20,214,772
CRCNV Total 20,851 37,944,500 27,414 50,267,119

9/4/2018



9/4/2018

Draft Order

 Staff submitted the Draft Order to the
Applicants for review and received one
comment letter from Valley Electric Association
supporting the proposed allocations.

3/3/2017 13

Questions?
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